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LIFO UPDATE 
If you had called me personally to ask "What's 

happening lately with LIFO that I need to know 
about?" ... Here's what I'd say: 
#1. INDEX OF LOOKOUT ARTICLES THROUGH 

MARCH 31. 2004 IS NOW AVAILABLE. We 
have now expanded and updated our Index of all 
articles that have appeared in the LIFO Lookoutfrqm 
our first issue, over 13 years ago (March, 1991) 
through March, 2004. 

This Index of Articles has fifteen sections. In 
addition to listing all articles by subject, there are 
Finding Lists for all tax cases, IRS Coordinated Issue 
Papers, Field Service Advice Memoranda, Letter 
Rulings (including TAMs), Revenue Rulings, Rev
enue Procedures and the Practice Guides included 
with various articles. 

We expect to have this Index of Articles up on our 
web site, www.defilipps.comverysoon. In the mean
time, if you're interested, we'd be pleased to send you 
a printed copy of this Index. 
#3. 'USED VEHICLE LIFO ELECTIONS ... TO HOLD 

OR TO. FOLD? As last year came to a close, we 
found ourselves busier than usual discussing (once 
again) the questions on the minds of many dealers 
who had previously elected LIFO for their used 
vehicle inventories. Simply, should they hold onto 
LIFO for one more year or should they terminate the 
election? 

As we've said a number of times in the past, there 
are only 3 problems with LIFO ... (1) Getting on ... (2) 
Staying on ... and (3) Getting off. 

Some dealers had made their used vehicle LIFO 
elections many years ago, as far back as the early 
70s. These dealers still had large LIFO reserves for 
their used vehicles because they had beenl)uilt up 
over many years of price inflation. However, those 
LIFO reserves had been going down in the more 
recent years becau$9 of the general price deflation 
experienced in the used vehicle marketplace. So, for 
those dealers who still had positive LIFO reserves, 
terminating their LIFO elections would mean taking 
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into income a fairly large dollar amount of the LIFO 
reserves, even though the repayment might be spread 
over 4 years. 

Other dealers had relatively small LIFO reserve 
balances for their used vehicle pools at the end of 
2002 and, based on our prOjections, would be going 
negative with theirLiFOreserves at Dec. 31, 2003 if 
they stayed on one more year with a little more 
deflation. 

Within a span of a few days, I had identical 
discussions with two dealers. Each owned several 
dealerships. You know what? I heard two 180 
degree opposite opinions about staying on LIFO. 

One dealer had several dealerships with June 30 
fiscal year-ends. He said, in effect, "I've been on 
LIFO for used cars so darn long that I'm going to stay 
with it. beCause I'm certain prices are going to go up 
soon. I just know they will." The other dealer had 
several calendar-year dealerships. He said that the 
decision whether to stay on LIFO or get off was a "no
brainer" ... "(He said) get me off of LIFO for 2003." 

see LIFO UPDATE. page 2 
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LlFOUpdate (Continued from page 1) 

We've looked at each of these scenarios in this 
issue of the LIFO Lookout. Update #3 relates to the 
surprisingly large LIFO reserve increases/deduc
tions that the dealer who stayed on LIFO enjoyed. 

Update #4 relates to the ease with whiQ~we were 
able to terminate theUFO election for the dealer who 
wanted to get off. What seemed to be foremost in this 
dealer's mind was that he would be able to use 
significantly large lower-of-cost-or-market inventory 
valuation deductions as an offset to taking his posi
tive LIFO reserve balances remaining at December 
31, 2002 Into income over 4 years. 
#3. THE GOOD NEWS FOR THE DEALER WHO 

STAYEDOH LIFO. On pages 3 through 1 t, I've 
walked you through the significant benefits that the 

_ dealer who stayed on L!FO el1joyed when his LIFO 
reserves went up at June 30.2004. In this case, I've 
selected a few of his used vehicle LIFO pools to 
illustrate some practical points. You can be assured 
that if you go through an analysis of the composition 
of the LIFO reserves for your own used vehicle 
inventories, similar. conditions should be there that 
would create similar beneficial results. 

These examp/esshQuld a/solJe,ufflc/entto 
help you understand slml/arsltu.,/o(fS.that In
volve any o;her tyPe of bUill neSs Inventory on 
LIFO that has experienced price deflation In 
recent years. 

In addition, they also show how you can 
produce maximum UFO reserve benefits through 
proper Inventory level managfHfIent(l.e., Increas
Ing, maintaining or decreasing Inventory levels) 
at the end of the l1Bl year. 

Why is it a "good" thing when there is a decrease 
in inventory level (I.e., a decrement) that's carried 
back to previous years where deflation was experi
enced? What happens to the contributions to the 
LIFO reserve after a few years of deflation when they 
are followed by a new year of inflation? For answers 
to these questions and some other observations on 
the interesting-butcompletelypredictable-mathemat
les behind LIFO reserves, see pages 3-11. 
M. TERMINATING USED VEHICLE LIFO ELEC-' 

DON WASN~T THAT DIFFICULT EITHER. For 
the dealers who wanted to terminate their used 
vehicle LIFO elections for 2003, most of them had 
adopted the Alternative LIFO Method for Usad Ve
hicles when it first became available a few years ago. 
As a result, there were some sticky practical prob
lems that were discussed in more detail in Update #6 
of the December 2003 LIFO Lookout. 

Briefly, the first problem was whether this termi
nation was an automatic change in accounting method 

that could be maQe·wlthoutfirst securing"oonsent or 
permission ·frorri,t~.",J~S. .lfthis¢harngEtwa8Ji1't an 
"automatict thenF(>tm 311.5 tlad,'tobe filed befOte 
December 31, 2003',.ndthepIlY,O'1ent of a user fee 
would be required. On theotherhand,iUerminating 
the LIFO election was an "automatic" change, then 
the Form 3115 did not have to be filed until after the 
end of the year when the income tax return was filed 
months later. 

Thit second problem was caused by the fact that 
in December, the IRS was still in the prooess of 
revising Form' 3115,. and several different versions 
were floating around. One could not be sure which 
Form 3115 to use-the old Form (May 1999) or one of 
several preliminary versions that appeared on the 
IRS' web site at various times. 

Pages 12-13 show the narrative explanations 
that we attached to each Form 311'5. Here's what we 
did as a practical matter. One could have been driven 
crazy trying to fill out the Form 3115-1've seen some 
3115s filed In thi$ regard that contain page-after
page of redundant responses. That's why I thought 
it would be more practical to submit a simpler and 
more direct 2-page narrative statement. 

P.S .... The IRS didn't seem to mind .... Or at 
least, they didn't say that they did. 

On page 14, you will find the transmittal letter we 
sent to the IRS with the Forms 3115 that we filed 
before December 31; 2003. 

On pages 15-17, you'" find a slightly edited copy 
of the consent letter that the IRS sent back granting 
permission to terminate the LI FO election. This letter 
from the IRS was received about 6 months after the 
Form 3115 was filed. 
#5. NEW ITEMS FOR DECEMBER 31,2003 YEAR

END LIFO COMPUTATIONS ••• 2001-2002-
2003 CQMPAFIJ\lIYE LISTS. Last quarter's 

issue of the LIFO Lookout included the side-by-side 
comparisons of our SuperLlF(JTM New Items List and 
the most recently released IRS New Items List. 

Another comparison that we've included in the 
LIFO Lookout over the years is a 3-year comparative 
listing of our own SuperLlFOTMNew Items Lists under 
the Alternative LIFO Method for New Vehicles. This 
allows you to see the variations-or the extent to 
which new items appear-for various changes by 
make lind by model over the three-year period 
ending December 31, 2003. 

Our summary comments are on page 18. The 
lists by make, model, etc., for new automobiles 
appear on pages 19-28 and the lists for new light-duty 
trucks are on pages 29-39. * 
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DEALERS WHO'VE REMAINED ON LIFO 
THROUGH A FEW YEARS OF DEFLATION 

ARE FINALLY REWARDED BY INFLATION 
& BIG LIFO RESERVE INCREASES 

Another title for this article could have been, 
"What to Look for in 2004 if Your Dealer Still Has a 
LIFO Election for Used Vehicles and Prices Go Up" 
... but that's another story. 

LIFO is great as long as prices are going up, but 
when inflation turns to deflation, LIFO just keeps 
rolling along, but in reverse. This article illustrates 
the benefits that one taxpayer, who happened to be 
an automobile dealer, who decided to stay with his 
LIFO election ... through several years of deflation ... 
finally received when this year prices finally went up. 

As the alternative title above indicates, if you, 
too, have dealers that have stayed on LIFO for used 
vehicles, you should expect to see similar results in 
your 2004 LIFO calculations if used vehicle prices 
are still up at the end of the year. 

Many auto dealers elected LIFO for their used 
vehicle inventories years ago when they elected 
LIFO for their new vehicles. Over the years, they 
had/have built up sizeable LIFO reserves before the 
·more recent mUlti-year period of price deflation was 
experienced for used vehicles. 

doing the LIFO calculations for the June 30 year-end 
dealerships, these observations rang true. The 
dealer's LIFO computations reflected several trends 
in numbers that are quite logical, even though at first 
glance, they may seem to be unusual. 

For this dealer, the inflation computed as of June 
30,2004 for his 7 dealerships' used car pools ranged 
from a low of 1.3% to a high of 4.5%. Similarly, the 
inflation computed for his used light-duty truck pools 
ranged from a low of 1.1 % to a high of 3.3% for the 
6 pools showing inflation. Only one pool showed 
deflation and that was only a negative 0.1 %. But, it 
should be observed that inventory mix is a key 
determinant in the computation of the final inflation 
index for each inventory pool and in his case, each 
inventory pool included vehicles representing a good 
cross-section of many different makes, models and 
model years. 

We've selected 4 pools to illustrate what hap
pened to the dealer's LIFO reserves this year ~ These 
examples will help you understand what to expect in 

. similar situations regardless of whether they involve 
(1) auto dealers wllo have recently experienced 
deflation for their used vehicle pools or (2) any other 
type of business inventory on LIFO that has experi
enced pr,ice deflation recently. 

These dealers would continually ask whether 
they should stay on LIFO for another year. The big 
attraction for getting off of LIFO, of course, is the 
hunger to deduct year-end writedowns. But these 
year-end writedowns are simply flip-flops or timing What is even more useful for planning purposes 
differences. They are annually erased and only is the analysis of the composition of LIFO reserve. 
offset if there are equal or greaterwritedowns at the This indicates the significant potential to increase the 
end of the next year. The big disadvantage of LIFO reserve that can be' realized if the inventory 
terminating the LIFO election is that if the LIFO levels at the end of the next year can be decreased. 
reserves at the b~inning of the year are/were still This is discussed in more detail in the last section of 
positive, then there would be the recapture effect this article. 
which is usually spread equally over four years. For a summary of the facts for these four pools,' 

Late last year, in discussing the status of his see page 7. Computations for these examples ... 
LIFO elections for used vehicles with one dealer who cases A, B, Cand D ... appear on pages B,to 11. The 
owned several dealerships, he was very sure that format for each is identical. The left-hand side of 
sooner-ratherthanlater-usedcarpriceswerebound each page (Schedules 1, 3,5 and 7) shows the 
to go up. He decided to stay with his LIFO elections calculations of the LIFO reserves for the current and 
for his June 30 group of dealerships. for the preceding year. Thisenablesyoutoseewhich 

Earlier this year, some of the used car dealer pools had decreases or' increases in ending inventory 
publications and used vehicle wholesale price track- levels on a comparative basis. This also enables you 
ing sources started to indicate that there might just be to see which pools had positive LIFO reserves at both 

the beginning and the end of the current year and 
a t~rnaround (from deflation to infl~tion) by mid-year. which pools had negative LIFO reserves at both the 
T~I~was~xpectedeve~th~u~~pncesformanysport beginning and the end of the year. 
utility vehicles were stili Significantly depressed. In . 
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Dealers Who've Stayed Finally Rewarded 

The right-hand side of each page (Schedules 2, 
4, 6 and 8) shows three sets of calculations. At the 
top is the composition of the LIFO reserve Jor each 
pool at the end ofthe year-June 30, 2004. Below the 
composition of the LIFO reserve is the analysis of the 
factors causing the exact dollar amount of the change 
in that pool's LIFO reserve for the year. Finally, atthe 
bottom, you'll see the composition of the LIFO re
serve by year layer as of the previous year (June 30, 
2003) so you can further track the impact of the 
current year decrements if you choose. 

WHY LIFO RESERVES 
CHANGE THE WAY THEY DO 

Before analyzing these four examples in some 
detail, let's set the technical perspective in broader, 
more general terms. In many instances, the net 

, amountofchangein the LIFO reserve for a year is the 
result of complementing or offsetting price and inven
tory investment level and payback factors. See the 
accompanying table, Why LIFO Reserves Change 
the Way They Do on the facing page. 

FURTHER BACKGROUND INFORMATION 

The following background information and over
all observations may be helpful. 

First, the dealer owns several dealerships. They 
all have June 30 fiscal year-ends. For accounting 
and reporting consistency purposes, all of the 
dealerships have elected LIFO for new and for used 
vehicles under their respective Alternative LIFO 
methods. 

Second, the LIFO elections for these dealership 
pools had been made many years ago. The election 
for the pools in Cases A & 8 was made in 1979, and 
the LIFO election for the pools in cases C & D was 
made in 1991. 

Third, in the immediately preceding years, each 
of the pools had experienced deflation in varying 
amounts. This resulted in prior year inventory layers 
contributing negative-rather than positive-amounts 
to the composition of the LIFO reserves. Each of the 
layer "contributions" to the LIFO reserve has been 
precisely computed for each of the prior years. See 
Schedules 2, 4, 6 and 8. 

Fourth, the increases in the LIFO reserves for 
the current year (fiscal year ended June 30, 2004) 
either (1) further increased already positive LIFO 
reserves (cases A & B) or (2) significantly reduced 
the size/amount of the beginning-of-the-year nega
tive LIFO reserve (Cases C & D). 

Fifth, the cumulative LIFO indexes for these 
pools have previously been rebased to 1.000 to 
reflect the change to the Alternative LIFO Method for 

(Continued from page 3) 

Used;Vehicl~sunder Rev. Proc. 2001-23. That 
explains why there are positive amounts of LIFO 
resel¥e.balah.c~~for some of the pools at June 30, 
2004 eventhough the cumulative inflation indexes at 
that date are less than 1.000. 

Finally, in analyzing the change in the LIFO 
reserve attributable to the current year's inflation, 
because the cumulative LIFO indexeswereless than 
1.000 (due to deflation), the change factor for the 
year in all cases was less than the current year's 
computed inflation index. See, for example, case A 
where the current-year inflation index is 4.5% in 
Schedule 1 , but the increase attributable to inflation 
is only 4% (3.968%) in Schedule 2. 

Key Pol(lt ... Current-year decrements invad
ing prior .years' increments in several cases 
actually increased this year's LIFO reserve for 
that pool. The important result illustrated in two of 
the examples, Case A and CaseC, is that, where the 
ending inventory level was smaller than at the begin
ning of the year~nd ~ current-year decrement re
sulted, the carryback of that decrement to prior years 
involved carrybacks to specific years where the 
contributions to the LIFO reserve for those years 
were negative because deflation had been experi
enced in those years. 

As a result, in a later year if there is a penetration 
or invasion of those prior year layers because of the 
current year's decrement, there will be a change 
factor that increases the LIFO reserve for the current 
year. See, specifically, case A, Schedule 2 to the 
extent of $44,829 ($35,745 + 9,084) and case C, 
Schedule 6 to the extent of $31 ,576 ($16,293 + 
15,283). 

The reason that this did not happen in case 8 is 
because the decrement experienced in the current 
year ($137,386) was carried back against the imme
diately preceding year's increment of $204,979, and 
in that prior year, this increment had no effect on that 
year's change in the LIFO reserve. Therefore, the 
invasion of the June 30, 2003 layer increment by this 
year's decrement produces no payback effect this 
year because the creation of that increment ,n 2003 
had not been a factor that influenced the change in 
the LIFO reserve last year. 
ANALYSIS OF CURRENT-YEAR CHANGES 

IN LIFO RESERVES. 
In Case A (page 8), Schedule 1 shows that the 

current-year decrement ($493,808) was consider
ably larger than the increment ($53,972) in the imme
diately preceding year. As a result, to the extent that 
the decrement was carried back against 2003, there 
was no payback of the LIFO reserve. 
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No Effect 

WHY LIFO RESERVES CHANGE THE WAY THEY DO 

The net amDlDlt of clumge in the LIFO reserve for any year is the result of two complementing 
and/or offsetting 1actom. This simple variation analysis involves '" 

• Price changes. i.e .• inflation or deflation, and 
• Quantity changes, i.e., changes in inventory investment levels. 

Upward influences ••. causing increases (i.e .• factors causing the LIFO reserve to go up) •• , 
• Pri.u incntues .•• inflation. 
• QJumtity Increasa, if a dual index LIFO methodology/approach is used for valuing iwoements. 
• Cerudn decrtltlSes in inl1e1dory investment levels - To . the extent that a current-year 

quantity decrease (referred to as a "decrement'') is carried back against an increment built 
up in a prior year or years. any pay-back of the previously built-up LIFO iJlcranent and its 
related contnbution to the LIFO reserve will incrtltlSe the current year's LIFO reserve if ... 
+ There was deflation in the prior year(s)'s layers that arc now being invaded, and 
+ The layers being invaded are/were contnbuting "negatively" or negative amounts to 

the LIFO reserve at the end of the preceding year. 
+ SfsIted another WIIJI ••• The layers of inventory being invaded by the canybaclc of a 

decrement (expressed in base dollars) arc con1nbuting negative amounts toward the 
ovem1l LIFO reserve. balance; Accordingly, to the extent that any cmyback of the 
current-year's decreinent eliminates these negative e:ffect:s, that leaves only inventory 
layers contributing positive amounts toward the ovem1l LIFO reserve balance •.• or fewer 
inventory layers still contributing negatively toward the overall LIFO reserve balance. 

Downward influences ... causing decreases (i.e .• factors causing the LIFO reserve to go down) ." 
• Price decreases •. . deflation. 
• Decreases in inventory inl1estment levels - i.e., pay-backs of previously built-up LIFO 

reserves to the extent resulting from the canyback of a CIl11'ent-year inventory quantity 
decrease (referred to as "decrements") against increases C'increments") built up in prior years. 

• DecretlSes in inl1entory inl1estmellt levels ••• But not tzlwttp ••• Sometimes no JllZY1Hu:/c. 
+ An inventory decrease/decrement may not necessarily cause, or result in, any pay-back 

of some or any of the LIFO reserve at the beginning of the year. Whether or not there 
is a "pay-back" depends the order in which the prior year layers were built up over 
time and how they wcte valued for LIFO purposes. 

• If the decrement in the current ~ar is less 'than the amount of the . increment in the 
immediately preceding year. there will be no dollar change in the LIFO reserve due to the 
carryback of that decrement against that prior year's increment. 

• This result will ()(lCUE'. under any LIFO method that values a cw:rent-year increment by 
using the cumulative inflation index (factor) at the end of the year. 
• Alternative LIFO Methods for New and/or Used Vehicles 

Dealers WhQ've Stayed Finally Rewarded (Continued) 

However, Schedule 2 shows that to the extent 
that the increments built up in the years 2000 and 
2001 were invaded, these Increments had contrib
uted "negatively" to the LIFO reserve to the extent of 
$44,829($35,745+9,084=$44.829). Therefore, the 
invasion of the inventory layers for these two years 
actually increased the LIFO reserve at June 30,2004 
by this amount. But. there's more.... Because the 
current-year decrement was as large as it was 
($493,808), there was still some portion of ,t to be 
accounted for after completely erasing the layers for 
2003, 2001 and 2000. The remaining portion was 
carried back to the years 1990 and 1979 and, to that 
extent, it invaded layers that had previously dontrib
uted positively to the LIFO reserve to the extent of 
$13,993 ($4,281 + 9.712 = $13,993). By the way. 

note how "costly" itwas to invade the 1979 base layer 
... 58.4 cents per base dollarl 

The net result of the carryback of the current- ' 
year decrement was to increase the current-year 
LIFO reserve by $30.836. In addition. the effect of 
the current-year inflation (computed as 4.50%, but 
effectively 3~968%) produced an upward, or an in· 
crease, effect of $14.164. The sum of these two 
amounts produces the net increase of $45,000 in the 
LIFO re,serve for the year. 

In case B (page 9), again the current-year 
inventory level. dropped slightly compared to the 
beginnimg ofthe year. This produced a decrement of 
$137,386 thatwas carried back against the immedi
ately preceding year (2003) in which an increment of 
$?04.979 had been experienced. 

see DEALERS WHO'VE STAYED FINALLY REWARDED, page 6 
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Qealers Who've Stayed Finally Rewarded 

In 2003, the year when this increment was expe
rienced, the UFO reserve was not affected or in
creased by this increment. Therefore, invading this 
layer as a result of a decrement in the immediately 
following year resulted in no UFO reserve repay
ment. Consequently, as Schedule 4 shows, the UFO 
reserve went up by $30,183 and this increase was 
only as a result of the inflation-effectively 2.847%. 
None of the increase in the UFO reserve was due to 
the carryback of the current-year decrement. 

In case C (page 10), there was a decrease in 
inventory level for the pOOl from $886,780 actual and 
$1,040,272 base dollars to $628,947 actual and 
$726,393 base dollars, respectively. This produced 
a decrement of $313,879. Because there had been 
a decrement in the immediately preceding year (2003), 
-the 2004 decrement was carried back against incre-
ments for the years 2002 and 2000. This carryback 
resulted in an increase factor in the LIFO reserve of 
$31,576 ($15,283 + 16,293) because the layers for 
these years (2002 and 2000) had been contributing 
negative amounts to the UFO reserve at June 30, 
2003. 

In addition, the inflation of 1.572010 computed for 
this pool (but effectively only 1.340%) caused the 
UFO reserve to increase by $9,734. The sum of 
these two factors ($31,576 + 9,734) brings the total 
increase in the UFO reserve for the year to $41,310. 
Note that this increase in the LIFO reserve really 
reduced the larger negative balance of the UFO 
reserve at the beginning of the year from $-108,511 
to $-67,201 at the end of the year. 

In case 0 (page 11), there was a slight increase 
in the ending inventory level from $1,475,897 actual 
and $1,730,263 base dollars at the beginning of the 
year to $1,578,433 actual and $1,823,745 base 
dollars at the end of the year. This increment for the 
current year ($93,482), as noted elsewhere, results 
in no increase in the current-year LIFO reserve. 
Therefore, the increase in the UFO reserve of $21,628 
is only attributable to the 1.465% price inflation 
computed for the pool (which effectively is only 
1.25%). Here, again, this increase in the LIFO 
reserve simply reduced the larger negative UFO 
reserve balance at the beginning of the year to a 
smaller negative balance at the end of the year. 
COMPOSITION OF LIFO RESERVES 

AT YEAR-END & PROJECTION VALUE 
••• CASE-BY-CASE ANALYSIS 

. The schedule showing the composition of the 
LIFO reserve at the end of each year is important for 
two reasons. First, it "proves" or reconciles that the 
amount of the UFO reserve at the end of the year has 
been correctly calculated based on each underlying 

(Continued {rom Pi191§} 

years' exact inventory levels and inflati0lH~r deflation 
rates. Seeond, this analysis providesttlij basis for 
evaluating the impact of projected ~harrtg"insLibse
quentyear-end invf(tntory levels. As such, It facili
tates the key analysis for critical ~NII1d LIFO 
proJectiOns, planning and inventory level man
agement. 

Making LIFO "Wot1c .. for You. You should 
carefully review the analyses at the top of Schedules 
2,4, 6 ~nd 8 on pages 8-11, respectively. Three of 
these analyses show that significant benefits in the 
form of increased UFO reserves may be obtained by 
reducing the year-end inventory levels in accordance 
with the information derived from the composition of 
the UFO reserves. In other words,lf the inventory 
levels at June 30, 2005 are "managed," it may be 
possible t()in~rease the UFO reserves in several 
situations by deliberately decreasing inventory lev
els. However, the amount of potential payback 
benefit differs significantly by pool, and no overall 
generalization for: all pool situations can be made. 

In case A (page 8), it can readily be seen that all 
of the LIFO reserve benefit is locked into the early 
base layer for 1979 ( .•. that's 25 years ago). If the 
year-end 2005 inventory level drops, any invasion of 
that base layer by a decrement will result in a 
payback of the UFO reserve for that pool to the 
extent Of roughly 62% of each base dollar. There
fore, fr,)r this pool at June 30, 2005, every effort 
should be made to maintain a slightly higher 
ending Inventory level than the previous year's 
level. 

In case B (page 9), there's a much different 
situation. If the prior layers can be significantly 
invaded, there could be a significant increase in the 
UFO reserve. This is because there is only one small 
layer (the layer for 2003 of $67,593 [$204,979 -
137,386] base dollars) that would first be invaded 
resulting in a small payback of $1,924. After that, 
however, there are layers for 4 years that could be 
invaded creating as much as $57,225 of UFO re
serve increase ($32,246 + 14,147 + 5,410 + 5,422 = 
$57,225). Simplistically, this would restore the LIFO 
reserve to the $149,027levelrepresented by the sum 
of the contributions to the LIFO reserve made by the 
base year and 1989 and 1992 increments ($134,878 
+ 3,609 + 10,540 = $149,027). 

In case C (page 10), there's a similarly attractive 
situation where significantly dropping the 2005 inven
tory level could create a LIFO deduction (i.e., an 
increase in the LIFO reserve). The maximum result 
would be obtained if LIFO reserve balance could be 
reduced from a negative ($67,201) to a positive 
$20,246. ~ 

P~ or Raprlntlng WIIheIut Permission Is ProhIIIted * A Quarterly update d LIFO • HeM. V'- and Ideas 

~!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! . . !!!!!!!!!!!!!!!!!!!!!!!!!!!!!!~~~~ 
6 June 2004 De Allpps' LIFO LOOKOUT Vol. 14, No.2 



Dealers Who've Stayed Flna"y Rewarded 

The swing of $87,448 in potential deductions is 
the sum of the contributions to the LIFO reserve at 
June 30,2004 for the 5 layers ($6,090 + 7,357 + 
46,166 + 26,835 + 1,000 = $87,448). It's unlikely that 
the exact dollar level necessary to precisely accom
plish this could be achieved. However, it's obvious 
here that significant increases in the LIFO reserve 
will result if the inventory level for the pool drops at 
year end and a decrement occurs at June 30, 2005 
so that some of these layers are invaded. This pool 
probably Is the best candIdate for significant 
benefits through "Inventory level management" 
planning. 

hi case D (page 11), there is a potential benefit 
result similar to Gase C except for a few "twists. H 

Rrst, a decrement in 2005 to the extent of $93,482 
would first go back against 2004 producing no pay
back. The next step, If there were a decrement in 
excess of $93,482, would be the carryback against 
2003 where that year's layer ($670,096) is contribut
ing a positive $8,376 to the LIFO reserve. 

And, to the extent that this 2003 increment layer 
is invaded, there will first be a decrease in the LIFO 

Case A 
Big 4.50% 

Schedules 1-2 Decrease ----
EOY 

BOY 

(Continued) 

reserve reflecting taxable income. These lay~rs 
comprising roughly 1 ~ of the total base dollars have 
to be "dealt with" before moving back in time to the 
increments for the years 2002,2000, 1999, 1998 and 
1996. 

Beyond the year 2003 layer lies the promised 
land: A total of $93,740 worth of negative contribu
tions to the LIFO reserve ($9,635 + 42,716 + 13,312 
+ 26,012 + 2,065 .. $93,740). In theory ,If all ofthese 
previous layers were invaded, the LIFO reserve 
would move from a negative ($73,539) to a positive 
$11,826 ($9,734 + 2,092 ... $11,826), hence the 
$85,365 swing potential. 
CONCLUSION 

These examples are typical. Many planning 
opportunities are still available for dealers who have 
stayed with their LIFO elections through a (brief) 
period of declining prices. The key is to be sure that 
you have analyzed the contribution made by each 
year's LIFO layer to the LIFO reserve at the end of the 
year. By doing this, you will be able to see how you 
can make LIFO work for you through planning the 
most desirable Inventory levels at the next year-end. 

* 

Inflation (3.97%*) 14,164 
222,694 Decrement (13,993) 
177,695 carryback (5 yrs) 44,828 

Page 8 * 3.97% Increase 44,999 Net 30,835 30,835 

Net Increase in UR 44,999 

ClISeB Inflation (2.85%*) 30,183 

Slight 3.27% EOY 93,727 Decrement 

Schedules 3-4 Decrease ---- BOY 63~544 carryback (1 yr) 0 

Page 9 * 2.85% Increase 30,183 Net Increase in UR 30,183 

~ Inflation (l.34%*) 9,734 

Slight 1.579(, EOY (67,201) Decrement 

Schedules 5-6 Decrease --- BOY ~108.51Q carryback (2 yrs) 31,576 

Page 10 1.34% Increase 41,310 Net Increase in UR 41,310 

ClISeD Inflation (1.25%*) 21,628 

Slight 1.47% EOY (73,539) 

SchedMles 7-8 Increase --- BOY ~95,167} No decrement N/A 
Pilgell ... 1.25% Increase ~1,628 Net Increase in UR 21,628 

Effective rate of iuflation for current-year analysis (Cunent-year iuflation x BOY cumulative index). 
Actual inflation rate computed for the year is shown in italics above 1he effective rate used in analysis. 
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i1 i IIS'ORI'II;CALa.UTION rE AttI/ALLI'OIIMNI'OR\' AND REIER'JE CHANGES. USEDAUTOIPOCLII IIS'ORI'I3 ·ANALY118 OF LI'ORI!IIEIMI·IIIDAUTOII'OCLIl 
I\) ~ 

~ I 
A.IlEGtM4GOF'tEtlltMNTaW ATeASE MTE COST eASE tMNTaW1III/9 358,8118 X o.8ZlII5 (O,821S3.OS'.,. 222,8M 

I ·N>REIWIED 796,804 8Sl.776 I'ISCfL ~ 19IItICI8SIT OX 0.1. (012133· 0.'111518)0 0 
FJSC'A ~DXltICI8SIT o X jOII7IrI) (OI213301.1X1Xqa 0 

B. fH)~'tEtII1ft'EMtRt' ATfH) CF VEM REBASED8I.m1 o X jOII7IrI) (O.IZf31.1'" 0 

l (QJftNT)FIUS 7BJIIJ7 328.8115 FJSC'A ~3XII N:RBoENT o X jO.I8lOII tQa2t33·1.1D1311}" 0 
FJSC'A ~ZXI2N:RBoENT oX~1I83I (OJ2131.OA'IIII8)o 0 

f C.OO~'tEtlltMNTaW ATIlEGtMIG~YEAR torFlllY torFW.Y FJSC'A 'lEAR21X13 tICREt8IT OX o.osea (0.82133.QB8165)0 0 
g (MSEJ PRICES REPRICED REPRICED TOI'ILS .. =-
iii" 

" o.aRIEN1'mBBIltm i EN>OFYEARtMNTaftfAICED 
~ ATfH)CF~PRICES(IMElBV) 

! RATlOCF: 0.93797 1.04501 AMC1.NrCF eASEDClJ.ARS1K\TRBW6l NTICTnRlJGIOITFYEolN! 30, 3XI4 ... 
EN>~'IEAR~fAICED 
AT I!EGtYIG CFYCMPRICES ()CIIoU.TFUBlI1f CtJRNT~ tf'\.A11ON(O.82I33·QB8165) ma 

So a.t.UAM LJI<.OIAIiIlIIl! tmASE~fjLfORESBMOO:TONFl.A11ON~~FACTaI HJ§! 

CtJRNTYCMI'RD! NlEXPED) 
II.lTRSlI1f ()CIPAlCRWAR'SClIUATh£ NlEX 0.881fl5 0J2133 lESSPAYBAQ(OO:TODEaB£NTCARREDBAa(~~'lEARlA~ 

IlJEEOFPAICR~ 
FYEMMY1.1878 18,828 X QS417 (0.88185. D.2S148)0 19.712) 

* 
F. ;t:l:UlmBtMtIIan' 6I_~lE!lQ§! FYEolN!2 1911 49,D X 0J8I47 (IIII1fl5.0.78518)o (4.281) 

jUE B IMS)I1fIJiE f) 8!i1,77Ii - FYE.DE DXI D,aaX(O.11D} (IIII1fl5·1JDXXJ)o 35.745 
FYEolN!3O,3XII 71.873 X (0.121174) (0.88185.1.II13II}" 9,Ce4 

G.WHNI''tEtII.lf.t!NrIWr«:IBSE FYE.DE3O, 2IXI3 Am X o.IXXDI (0.88185. o.881fl5)o g 
------- -----~----.- --- ... 

8!i1,7'18 356.91!8 TOI'ALPAYBACKDUETOIER98IT JUIIlII 
2. BEOtfI'GO'YCMHttNTaff ATeASEM1ECOSTjUEAI lZUI!l JmZZ§l 
1 CtJRNT'IEAR 1«lRBBI'(G(1) ElICEBlSG(2)) ~ ill 

CRIEClUEIfG(21 ElICEBlSG(1D 53,972 (483.D) 
X9.UIi tmASE(IlECREASf)tl LfORESER\1:ATOO~WHNI''IEAR -4. LfOVALL"'IDHFWHNI'YCMtICREI8fT 

If G(1)ElICEBlS G(2I.IoU.1FLYIJiE G(3)11f IJiE E) £a tjf6 

l? 
H..wLYSIS~ YEM-BDIft'EMtRt'LfO'lAVERS'·N. REBASED 

> 
BAE VALUA1'ICN REPORT 13 • ANAL_OF LfOIRIMS·tJE)Aur08I'OCLf1 

::II ~ 
l!IWI!I fAIi111B 

:g eASE~1III/9 356.91!8 X D.2S145 111.137 1~191 

i FJSC'A'IEAR 1t11OtICREI8fT OX 0.711518 39,368 0 
(/I •. 

-c I'ISCfL 'lEARDXlNCRBoENT OX 1.1DX1O D,aa 0 
r-

I 
lBASEDer.tIQI OX 1.1DX1O 0 .0 eASE tM!NItR\' 1111/9 373.SI4 X 0.&1417 (IIa185.D.2S148)o 

~ FJSC'A 'lEAR3XII t«:IBBIT OX 1JXD 72,214 0 
218.2'2 

F1SCAL WAR 1t11ONCRBoENT 48.D X 0J8I47 (0.18185.0.1'9518)0 4.281 
FISCN. 'lEAR2IXI3tICREI8fT g X QB81fl5 £I! g FJSC'A WARDXltICREI8fT r- D,aaX (O.11131i) (O.88185.1JDXqo (35.745) 

8 11 .. REBASEDer.tIQI OX (O.11831S1 (O.II18II.1.11XlXt' 0 
I: FISCIl. YCM3XII N:RBoENT 71.873 X (0.12874) (l1li18501."" (9.CII4) 

" i!l ENlN3tM!N1tR\' ATLfOVAl.UAlXW, TOI'ALPBU80YE 572.382 1~191 FJSC'A YEt.RZXI2I1D&1ENT o X (OJIi831) (O.II18II.OA'IIII8)o 0 
0 . 
c J LESt Eta«) tMNraw ATfH) ~'lEARFRlCESjUE 6) mill - FJSC'A YCM21X1311D&1ENT 53,972 X o.IXXDI tDJ81fl5.QB81fl5)o 0 
..... RaNlt«3 1 

t i 
LfORESER\1:ATfH)~aRIEHT~ 1n.1!95 222.894 TOI'ILS IiIoZZII m.= 

.... LESt LfORESElM:ATEtII CFPRIMlJSYEt.R ZW§§ 1lLi!! 

"" I z IICREASE (IEReASE) tl LfORESElM:ATEtII 
P f ~ CtJRNT'IEAR IMIl -I\) 
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CASB B ." SCllEPULE 3 

REPORT 12 .CALCUl.AlION OF NMW.. UFOtMIfI'an' AHDRE8ERVE CIIAN(lES.1JSB) LIOHT-DUTYTRIlCKS POOL 12 

A BEGtHlGOFYCAA~ AT SASEllAlE COST 
·MI&t.sED 

B. 00 rJ'YCAA M'ENTtRf AT 00 OF YCAA 
(Cl.MENT) FACES 

t.00 rJ'YCAA IN'IfMtRf AT BEGNIING rJ'YEAR 
(BASE) FACES 

D.QJBRENIWBEBKE N2EX 
OOrJ''IEfR tMHTtRY FRKm 
ATOO rJ'YCAAPRICES (DME> BY) 

RATIOrJ':-........ ------~ 
EN) rJ'YEAR tMNltRfFRKm 
AT~OFYEARFRaS 

E. QWAMLftS.Q!!liKJEX 
amENTYEARPRa KJEX(Lt£D) 
t.t.lTFLEDBI'(XIJ'lQYCAA'SClM.lAlTv'ENlEX 
(Lt£ E OF I"RICR'IEM) 

F. ENQlfYCAA tMKIt:8YATN1lA!ECOST 
(LtlE B DMSlBl'IJ£ E) 

4. LFOV,lWAlION rJ' CU\R9IT'/EM t«:REt.eIT 
(IF G(1) EXCEEDS ~ t.t.lTFI. YLIE G(3) BI' LIE E) 

H. .lHAl.YSlSrJ'YEM&Il tMNTCRf LfO'lAYERS"·M REIIASED 
BASE V..wAlION 

SASE tMMCRt' 1111/9 
F1SCAI. YCAA 1989 t«:REMENT 
F1SCAI. YEAR 1992 t«l6ENT 
F1SCAI. YCAA 1995 tICRfNENT 
F1SCAI. YEAR 111961'lCRE1tf.:NT 
F1SCAI. YEAA 19f171'lCRE1tf.:NT 
F1SCAI. YEAA ml taEMENT 
RESASED &'JlO! 
F1SCAI. YEAA2003 N::REMENT 

~ E&r2B 
193,762 X 0.3l234 

15,4114 X 0.88648 
61.7f» X o.7fl17 

102,048 X 0JI5157 
81,4311 X G.96487 

214,583 x Q.96437 . 
317 fI11 X 1.1Xml 

OX 1.00000 
§l.$l X o.erl997 
~. 

ENDING tMNTCRf ATLFOV1WATJ()\ TOI'A1.PER~ 

LESS: ENltlG tMNTCRf AT 00 rJ' YCAA PRICES(Lt£ Il) 

LFO RESEIM AT EN) rJ'amENTYCAA 

LESS: LFORESERv'EAT END rJ' F'REVIOJS YCAA 

HCRE.ASE (IEREME) tlLFO RESEFM: AT EN> 
rJ' o..MENTYEAR 

992,542 

1,041.al7 

NOTRllY 
REI'RJCEI) 

0.93717 

0.86997 

1.197.521 

1.197.521 
~ 

204,979 
!MIliZ 

JU 

39~ 
10,311 
&1,292 
97.106 
78,578 

206,937 
317f111 

0 
ma 

978,263 

1.!lMlZ 

63,544 

mQl 

JWIIj} 

1.197.521 

952,Ee 

NOTRllY 
REPRICED 

1.03272 

0.89844 

1.lm.135 

1~.135 
J1JiZA2ll 

(137,386) 

ti'A 

39~ 
10.311 
&l.292 
97.106 
78,578 

206.937 
317fJ1T 

0 
ml! 

858,741 

~ 

93,727 

~ 

~ 

CASB B til sgmpULE f 

REPORT M· ANALYSIS OF LFO IIBERYES. lIE) 1JOHT-DUTYTR1JCK8 POOLI2 

~,~.~~~~< ,~;., ~:,·;:,~;:·~;;:¥t1If~lm~):\;&~;ii!~·m';;~'%f1~i~~¥Wli 
SASE tNSmRt'1M9 193,782 X o.e&a10 (O.8II844.O.3l234l" 134,878 
F1SCAI. YCAA 198911CRE1.ENT 15,494 X Q.23IlI8 lO.8IIM4 • Q8II548)= 3,D 
F1SCAI. YCAA 18!1211CRE1.ENT 61;1f» X 0.1&7 lO.8IIM4. 0.7fl17)o 10,540 
F1SCAI. YEAR 1S9.5N:REt.ENT 102,048 X (0.lI3l3) (II844.0JI5157)o (5.422) 
FJS('.fl YEAR 19B8 t«:RBEHT 81,G1 X Pltee43) (II844.OIM81)= (5.410) 
FISCIt YEAR 19f17t«:RBEHT 214,583 X p.aa'l) (0.811844. QS6437)oo (14,147) 
FlSCltYCAAml t«HM:NT 317fJ1T X (0.10158) (II844.1tonl!" (32.246) 
RESASED&'JlO! OX (0.1008) (l1.8li844.1 .... 0 
FDYEARZD1 tlCIBefT o X (O.l1211) lO.8IIM4.OJIDi5)o If 
F1SCAI. YCAA3X12 tlCIBefT o X (QQ2I!II6) (O.8IIM4.G.II3I2!!I- 0 
F1SCAI. YCAA2OO3 tlCIBefT 61 fII3 X 0.03147 ~.ClIIIIl97)o 1,924 
IriJaG 1 

TOTALS ~ i.ZiZ 

AMOlHT rJ' SASEDa.1ARS'lHATREMWa:l MACT'IIfO.I(JWTFYE.uE ~!!004 1.«m,135 

(XIM.l.iFlED Bl'ClM:NTYEAR N'lAlION (O.89844.D.8IIIl97) W2MZ 
N:REISE (DECIE4SE) tl LFORESERIfC Il.eTO N'lAlION(lS'LATOI) FACTOR ~ 

L.eSSPAYBACKIl.eTOIEOe.ENT~BACKAGANITI"RICRYEARLA~ 

FYE.uE3). 2003 .m.B X 0.0000o (O.8Il997 • G.86IfJ7)=< D 
Jm 

TOTN..PAYBACKIl.eTOIEOe.ENT g 

ROlHlN3 1 

NCREASE (DECIE4SE) IN LfOFelERVEATEND rJ' alftMYEAR U 

SASE I'MNtC:Rf 1111/9 193,762 X Q.SS/83 (O.8Il997 • Q.3l234)= 129,381 
F1SCAI. YEAR 1989Na6ENT 15,494 X 0.20449 (O.8Il997 .o.eB548)o 3,188 
Fs:AL YfAR 1982 H:REIoENT 61,700 X o.127Zl (O.8Il997 • 0.7fl17)o 8,813 
F1SCAI. YfAR 1995t«:RBo£NT 102.O48)((O.~ (O.8Il997 • 0JI5157)a (8.327) 
FISC'It YfAR 19B81NCRENENT 81,439 X (O.IIMalI (U8I!B97 • o.8B487)o (7.729) 
FISCAL YEM 1119l t«::REt.eIT 214,583X~ (U8I!B97 • Q.98437)= (3J.257) 
FISCAL YEAAml tICI'e.ENT 317f111 X (O.1m1) (O.8Il997 ·ltonl!" {41,315) 
RESASED8IDXl 0)( (O.1m1) (O.8Il997 .1.1Xml)o 0 
F1SCAL YCAAlDl1 tlCRS.ENT OX (O.111!B) (O.8Il997 • o.mi5l" 0 
F1SCAL YCAA2002 tICI'e.ENT OX (OL&I32) (U8I!B97 • 0.92829)0 0 
F1SCAI. YEM2OO3 tlCfB'EHT 204.979 X 0.0000o (O.8Il997 • o.8e997P 0 
TOI'ALS .1JSZ.I1 -



C.4SE C. 1'1 8fWRDULE S. CASB C. '" SC1lBfJllU. , 

! II REP'ORI'fI .CAUiU.A'i'fDN OF ANNUN. LFO rMiNI'ORY NfJRSIERIIECIWGEII·USEDAUTOSPOOLII 
REPORrf3·ANAI.Ya8OFLFOIaIMI·USEDAUTOSPOOLII 

i a-
I\) ~ 
o :II 

i t AIIEGtfOfGOFYEMH.iENTORV ATWE~1Ilcosr WEHJENTaff7M1 lC8,1l11 X 0.18151 (O.BII5.UIM34)- 11,814 
g .1SREBASED 1,372,8 1,040,212 FISCIL Y6fR 18113t«:16Sfl' 8,31 X Q.IJ7IIR (O.BII5.0,7M83)o 1112 

I 
FISCIL 'YEAR 19II8t«:16Sfl' 42,813X(II.1G4) (O.BII5.1.fDD1or (!I,Qq 

B. EIIlOF\'EMtMNTIm ATIKlOFYEM I'1IDL Y6fR11lI1 iGEMENT &4,2B1 X (11.131154) (IlBi.ll1013111" (7,357) 
(QRaT)PRICES 886,780 828,9C7 FIIDL Y6fR 19IIIt«:I6Sfl' 318,488X(ll.M4!q ,.,.. •. 1JI1GIito (48.18111 

'tI FISCIL Y6fR ll111tc18ENr l1U4X(II.14Gq (I1I1II5-1.\l10III'' ra,I35) 
• c. EN) OF \'EM tNENTCRY ATI!EGNI«J OFYEM NOrFlllY NOrFlllY FISCIL YEMmlr«:AEtaI' 7.461 X (ll.13ft5) ~.uaxxt- (1,1Xq 
!I IWE)PRICES REPIICED REI'RI:ED REBASED8I301XI OX (ll.1341&) (IlBi.taDqo 0 

I FISCIL Y6fR3Xl1 NHM!NT OX(II._ ,.,...tIIIaI5)- 0 

I).ClARIMmBmrm FIIDL Y6fRmt«:l6Sfl' OX~ (IlBi.482757)a 0 .. EIIlOFVNtMNTaffPRICED FISCIL VNmr«:ABlNl' OX Q.0134O jO.IIII!IS.CI.8!i'M&I" 0 
'tI 

ATEIIl OF'YEARPRICES(DMED BY) Ra.tIltG 1 i 
~ 

RAnoa:: 0.91801 1.01572 
TOTH.S EIIlOFVNtMNTaffPRICED ZDZ ram s. AT8EGH6'GOFYEMPRICES 

E. ClJ.I.lA'!Mi LNW:HAN 1m 
ClRlNl'YEMI'IUIUXOJED) 
1U.1I'LEDBY(lQ~YEfRSaNlAM taX 0.85245 0.8f!685 NI.lHTOFWE IlClLARSTHATIBMNDM'IC,"rIR1QlClIFFYE'" 30.2004 7UIS 
(lIEEOF~'IfNIl 

(lQ1U.1I'LEDBY ClRlNl'YEM N'lAlltW(O.8IIIIII5·OJIDI5) ~ 
F,B~mBtNENTCRY &T._~1E!lm 

,_ (lIE 8 DI\IIED BYLtEE) 1,040,212 7UIS tae.SE~t/LFOFBElMIlIETON'lAlltW~1D4~ J.Za! *. G.weNTYEMiMNJaWtaWlE 
I.ESSPA~IlIETOIEalEtJSfrCARRED I!ACKAGMIST~YEMLAYER(S) 

mEaII!ASEI-Elf!IFSSEDIUIXWRS 
__ 1. EIIlOFYEMrMNItR(ATWE~TEcosrPEf) 1.G1O.212 7UIS FYE"'30.mI 11o,a X (ll.147!i5I ~.,~ 16,2IB 

2.IEGIttIIfGOFY6fR1iMNTCItV ATWE~lEcosr(llE,l,) am.tID ll.Om1J FYE"'30.m _X~ ~.482757)a lUll 
a weNTYEMNHM!NT~ElmDSG(2I) 

TOTltPA'NQ(1lIE TOIlI!CRBENT 
mill 

CRIECAEASE(F G(2l ElmDS GIll (332.188) (313,879) nil! 

4, LFOVALIl'lltWOFCIRINI'YEMt«:I&&t r«a:ASEf\lECIUiE) IfLFOFBElMATEN> OF IlJHNTYEM m 
(F G(1) ElaEDSG(2l,loU.lFLY LI£ G(3) BYLM E) tra tra 

H.ANALYsis OF'fEAR.EN) tMNTCRYLF01AYER&" ·1SREIIASED 
BAlE VAWAlltW 

0 BAse tMNtCRY7/W1 
I!I:WI!I fltImlB 

CD >- lC1,1111 X 0JI8434 73,948 73,948 

;II 2 FISC'Jl WAR 1&1fCf6ENT 8,3R X 0J8883 &,47D 6.470 WE tM!I'fJtRY7tWt Q,CIID x 0.11111 .,..D.IM34jo 18,111 
;S' 

i 
FISC'Jl'tEAR 19III1fCf6ENT 42,813 X 1lAD 43,159 43,159 FllDLWARI8113 t«:I6Sfl' 8,31 X o.aI3II2 (UlI:M5.11.781183)a 6'l2 

"C FISC'Jl'tEAR 1IIIf11fi:RBENT 54,2B1 X 1l10138 54,3!iII 54,358 FISCIL Yw11116t«:16Sfl' 42,813X(II.1!It4) (0.IIII5·1'-- (8.1131 
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Na"ative Explanations Attached To Form 3115 

XYZ DEALERSHIP 

FORM 3115 RBOUBST FOR IRS PERMISSION 

TO TERMINATE UFO ELECTION FOR USED VEBICLES 

UNDER RBVENUE PROCEJ)l!RB 97-27 

FOR THE CALENDAR YEAR ENDING DE6EMBER 31. 2003 

El#xxx;gxx 

Pgel DO 

PIl11 H &: Schedule B: Discussion Df Chafe Requuted 

Taxpayer is a fi'anchised automobile dealer engaged in the purchase and retail sale of new automobiles and light
duty trucks. Taxpayer also buys and sells used vehicles, and it provides. parts, repair and maintenance services On the 
vehicles it sells, as well as on vehicles customers have purchased from other dealers. Taxpayer reports on the basis of a 
calendar year-end and it employs the accrual method of accounting for maintaining its records and for filing its Federal 
and State income tax returns. 

Taxpayer is applying for permission to terminate its LIFO election for valuing its automobile and .light-duty truck 
used vehicle inventories effective for calendar year 2003. Taxpayer's UFO election for used vehicles was made in 
___ (insert year). Within the past S years, Taxpayer changed its LIFO methodology to the Used Vehicle 
Alternative LIFO Method described in Revenue Procedure 2001-23 in order to·bring its LIFO calculations for its used 
vehicle inventories into compliance with the "safe harbor" methodology descn'bed therein. 

Taxpayer is not currently under audit by the Internal Revenue Service. Accordingly, there are no pending used 
vehicle LIFO valuation or cost issues. Taxpayer presently uses the Last-In, First-Out (LIFO) Inventory Method for the 
valuation of its new vehicles, and it is !!l! requesting permission to terminate its LIFO election for new vehicles. 

Taxpayer is not aware of any authorities that would be contrary to per:mitting the change requested. 

Taxpayer's requested change in accounting method is described in Revenue Procedure 2002-9, Appendix Section 
10.01, as an automatic change. However, because Taxpayer previously obtained automatic permission to change to the 
Alternative LIFO Method for Used Vehicles descn'bed in Revenue Procedure 2001-23 when that safe harbor method 
becameavafiable for 2001, it appears that Section 4.02(6) of Rev. Proc. 2002-9 could be interpreted to prevent 
Taxpayer's req~ for termination of its used vehicle LIFO election at this time from being treated as an automatic 
change situation. 

After the termination of its LIFO election for used vehicles, Taxpayer will use the same method of accounting for 
valuing its used vehicle inventories that it used before it elected the LIFO method for them. The permitted method used 
by Taxpayer before electing LIFO for used vehicles was the specific identification method with an adjustment·at year
end to reflect a lower of cost or market determination for vehicles in ending inventory. Taxpayer will uSe this method, 
which conforms to Generally Accepted Accounting Principles (GAAP) and to the best accounting practice in its trade or 
business, in order to more clearly reflect income, and it will use this method in keeping its books and records and for 
financial statement purposes. 

Taxpayer consents to aU of the terms and conditions of Revenue Procedures 97-27 and 2002-9. 

(Continued) 
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XYZ DEALERSHIP 

FORM 3115 REOUEST FOR IRS PERMISSION 

TO TERMINATE UFO ELECTION FOR USED JIEHlCLES 

UNDER REVENUE PROCEDURE 97-27 

FOR THE CALENDAR YEAR ENDING DECEMBER 31. 2003 

Part m. Page 3 - Section 48J(a) Adjustment 

EI#XXXXXXX 

Page2of2 

In connection with its request to ,terminate its LIFO election for used vehicles, Taxpayer's computation of its Section 
481(a) adjus1ment is shown below. 

Used Vehicle Inventory at December 31. 2002 

Inventory at Cost (Specific Identification) 
LIFO Valuation of Above Inventory 
Section 481(a) Adjustment (LIFO Reserve) 

TlIXDIlVer Not Under Examination 

Pool #1 
Used 

AutomobUes 

300,000 

260z000 

402000 

Pool #2 Totlll 
Used AU' 

Light-Duty Used 
Trucks Vehicles 

500,000 800,000 

44Oz000 700,000 

602000 100,000 

Taxpayer Is not U,.der IRS audit examinatio,. on the date this Form 3115 is being filed with the IRS NadolUll 
OJJice. 

Part 0. Page 3. Item 18: Absence of (Anticipated) Transactions Involving Reorganizations or Mergers 

Taxpayer has not entered into' a transaction to which Section 381(c)(4) or Section 381(c)(5) applies (e.g. a 
reorganization or a merger) during the taxable year of change, nor is it considering such a transaction. 

SeCtion 263A Inventory Cost Capitalimtion Matters 

Taxpayer is subject to the Section 263A Inventory Cost Capitalization Rules and uses a Simplified Resale Method as 
its method of ~W1Ung for inventories to reflect the Section 263A Uniform Cost Capitalization Rules. No changes are 
contemplated in connection with its Section 263A method of accounting. 

Attachments 

A copy of the original Form 970 LIFO election for used vehicle invehtories (is) (is not) attached. 

Copies of subsequentFonns 3115 filed in connection wilh lhe I.JFO election fur used vehicles (are) (are not) atIacbed. 

Ifrequested, Taxpayer can provide copies of the original Form 970 and/or subsequent Fonns 3115 filed. 

Form 3115 Filings 
The original of this Form 3115 has been sent to the IRS National Office in Washington, D.C. 

A copy of the Form 3115 will be attached to Taxpayer's Federal Income Tax Return for lhe year of change. 

!!A!!!au~an!.!!erIy~Upda~t.~oI~L~IFO~'~N~_~. VI~_~an~d~ldeas~~!!!!!!!!!!!!!!!!!!!!!!!!~.!!!., ,=!!!!!!!!!!!!!!!!!!!!!!p!!!hotocopyiIIg!!!!!!!!!!!!,!!!or!!!!!!A~!!!, !!!!!""'!i!!!I9G!j!" WIth~D!!!Ut!!!perm!!!!!IBI!!!Ion~II~Prohlllt!!!!!!~ed 
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IRS Letter Consenting To Termination Of UFO Election 

For Used Vehicle Inventories 

Internal Revenue Service 
Index No.: _____ _ 

Department of the Treasury 

Washington, DC 20224 

Person to CoRtact: 
IdeRtifying Nllmber.-.---------

XYZ Dealership 
Address 
City, State, Zip TelephoRe Nllmber: ________ _ 

Refer Reply To: _________ _ 

EIN: _____ _ 

Attention: Mr.IMs. -.:--:-:"~~~_ 
XYZ Dealmbip President 

Dear Mr.lMs. ___ _ 

Date: l!.!Jun:!!!c~ __ I.I!' 2:lo!:OO4!:C 

This letter refm to a Form 3115, Application for Change in Accounting Method, filed on bebalf of the above-named 
taxpayer requesting permission to change from the Last-In, First-Out (LIFO) inventory method for used Ivehicles, for the 
taxable year beginning January 1, 2003 (year of change). 

Facts 

The taxpayer, a C corporation, is engaged in retail automobile sales and service. The taxpayer uses an overall acetual 
method of accounting. The taxpayet: is subject to the uniform capitalization rules prescribed by Section 263A of the 
Internal Revenue Code and the Income Tax Regulations thereunder. 

Under its present Illflthod, the taxpayer uses the LIFO inventory method to account for new and used vehicles. The 
taxpayer values them at cost. The taxpayer accounts for parts and accessories at replacement cost. 

Under the proposed method, the taxpayer will use the specffic·idcntification inventory method to account for used vehicles. 
The taxpayer will value them at cost or market, whichever is lower. See Reg. Sec. 1.472-6(b). The taxpayer will determine 
cost in accordance with Reg. Sec. 1.471-3 and Section 263A and the regulations thereunder. The taxpayer will detcnDine 
nwket in accordance with Reg. Sec. 1.471-4 and Section 263A and the regulations thereunder. The market value of each 
article on band at the inventory date shall then be compared with the cost of the article, and the lower of such values shaD be 
taken as 1he inventory value of the article. See Reg. Sec. 1.471-4(c). The taxpayer will continue to use the LIFO method to 
account for new vehicles, and will continue to value them at cost. The taxpayer will continue to account for parts and 
accessories at replacement cost 

The taxpayer has represented that, on the date the Form 3115 was filed, it was not undei examination and it was not 
before an Appeals Office or a Federal Court with respect to any income tax issue. See Sections 3.07, 4.02(2), 4.02(3), and 
4.02(4) of Rev. Proc. 97-27,1997-1 C.B. 680. 

Sectio" .181M Adiustn&e"t 

The Section 481(a) adjustment for the year of change is $100,000, computed as follows: 

Beginning Inventory ~ued Under Taxpayer's Proposed Method $ 800,000 

Beginning Inventory Valued Under Taxpayer's Present Method 

Section 481(a) Adjustlllflnt (Increase in Computing Taxable Income) 

C01l,Mf/l'erm, ad Co"dltions of Conse"t 

$ 700,000 

$ 100,000 

Based on the facts presented and the repres~tations made, pennission is hereby granted the taxpayer to change its 
method of accounting from the present method to the proposed method, beginning with the year of change, provided that 

(Continued) 
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IRS Letter Consenting To . TermintitiDn Of UFO Election 
For Used Vehicle Inventories 

(XYZ Dealersbip - Permission to Terminate Used Vehicle LIFO Election) Page 1 0(3 

1. The taxpayer takes one-fourth of the Section 481(a) adjustment into account in computing taDble income each 
taxable year of the adjustment period, beginning with the year of change. ~ Section 5.02(3) of Rev. Proc. 97-27. 

2. If the taxpayer ceases to engage in a.1rade or business or tcnmnates its existence, it must take the remaining 
balance of any Section 481(a) adjustment relating to the trade or business into account in computing taxable 
income in the taxable year of the cessation or termination. For purposes of this condition, the provisions in 
section 7.03(3) of Rev. Proc. 97-27 will apply in determiningwhcther the taxpayer is treated as ceasing to engage 
in a trade or business. 

3. If the taxpayer elects to be treated as an S corporation under Section 1362 for the taxable year in which it 
discontinues use of the LIFO inventory method, any corresponding basis adjustment required by Section 1363( d) 
must be taken into account in computing the Section 481 (a) adjustment that results upon the discontinuance of the 
LIFO method by Ihe taxpayer. See Section 7.03(3)(c)(ii) of Rev. Proc. 97-27. 

4. If the taxpayer elects to be treated as an S corporation under Section 1362 effective for any tax year during the 
Section 481 (a) adjustment period, olher 1han Ihe year of change, theremairdng balarice of the positive Section 
481 (a) adjustment must be included in its gross income in its last taxable year as a C corporation. If this inclusion 
results in an increase in tax for the taxpayer's last taxable year as a C corporation, this increase in tax is payable in 
four equal insta11ments, beginning wilh the taxpayer's last taxable year as a C corporation as provided in Section 
1363(d)(2), unless the taxpayer is required to take the remaining balance of the Section 481(a) adjustment into 
account in the last taxable year as a C corporation under another acceleration provision in section 7.03(3) of Rev. 
Proc. 97-27. ~ Section 7.03(3)(c)(iii) of Rev. Proc. 97-27. 

5. The taxpayer keeps its books and records for the year ofclumge and for subsequent taxable years (provided they 
are not closed on Ihe date it receives this letter) on the method of ~counting granted in this letter. This condition 
is considered satisfied if Ihe taxpayer reconciles the results obtained under the method used in keeping its books 
and records and the method used for federal income tax purposes and maintains sufficient records to support such 
reconciliation. 

Effect o(This Accounting Method Chtulge 

The accounting method change granted in this letter is a letter ruling pursuant to Section 60 1.204( c) of the Statement of 
Procedural Rules. See also Section 2.01 of Rev. Proc. 2004-1, 2004-1 I.R.B. 1,6 (or any successor). The taxpayer 
ordinarily may rely on this ruling subject to the conditions and limitations descnbed in Rev. Proc. 97-27. 

However, other than the method of accounting granted herein, we express no opinion regarding the propriety of the 
taxpayer's method of accounting for inventory. Specifically, we exPress no opinion regarding the propriety of the 
taxpayer's method of accounting for its LIFO and non-LIFO inventory or regarding -the propriety of the compumtions 
incidental to the valuation of its inventor:ies. Furthermore, we express no opinion regarding the propriety of the methods 
used to allocate direct and indirect costs to inventory under Section 263A and the Regulations thereunder. These 
determinations are to be made by the director in connection with Ihe examination of the taxpayer's Federal income tax 
returns. 

The taxpayer may not re-elect the LIFO inventory method for used vehicles for a period of at least five taxable years 
beginning with the year of change, unless based upon a showing of lUlusual and compeI1ing circwnstances, consent is 
specifically granted by Ihe Commissioner to change to Ihe LIFO inventory method at an earlier time. This· consent must be 
requested by filing a Form 3115 under Rev. Proc. 97-27. If the taxpayer wants to re-elect the LIFO inventory method for 
used vehicles after a period of five taxable years (beginning wilh the year of change ), the taxpayer is not required to file a 
Form 3115 under Rev. Proc. 97-27, but nmst file Fonn 970, Applicatioll to Use UFO/lIventory Method, in accordance wilh 
Reg. Sec. 1.472-3. ~ Section 10.01(2) oflhe Appendix of Rev. Proc. 2002-9, 2002-3 I.RB. 327. 

(Continued) 
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IRS Letter Consenting To Termination Of LIFO Election 

For Used Vehicle Inventories 

(XYZ Dealership - Permission to Terminate Used Vehicle LIFO Election) Page3·of3 

The director must apply the ruliDg in determining the taxpayer's liability unless the director recotIIIIIeDds that the ruling 
should be modified or revoked. The director will ascertain whether (1) the representations on which this ruling was based 
reflect an accurate statement of the material filets, (2) the amoUnt of the Section 481(a) adjustment was properly 
determined, (3) the change in method of accounting was implemented as proposed in accordance with the'terms and 
conditions of the Consent Agreement and Rev. Proc. 97-27, (4) there has been any change in the material filets on which the 
ruling was based ~ the period the method of accounting was used, and (5) there has been any change in the applicable 
law during the period ~ method of accounting was used. If the director J:eCODlIIIeDds that the ruling (other than the 
amount of the Section 481(a) adjust:ment) sholild be modified or revoked, the director will forward the matter to the 
national office for consideration before any further action is tsken. Such a referral to the national office will be treated as a 
request for technical advice, and the provisions of Rev. Proc. 2004-2, 2004-1 I.R.B. 83, (or any successor) will be followed. 
See Section 11.01 of Rev. Proc. 97-27. 

Audit Protection 

An examining agent may not propose that the taxpayer change the same method of accounting as the method changed 
by the taxpayer under this ruliDg for a year prior to the year of change provided the taxpayer implements the change as 
proposed, in accordance with the terms and conditions of this ruling and Rev. Proc. 97-27, and the ruling is not modified or 
revoked retroactively because there has been a misstatement or an omission of material facts. See Sections 9.01 and 
9.02(1) of Rev. Proc. 97-27 .. 

However, the Service may change the taxpayer's method of accounting for the same item for taxable years prior to the 
year of change if there is any pending or future criminal investigation or proceeding concerning (a) direcdy or indirectly, 
any issue relating to the taxpayer's Federal tax liability for any taxable year prior to the year of change, or (b ) the 
possibility of f8lse or fraudulent statements made by the taxpayer with respect to any issue relating to its federal tax liability 
for any taxable year prior to the year of change. See Section 9.02(4) of Rev. Proc. 97-27. 

If the taxpayer agrees to the termS and conditions set forth above, an individual with the authority to bind the taxpayer in 
such matters must sign and date the attached copy and return it to Commissioner ofIntemal Revenue, Attention: CC:IT &A:B07, 
P.O. Box 14095, Benjamin Franklin Station, Washington, D.C. 20044, within 45 days from the date of this letter. 

The signed copy constitutes an Ilgreement regarding the tenDS and conditions under which the change is to be effected 
(herein referred to as the "Consent Agrument") witbiDthe meaning of Section 481(c) and as required by Reg. Sec. 1.481-
4(b). The Cons,," Agr.um,," shall be binding on both parties except that it will not be binding upon a showing of fraud, 

, malfeasance, or ~on of a material filet. In tulditlon, II copy of the executed Consent AgrUlllem must be 
tIItIU:W to the ttrx:pIIylll"sbaco., tIIx return for the ttIX yetll' of cAlUIge. For further instructions, see Section 8.11 of Rev. 
Proc. 97-27 (copy enclosed). 

The accounting method change granted in this letter is directed only to the taxpayer and may not be used or cited as 
precedent. 

• 

Bnclosure: 
Section 8.11 oCRev. Proc. 97-27 

• • 
Sincerely yours, 

IRS Representative 
Office ofAssoeiate Chief Counsel 
(InCQIDe Tax & Accounting) 



NEW ITEM,;qPORT 
FOR 2003 CALENI)jfJl,:¥:EAR DEALERS 

2003-2004 MODELS INDECEMiijR, 2003 INVENTORIES 

We are pleased to present our December 31,7OQ3 ¥~-End New Item Rep()rt,,~9wirig our unofficial 
detenninatioos of new items for all new vehicle itemca~aWi~:up.der the Alternative LIFOM~ for Automobile 
Dealers. This is extracted from the database module portion plOUT SUPERLIFO 200JTM Alternative LIFO Software 
Program. 

To show which makes and models have been more affeetedby~ introduction of a significant numPer' of new 
items over a three-year period, we have included comparable Report;stio,the Jast two years. 

These comparative lists .show the extent oithe changes by mllk8 .. IPJI/ by".odelover the three-year period ending 
December 31, 2003. When considered over an even longer time perlod.Sliehas,five years or all the way back to 
1991, it becomes evident that frequent changes by some manufacturers 'render the Alternative LIFO Method 
decidedly more or less advantageous for some dealers. 

Three 

Observldions 

Three 

Tests 

to Determine 

"New"ltem 

. Status 

New Item: 

What 

Difference 

Does It Make? 

• Fi!:11: Although fiscal year dealerships are looking at slightly different "slices" or time frames 
of 'reference, all dealerships should be experiencing the frequency of cOmparable new item 
treatment-with only the year in which the item category is new being off slightly from the 

. corresponding calendar year. . 

• Second. In drafting the original Alternative LIFO Revenue Procedure (92-79), the m.s 
anticipated that over a number of years, there would be a certain "tmnovcr" of item categories, 
resulting in new items appearing sooner or later. ACcordingly, a dealership's LIFO 
computations over a period of years should be reflecting the presence of new items based on 
the specialized rules (below) which define a "new" item. 

• Third. Some manufacturers and makes reflect a much higher incidence of the introduction of 
new items than others. For these, the be;I;lefitso(, the Alternative LIFO Method may be 
comparatively less attractive .. , but that by no means renders them unattractive per se. 

A new item category is defined as an item category not considered to be in existence in the 
prior taxable year. Under Section 4.02(5) of Rev. Proc. 97-36, a new item category results from 
anyone ofthefoUowing: 
• Any new or reassigned manufacturer's model code that was 

caused by (I change in an existing vehicle, 
• A manufacturer's model code created.or reassigned because the 

classified vehicle did not previously exist, or 
• If there is no change in a manufacturer's model code, but there has been (I change to the 

platform (i.e., the piece of metal at the bottom of the chassis that determines the length and 
width of the vehicle and the structural set-up of the vehicle) tIuIt resUlts in (I change in track 
width or wheel base, whether or not the same model name was previously used by the 
manufacturer, a new item category is created. 

New item categories are required to be included at a 1.000 factor in the annual computation of 
the in<iex of inflation or deflation. This is accomplished by using the same dollar amomt for the 
end-of-the-year base cost as for the beginning-of-the-year base cost. Since any number divided by 
itself equals 1.000, this new item treatment will contribute no inflation (or deflation) for that item 
to the annual index. 

However, if there is overall inflation for the year, the inclusion of the same dollar amomt for 
that new item in both the numerator and the denominator of the fraction will reduce the overall 
weighted index result (i.e., it will depress the index computed). 

The opposite result OCCW'S in an overall deflationary year. New item treatment (at 1.000) will 
increase the overall weighted index result if there would otherwise be overall deflation for the year. 



NEW ITEM CATEGORIES FOR NEW AUTOMOBILES 

DroIEriEt~V~~nE~~D~Dem'oflhaaUhor 
dlsllrlbl.lled without !he express written 

document, Is n~1 and void. 

I AUTOS 
UNDER THE ALTERNATIVE UFO (LAST -4N, FlRST.oUT) METHOD FOR AUTOMOBILE DEALERS 

REVENUE PROCEDURES 97-36 & 92·79 
I PAGE 1'OF 10 

WIRIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DE~31.2003 

IIDL BODY sm.e 

I ACURA I 
n 

4-DR seDAN ~ WJHP nRES UAII68 
4-DR SEDAN 8-SP UAII68 
4.oR SEDAN II-SP WINAV UAll68NAV 
4-DR SEDAN II-SP WINAVJHP nRES UA888NAV 
4-OR SEDAN AUTO UA882 
+DR SEDAN AUTO WINAV UA882NAV 

TSX 
4-DR SEDAN II-SP CL8S8 
4.oR SEDAN 8-SP WINAV CU168 
4-OR SEDAN AUTO CL888 
4-DR SEDAN Al/TOWINAV CUIIIlI 

AUDI 

A4SERlES 
2-1lR CABRIOLET 1.8T AIITO 8H752H 
2-DR CAIIIUOI.ET 3.0 QlMT1'RO AWO AUTO 8H711FZ 
..oR SEDAN 1.8T 5-SP WA'II BE2524 P8 
..oR SEDAN 1.8T AUTO WIPB 8E252H P8 
4.QR SEDAN ,.IT QlMT1'RO ..... W/PB Be252I P8 
4.QR SEDAN 1.IT QlM11RO AUTO WIPI 8E252Z PH 
4-DR'SEDAN 3.0 AUTO WIPB 8425FH PS 
4.QR SEDAN 3.11 QlMT1'RO'" W/PB BE2IiFII PB 
400R SEDAN 3.0 11P QlMT1'RO.wrO WIPII IE2IFZ PB 
4-DR WON AVANT UT~lTRO_WIPII ~.PB 
4-DR WON AVNtr I.IT QlMT1'RO AUTO W," 8EII52Z PB 
4-DRWGNAVNtrQIMTTRDMPWIPB 8ES8F9PH 
4-DR wGH AVNtr ClUATTRD AUTO WIPB IIE5&FZ PB 

MSERIES 
_ SEDAN 2.71' QlMlTRO s.tJNI! AUTO 1P 4B25GZ 

"'SERIES 
4.oR SEDAN L QUATTRO AWO 4E851L 

ALLROAD 
4.oR WON 4.2 QUATTRO AWO AUTO 4BH55Z 

RSlSERIES 
4-DR SEDAN QUATTRO AWO AUTO 4B46EZ 

S4SERIES 

TT 

4-DR SEDAN 4.2 QUATTRO AWO s.sp 8E254II 
4-OR SEDAN 4.2 QUATTRO AWO np 8E25CL 
4-DR WON AVANT 4,2 QlMTTRD AWD..... 8E5648 
4-DRWONAVNtr 4.2 QlMTIlIO AWD TIP IlE554L 

2-OR COUPE 3.2 QUATTRO AWD AUTO. 8N35BL 
2-OR ROADSTER QUATTRO AWO AUTO 8N86Bl 

DECEIIBER 31 2002 

IIDL 8ODYan'U 

I ACURA I 
CL 

2.oR COUPE S II-SP YM18 
2-DR COUPE S WINAV II-SP YM17 

AUDI 

A4SERIES 
2-OR CABRIOLET CONVERT 3.0 AUTO 8H15FH 

TT 
2-ORCOUPE1.B22liALMSCOMEO 8NS589 

DECEMBER 31 2001 

IIDL BODY STYl.I! 

I ACURA I 
RSX 

3-DR SPORT COUPE 5-SP WICLOTH DC638 
3-DR SPORT COUPE 5-SP WA.EAlliER DC638L 
3-DR SPORI'COUPEAl/TO WICLOTH DC548 
3-DRSPORTCOUPE AUTO WA.EATHER DC548 L 
$DR SPORT COUPE S II-SP DC590 

n. 
4-DRSEDANS UA&88 
4.oR SEDAN S WINAV SYS lIA589 

AUDI 

A4SERIES 
+DR SEDAN 1.8T 5-SP 8E2524 
+OR SEDAN l.aT AUTO IlE252H 
4-OR.SEDAN l.aT AW06-SP 8E252E 
+ORSEDAN l.aT AWO AUTO 8E252Z 
4.oR SEDAN 3.0 AUTO 8E25FH 
+DR SEDAN 3.0 QUATTRO AWO II-SP 8E25FII 
4-OR sEDAN 3.0 QUATTRO AWD AUTO 8E25FZ 

.4.QR WON 1.1 QlM11RO 1R8AWD..... 8E5525 
4.QR WON AVN« 1.1 QlM11RO 1R8 AWO ItlJ 8SIi2Z 
4.QR WONAVN«3.IIQlM11RO AWO..... IIE5Iif8 
4.QR WON AVN« 1.0 QlM11RO AWO AUTO 8E55FZ 

MSERlI!S 
4.oR SEDAN 3.0 4II252H 
4<ORSEDAN3.0QUATTROAWD 4B262Z 
4.oRWGN3.0AVANTQUATTRO 48Ii52Z 

4.QRWGN4.2V11AVN«QlMTllIOAWD 48854Z 

!!A!!!!!Qu~ .. arterIy!!!!~U~pdat8~. ~rA!J!.L!!!!IFO~.~ .. '~.News~~. !!ViNI~!!an~d~l~deas~~!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! ... ~.>;;!!. !!!!!!!!!!!!!!!!!!!!!!P!!ho!!!!tocopyl!!!!!!ng!!!!or!!R!!aprInt!!!!!!I!!ng!!WIth!!!!D!!ut!!p!!erm!!!!Is!!'!!Ion~,,!!p!!rohlb!!!!lt~ed 
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NEW ITEM CATEGORIESFORNEYV;~UT()MOBILES l AUTOS 
UNDER THE ALTERNATIVE UFO (LAST"'NjFIR$T~I:J1'l"'~~DFORAUTOMOBILE DEALERS IPAGE2OF10 

REVENUE PROCEDtlRES,9"46&9~;'79 
WIRfT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS E.NDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 DECEMBER 312002 DECEMBER31 ZOO1 
MAICI! MAKE. ", IIAKE 

lID/. SODYSTYLf' CODE lID/. BODYS7YLE "COD!! lID/. BODY STYLE I CODE 

I BMW I I BMW I I BMW I 
5 SERIES 3 SERIES 3 SERIeS 

&2S4.QRSEDAN 56 325C12~R COUPe 31 326I4-OR SEDAN U SO. AFRICA 45 
113014.QR SEDAN 50 325I4-OR SEDAN 2.5 48 326XI4-OR SEDAN AWD 2.5 47 
541i14.QR seDAN o-sp 53 32S/T 4-OR SPORT WAGON 38 325XIT ~R SPORT WAGON AWD 2.5 38 
545IA 4-OR SEDAN AUTO 53A 5 SERIES 330XI 4-OR SEDAN AWD 3.0 43 

7 SERIES 7451 ~R SEDAN 74 MSERIES 
711DU 4.QR SEDAN 78 745U ~R SEDAN 78 La 2~ CONVERTIBLE 3.2 32 

ZI Z4 La 2~ COUPE 3.2 37 
2.QR ROAOSlERAi.PINA 81 2~ ROADSTER 2.5 26 

2.QR ROADSTER 3.0 28 

I CADILLAC I I CADILLAC I I CADILLAC I 
CTS CTS SEVIllE 

~RSEDANV 6DN89 4.QRSEOAN 6OM69 4-OR SEDAN SLS wrns 6KS89T1S 
XLR 

2.QR HARDTOP CONVERTIBLE 6'MJ7 

I CHEVROLET I GEO I I CHEVROLET I GEO I I CHEVROLET I GEO I 
AVEO CAVAlIER CAVALIER 

4.QR SEDAN BASE WI1SB lTD691SB 2~COUPELS 1JF37 2~RCOUPELS lJS37 
4.QR SEDAN LS W/lSC lTJ88 2.QR COUPE LS SPORT lJH37 
4-DR SEDAN SPECIAl. VALUEW/lSA lTD69 ~R SEOAN LS SPORT lJH69 
~ SEDAN BASE wl1sa lmlSB 
5.QR.SEDAN LS W/lSC lTJ48 
6.QR SEDAN SPECIAL VALUE W/ISA lT048 

CAVALIER 
2.QR COUPE W/1SV lJC371SV 

IMPALA 
4.QR SEDAN 55 lWP19 

MAlIBU 
4.QR SEDAN BASE lZS89 
4-OR SEDAN LS lZT69 
~RSEDANLT lZU69 

MAU8UMAlO( 
6.QR HATCHBACK (FlEET) 
6.QR HA TCtIBACK LS 

-. ~R HATCtI/lACK LT 

MONTE CARLO 
2.QR COUPE SUPERCHARGED 55 lWZ27 

I CHRYSLER I I CHRYSLER I I CHRYSLER I 
CROSSFIRE 300M 

2.QRCOUPE ZHCS29 4-OR SEDAN SPECIAL l.HYX41 

SEBRING CONCORDE 
2.QR CONVERTIBLE TOURING 2.7 JRCP27 4-OR SEDAN Lm LHCP41Lm 

2.QR COUPE Lm 3.0 STCP22 SEBRING 
4-OR SEDAN Lm 2.7 JRCS41 4-OR SEDAN ()( PlUS JRCH41 PLUS 

4-OR SEDAN TOURING 2.7 JRCP41 

I DODGE I I DODGE I I DODGE I 
NEON INTREPID NEON 

4.QR SEDAN SRT HO TURBO PlOS41 4-OR SEDAN SXT UiOP41SXT 4-OR SEDAN ACR PlDS41 
NEON 4-OR SEDAN ES PlDP41 

4-DR SEDAN S (WEST COAST) PL0E41 4-OR SEDAN R/T PlDX41 

~Pho~locopy~~ln~g~or~R~epr~lnI~lng~WItho~~ut~p~e~rm~I&s~Ion~I~S ~Proh~lb~tt~ed~~~~~~*~~~~~~~~A~Qu~arte~rI~Y~U~pd~at~8~of~L~IF~O~'~N!!!!.WS~. Vl8W8~~an~d~l~deas~ 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES I AUTOS 

UNDER THE ALTERNATIVE UFO (LAST-IN, FIRST"()UT) METHOD FOR AUTOMOBILE DEALERS 
~NUE PROCEDURES 97-36 & 92·79 

I PAGE 3 OF 10 

WIRIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003 - 2002 - 2001 

DECEMBER 31 2003 

lID/. IODY S7YJ.E 

DODGE 

FORD 

CROWN VICTORIA 
4-ORSONI'OUCE IHTERCEPTOR 730 P71730 
4-OR SEDAN POLICE INTERCEPTOR no P71 770 

FOCUS 
4-OR WAGON ZTW WIZTEC 500 P35 
5-ORHATCH8ACKZXliSVT010 P30 

MUSTANG 
2-OR CONVERTIBLE 10TH ANNIV 375 P48 375 
2-OR COUPE 10TH ANNIV 325 P48 325 

THUNDERBIRD 
2-OR PACIFIC COAST ROADSTER P63 

ACCORD 

CIVIC 

2-DR COUPE 2.4 AUTO W~ 
2-OR COUPE 2.4 EX 5-SP WICflS 
4-OR SEDAN 2.4 EX 5-SP WICflS 
4-OR SEDAN 2.4 EX AUTO WICRS 
4-OR SEDAN 2.4 EX AUTO WICFI:JfPWI 

2-OR COUPE lIP 5-SP 
2-OR COUPE lIP 5-SP W/SRS 
2-OR COUPE VP AUTO 
2-OR COUPE VP AUTO W/SRS 
4-OR ~ 5-SP P1IfN HYBRID 
4-OR SEDAN CVT AUTOPZEV HYBRID 
4-OR SEDAN VP AUTO 
4-OR SEDAN VP AUTO WISRS 

CM727CRS 
CM717CRS 
CM&57CRS 
CM5117CRS 
CMM/ CRSPZIV 

EM211 
EM213 
EM221 
EM223 
ES958 PZEI 
ESII86PZEI 
ESI83 
ESI84 

DECEMBER 31 2002 

IIDL 'BODY Sm.E 

DODGE 

STRATUS 
2-DR COUPE SXT 
4-OR SEDAN RIT 
4-OR SEDAN SXT 

VIPER 
2-DR CONVERTIBLE SRT/10 

FORD 

CROWN VICTORIA 
4-OR SON POUCE INTERCEPTOR 720A 
4-OR SEDAN FLEET GOO 
4-OR SEDAN NGV llOA 

FOCUS 
3-DR HATCHBACK SVT WIZTEC GOOA 
4-OR WAGON SE ZTW 410A 
5-DR HATCHBACK ZX5 COMFORT 610A 
5-OR HATCHBACK ZX5 PREMIUM 620A 

MUSTANG 
2-DR CONVERTIBLE COBRA 350A 
2-DR COUPE COBRA 300A 
2-OR COUPE MACH 1 145A 

THUNDERBIRD 
LIMITED EDITION 007 

HONDA 

ACCORD 
2-OR COUPE 2.4 EX 5-SP 

I~ 

STOH22SXT 
JRDX41 
J~ISXT 

ZBOS27 

P71720A 
P70GOO 
P73110A 

P3Q 
P38410A 
P37610A 
P37620A 

P4G 
P48 
P42145 

P62 

CM716 
2-OR COUPE 2.4 EX 5-SP WIL THR CM716 L 
2-DR COUPE 2.4 EX 5-SP WILTHRINAV CM717 
2-ORCOUPE2.4EXAYTO CM72B 
2-ORCOUPE2.4EXAUTOWILTHR CU72BL 
2-OR COUPE 2.4 EX AUTO WILTHRINAV CM727 
2-OR COUPE 2.4 LX 5-SP CM712 
2-DR COUPE 2.4 LX 5-SP WISRS CM713 
2-OR COUPE 2.4 LX AUTO CM722 
2-OR COUPE 2.4 LX AUTO WISRS CM723 
2-DR COUPE 3.0 EX 5-SP WILTHR CM816 
2-OR COUPE 3.0 8-SP WII.THRINAV CM817 
2-DR COUPE 3.0 EX AUTO WILTHR CM826 
2-DR COUPE 3.0 EX AUTO WIlTHRINAV CM827 
2-OR COuPe 3.0 LX AUTO CM822 
2-OR COUPE 3.0 ULEV 5-SP WILTHR CM81B ULEV 
2-OR COUPE 3.0 ULEV 5-SP WIlTHRINA\ CM817 ULEV 
2-OR COUPE 3.0 ULEV EX AUTO WILTHR CM826 ULEV 
2-DR CO\JP£ 3.0 WV EX AUTO WoUHRINAV CM827 ULEV 
2-OR COUPE 3.0 ULEV LX AUTO CM822 ULEV 
4-OR SEDAN 2.4 OX 5-SP CM551 
4-DR SEDAN 2.4 DXAUTO CM561 

DECEMBER 31 2001 
MAKE 

IIDL BODY smE CODE 

DODGE 

4-OR SEDAN SE 
STRATUS 

• PLOH41 SE 

4-OR SEDAN SE AUTO JRDM41 

FORD 

CROWN VICTORIA 
4-OR SEDAN LX SPORT P7 4 lXSP 

ESCORT 
4-OR SEDAN PREMIUM llOA P13 PREM 

FOCUS 
3-DR HATCHBACK ZX3 PREM 110A P13 PREM 
3-OR HATatlACKZXS PREll PWR 1_ P31 PREMPWR 
4-OR SEDAN PREM LX210A P33 PREMlX 
4-OR SEDAN SE COWORT WISP1 310A P34 COMF 
4-OR SEIWI se COMI'ORT WIZTEC ~ P34 COMFZ 
4-DR WAGON SE COMFORT 410A P38 COMF 
4-ORWAGONZTW42OA P38ZTW 
I5.QR HATCHBACK ZXIi P37 

TAURUS 
4-OR SEDAN SEL PREM 420A P5B!'REM 
4-OR SEDAN SES DlX310A P55DLX 
4-OR WAGON SE DLX 505AI506A P58DlX 
4-OR WAGON SE !'REM 507A P58!'REM 
4-OR WAGON sa DLX 1510A PSG 

THUNDERBIRD 
2.QR CONIIERTlBLE DELUXE PBO DlX 
2-DR CONVERTIBLE DELUxe WIRT PBO DlXRT 
2.QR CNVERTI8I.E NEIMAN MARCUS ED P84 
2-OR CONVERl1BLE PREMIUM PBOPREM 

2-DR CONVERTIBLE PREMIUM RIT PBOPREMRT 
ZX2 

2-DR COUPE DELUXE 110A Pl1 DLX 
2-DR COUPE PREMIUM 120A PI1 PREM 

I HONDA I 
ACCORD 

2-OR COUPE SE AUTO CG320 
2-DR COUPE SE AUTO WISRS CG321 

2-DR COUPE ULEV SEAUTO CG322 
2-DR COUPE ULEV SE AUTO W/SRS CG323 
4-OR SEDAN SE AUTO CG567 
4-OR SEDAN SE AUTO WISRS CG667SRS 

4-OR SEDAN ULEV SE AUTO CG868SE 
4-OR SEDAN ULEV SEAUTO WISRS CGB68SRS 

INSIGHT 
3-DR HATCHBACK AUTO W/AC:. ZE141 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES 
UNDER THE ALTERNATIVE UFO (LAST -IN, FIRST.oUT) MSTHOD FOR AUTOMOBILE DEALERS 

REVENUE PROCEDURES 97-3.6 & 92·79 
W1RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31. 2003·2002·2001 

HONDA HONDA HONDA 

~R SEDAN 2.4 EX6-SP CM55e 
~SEDAN2.4 EX5-SPWI\.THR CM55eL 
~ SE1W12.4 EXAUTO PmV CMI5II8 PZIN 
~R SEDAH2.4 EX AUTO WI\.THR CMli88L 
~ SEDAN 2.4 EX AUTO WI\.THR PUN CMIIII8 LP 
~ SEDAN 2.4 EX AUTO WI\.THRnfAV CMII87 
4.QR SE1W12.4 EXAIJI'O WA.THMIAV Pl1N CMII87 Ple./ 
~R SE1W12.4 LX6-SP CM55S 
~ SEDAN 2.4 LX 6-SPWISRS CM654 
~R SEDAN 2.4 LXAUTO CM583 
~R SEDAN 2.4 LXAUTO PWi CM!i83PW1 
~ seDAN 2.4 LXAUTO W/SRS CUIIII4 
~R SEDAN 2.4 LX AUTO w/SRS PWI CMIIe4 PZIN 
~ SEDAN 3.0 AUTO WI\.THR/NAV CMISe8 
~ SEDAN 3.0 EX AUTO WI\.THR CMI5II8 
~R SEDAN 3.0 LXAUTO CMIIII3 
~R SEDAN 3.0 UU!V EX AUTO WI\.THR CMI5II8 ULEV 
~R SEDAN 3.0 EX AUTO Wl\.lHMIAV CM8II8 
~ SEDAN 3.0 ULEV LXAllTO CMII63ULEV 
~ SEDAN EX 6-SP WI\.THR/NAV CMIIa7 
~ SEDAN EX AUTO CMISe8 

~ SEDAN HYBRID 5-SP ESOe8 
~ SEDAN HYBRID AUTO ESOe8 

HYUNDAI HYUNDAI· HYUNDAJ 

a.oR HATCHBACK 5-SP W/SRS 13303 ~ SEDAN GT AUTO 4Z4&2 ~SEDAN6-SP 

a.oR HATCHBACK GL 6-SP WISRS 13333 500R HATCHBACK GT AUTO 4ZC&3 ~R SEDAN AUTO 
a.oR HATCHBACKAUTO W/SRS 13332 ~ SEDAN GLS V8 5-SP 
a.oR HATCHBACK GT 6-SP 13343 2-DR SPORT COUPE &-SP 52323 ~ SEDAN GLS V8 AUTO 
a.oR HATCHBACK GT AUTO 13342 2-DR SPORT COUPE AUTO 52322 ~ SEDAN LX V8 6-SP 
4-DR SEDAN GL 5-SP W1SRS 13433 2.oR SPORT COUPE GT II-SP 52343 ~SEDANLXV8AUTO 

~ SEDAN GL AUTOWISRS 13432 2.oR SPORT COUPE GT 5-SP 52363 4-OR SEDAN V8 6-SP 
2-DR SPORT COUPE GT AUTO 52342 4-OR SEDAN va AUTO 

500R HAlCHIiACK GT SULEV AUTO 42854 
4-DR SEDAN GI.S SULEV AUTO 42444 
4-DR SEDAN GT SULEV AUTO 42454 

INFINm INFINITI INRNm 

~ SEDAN 5-SP WI\.THR IIOe8 2-DRCOUPE &MTWILTHR l1li38 ~ lUXURY SEDAN AUTO 
4-DR SEDAN AWD AUTO WI\.THR 8001 2-DR COUPE AUTO lIII01 

2.oR COUPE AUTO WILTHR l1li21 ~SEDAN 

~ SEDAN AUTO WICLOTH 1001 
4-OR SEDAN AUTO WILTHR 11061 

~SEDANAUTO lIII01 

~R SEDAN PRaIIJM 11471 

,. 

24403 
24402 
244153 
24462 
244153 
24482 
24412 
24413 

8601 

11431 



NEW ITEM CATEGORIES FOR NEW AUTOMOBILES I AUTOS 

UNDER THE ALTERNATIVE UFO (LAST -IN, FIRST ~UT) METHOD FOR AUTOMOBILE DEALERS lPAGE50F10 

REVENUE PROCEDURES 97-36 & 92 .. 79 
W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003 - 2002·2001 

DECEMBER 31 2003 DECEMBER 31. 2002 DECEMBER 31 2001 
IIAKI! IIAKI! IfAICE 

IIDL IBOOY STYLE CODE IIDL 800YS7l'U! CODE IIDI. BOOYS7l'U! CODE 

I JAGUAR I I JAGUAR I I JAGUAR I 
XJSERIES 5-TYPE 5-TYPE 

)(J 4.oR SEDAN VANDEN PlAS )(JVOP 4.oR SEDAN 4.2 va S4.2 4-OR seoAH SPORT 10 \III AUTO S3.OSPDRT 
XJ8 4.oR SEDAN )(Ja +DRSEDANR R 4-OR SEDAN SPORT 4.0 va AUTO S4.OSPDRT 
)(JR 4.oR SEDAN )(JR X-TYPE 

4-OR SEDAN AWO 2.5 \III X 2.5 
+OR SEDAN AWO 3.0 va X 3.0 
+DR SEDAN SPORT AWO 2.5 va X2.SSPORT 
4-OR SEDAN SPORT AWO 3.0 va X3.OSPDRT 

XJSERIES 

)(J 4-DR SEDAN SPORT XJSPORT 
XJ 4-OR SEDAN SUPERCHARGeD XJ SUPER 

I KIA I I KIA I I KIA I 
AMAN11 RIO 

4-OR SEDAN 3.5 va AUTO 82222 $-OR WAGON CINCO s.sP 311501 

SPECTRA 5-CR WAGON CINCO AUTO 311502 
4-DR SEDAN BASE 5-SP 24401 SPECTRA 
4-OR SEDAN BASE AUTO 24402 4.oR SEDAN 6-SP 24401 
4-OR SEDAN LS 5-SP 24441 4-OR SEDAN AUTO 24402 
4-OR SEDAN LS AUTO 24442 4-OR SEDAN LS 6-SP 24441 
5-OR HATCHBACK GS 5-SP 241501 4-DR SEDAN LS AUTO 24442 
5-OR HATCHBACK GS AUTO 241502 
5-OR HATCHBACK GSX 6-SP 24541 
$-OR HATCHBACK GSXAUTO 24542 

I LEXUS I I LEXUS I I LEXUS I 
ES300 

4.oR LUXURY SPORT SEDAN AUTO l1OOO 
1$300 

4-OR LUXURY SPORT CROSS AUTO 9520 
4-OR LUXURY SPORTS SEDAN 5-SP 9501 

SC430 
2.QR LUXURY SPORT COUPE AUTO 9270 

I UNCOLN I I UNCOLN I I UNCOLN I 
LS LS CONTINENTAL 

4-OR seDAN va AUTO 115 M86116 4-DR SEDAN va LSE 5-SP 148A M86LSE 4-DR SEDAN ORNER SELECT Me7DRS 
4.QR SEDAN va LSE AUTO 138A M!l4tseA 4.QR SEDAN LUXURY APPeARANCE Me1tA 

4-OR SEDAN va LSEAUTD 221A MII7 221 4.oR SEDAN PERSONAL SECURITY M91PS 

+OR SEDAN va !'REM SPORT 222A MIJ7 222 LS 
TOWN CAR 4-OR SEDAN PREMUM M86PREM 

4.QR EXECUTIVE LIMO al0A MalalOA 4-OR SEDAN \III CONVENIENCE AUTO M88CON 
4-OR EXECUTIVE LIVERY Ma1800A 4.QR SEDAN va SPORT 5-SP M885SP 

4-OR SEDAN CARTIER 300A M83300A 4.QR SEDAN va SPORT AUTO M86SP 

4-OR SEDAN CARTIER L I500A M861500A 4-OR SEDAN va !'REM AUTO M87PREM 

4-OR SEDAN CARTIER PREM 320A M83320A 4-OR SEDAN va SPORT AUTO M87SP 

• 4-OR SEDAN EXECUTIVE 10GA Mal TOWN CAR 
4-OR SEDAN EXECUTIVE 930A M84830A 4-OR SEDAN CARTIER PREr.tUM M83PREM 

4-DR SEIW/ SlGN4TURE 2000\ Mll2200A 4-OR SI!DAN SIGNATURE TOUR SON PRE» M82TSP 

4.QR SEDAN SIGNATURE PREM220A M82220A 4-OR SIGNATURE PREMIUM Mll2PREM 
4.QR SIGNATURE TOUR SON MII2 TS 

!!!A!!Qu!!art~lI!!!!rlV!!U!!pda~te~oI~L~IF~O~-~Ne~WS~. !!VI~ews~an~d!!ld~eas~~~~~~~~~+!!!!!~~~~~!!P!!ho!!I!!OC!!op!!V!!ln!!g!!O!!rR!!ep~rlnt!!J!!.ng~WIt!!ho~ut!!p~Juer!!mn!!l&e!!SIo~2n~ols~04~p!!rO!!hlb~2tt:=ed3 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES 
UNDER THE ALTERNATIVE UFO (LAST -IN, FIRST .oUT) METHOD FOR AUTOMOBILE DEALERS 

REVENUE PROCEDURES 97-38 &92·79 
W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 

IIDL 'BODY STYLE 

MAZDA 

MAZDA 3 
4-OR SEDAN 2.0 16-SP 
4-OR SEDAN 2.3 S 5-SP 
5-OR HATCHBACK 2.3 S 5-SP 

MX04Iot1ATA 
2-OR CONVERTlBLE Cl.U8 SPORT 
2-OR CONIIER11BLE SHINSEN 

RX-I 4-OR COUPE SPORT 8-SP 
4-OR COUPE SPORT AUTO 

MERCEDES 

CCLA5S 
C320 2..()R SPORT COUPE 
C320 4-OR SPORT SEDAN Rwe 
C320 4-OR SPORT SEDAN .M 
C320 4-OR SPORT SEDAN 

CLKCLASS 
CU<32O 2-OR CABRIOLET 
CLK500 2-OR CABRIOLET 
Cl.K55 AMG 2-OR CABRIOlET 

ECLASS 
E320 4-OR SEDAN 4M 
E320 STAllON WAGON AWe 
E500 4-OR SEDAN 4M 
E500 STAllON WAGON ~M 
E55 AMG 4-OR SEDAN 

SLCLASS 
SLeOO 2-OR COUPE 

SLKCLASS 
SU<23O 2-ORCOUPE SPEC ED 
SU<32O 2-OR COUPE SPEC ED 

MERCURY 

I CODe 

MZ31 
MZ3S 
MZ3S5OR 

MlACS 
MlASH 
RXIISP 
RX8SA 

C320C 
C320W2 
C320W4MSP 
C320WSP 

CLK320 
CLK&OO 
CI.K55 

E320W4M 
E320AWD 
E5OOW. 
E5004M 
E55 

SLIIOO 

SLK230SE 
SLK320SE 

DECEMBER 31. 2002 

MOL BODYSmE 

MAZDA 

MAZDA I 
81 4-OR SEDAN 
as 4-OR SEDAN 

MX510tIATA 
2-OR CONIIERTI8LE Cl.UB SPORT 

PRO'*GE 
4-OR SEDAN MA2DASPEED 

MERCEDES 

CCLASS 
C230 KOMPRESSOR SPORT SEDAN 
C2040 4-OR SEDAN 4M 
C2040 4-OR SEDAN W. AUTO 
C2040 4-OR WAGON ~M 
C2040 4-OR WAGON S 
C2040 4-OR WAGON S. AUTO 
C320 4-OR SEDAN 4M 
C320 4-OR WAGON 4M 

CLK 
, 

ClK320 2..()R COUPE 
CU<5OO 2..()R COUPE 

EClASS 
E320 4-OR SEDAN 
E500 4-OR SEDAN 

SCLASS 
4-OR SEDAN 4MAUTO 
S600 4-OR SEDAN 4M AlITO 

SLCLASS 
SLIIOO 2-OR COUPEIROAOSTER 
SL55 AMG 2-OR SPORT COUPE 

MERCURY 

GRANO MARQUIS 

ICODe 

MZ81 
MZ8S 

MlACS 

PROMS 

C230 
C2040W4M 
C2040W~ 

C2040S4M 
C2040S 
C2040~ 

C320W4M 
C320S4M 

ClK320C 
CU<5OOC 

E320W 
E500W 

SQlV4M 
S6OOV4M 

SUiOO 
SL55AMG 

4-OR SEDAN GS l00A Mr. l00A 
4-OR SEDAN GS CONY llOA W4 l10A 
4-OR SEDAN GS CONY l10A REGIONAL Mr4 REG 
4-OR SEDAN LS PREMIUM 200A WS 200A 
4-OR SEDAN LS UL T 230A MrS 230A 
4-OR SEDAN LS UL T 230A REGIONAl MrS REG 
4-OR SEDAN LSE 220A M7& 22M 
4.oR SEDAN LSE 220A REGIONAL WS 220REG 

MARAUDER 
4-OR SEDAN 300A MrS 

DECEMBER 31 2001 

IIDL BODYSTn.e 

MAZDA 

4.oR SEDAN 2.0 LX 
4-OR SEDAN MP3 

PRO,*~5 
5-OR HATCHBACK 

MERCEDES 

CCLASS 
C230 2-OR SPORT COUPE 
C32 4-OR SPORT SEDAN AUTO 
C320 4-OR WAGON AUTO 

CLKCLASs 
CI.K55 AMG 2..()R CASRlOLET AUTO 

Sl..KClASS 
SLK32 2.oR COUPEIROAOSTER AUTO 

MERCURY 

COUGAR 
3-OR COUPE V6 SPORT 
3-OR COUPE V6 SPORT PREMIUM 
3-OR COUPE V6 SPORT ULTIMATE 

GRANO MARQUIS 
4-OR SEDAN GS COHII 
4-OR SEDAN GS COHII WIREG PKG 
4-OR SEDAN LS PREMIUM 
4-OR SEDAN LS ULT WIREG PKG 
4-OR SEDAN LS ULTIMATE 
4-OR SEDAN LSE 
4-OR SEDAN LSE WIREG PKG 

SABLE 
4-OR SEDAN GS PLUS 
4-OR WAGON GS PLUS 

I AUTOS 
IPAGEIOPi0 

CODE 

PROLX2.0 
PR0Mi'3 

PR05 

C230K 
C32 AMG 
C320S 

CLK55AANG 

SLK32 

T61 SP 
T81 PREM 
T61U1.T 

Mr4CONV 
Mr4CONVR 
M76 
Mr5ULTR 
.W5ULT 
W6LSE 
W6LSER 

M&OGS+ 
M58GS+ 
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I , 
NEW ITEM CATEGORIES FOR NEW AUTOMOBILES AUTOS 

UNDER THE ALTERNATIVE LIFO (LAST -IN; FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS IPAGE70F10 

REVENUE PROCEDURES 97-36 & 92·79 
W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 DECEMBER 31 200~ DECEMBER 31 2001 
~ ~ IIAICl! 

MOL IBOQYSrnE COOl! MOL BOOYSrnE I CODE IIDL BOQYSrnE ICODE 

I MINI I I MINI I 
COOPER 

2-DR HATCHBACK Me 
2-DR HATCHBACK S SUPERCHARGED MeS 

I MITSUBISHI I I MlTSUBlSHI I I MlTSUBlSHI I 
GAlANT DIAMAHTI! GALANT 

4-DR SEDAN DE AUTO GMI-8 4-DR SEDAN VR-X [)M42-X 4-OR SEDAN LS AUTO GMI-MAUTO 
4-OR SEDAN es AUTO GA41-G ECLIPSE 
4-DR SEDAN es va AUTO GMI-/( 2-IIR CONIIERT SPYDER G1S II-SP EC28-X LANCER 
4-DR SEDAN GTS va AUTO GMl-P 2-DR CONVERT SPYDER GTS AUTO EC28-XAUTO 4-DR SEDAN es 5-SP LN41-85-SP 

LANCER 3-OR COUPE GTS 5-SP EC24-X 4-DR SEDAN ES AUTO LN41-8AUTO 
4-OR SEDAN EVOLUTION LE41-8 3-DR COUPE GTS AUTO EC24-XAUTO 4-DR sEDAN LS AUTO LN41-GAUTO 
4-DR SEDAN RALLIART 5-SP LN41-T 4-DR SEDAN OZ RALLY 5-SP LN41oR5-SP 
4-DR SEDAN RALUART AUTO LN41-TAVTO 4-DR SEDAN OZ RALLY AUTO LN41oRAUTO 
4-DR SEDAN SPORTIIACK RAI.lJART AUTO I..N4S-G 
4-DR SEDAN SPORTIIACK RAI.lJART LS AUTO lN4S-8 AUTO 

I NISSAN I I NISSAN I I NISSAN I 

350Z 350Z ALTIMA 
2-DR ROADSTER ENTHUSIAST fl.SP 15688 2-DRCOUPE !1808 4-OR SEDAN 2.5 5-SP 0565 
2-DR ROADSTER ENTHUSIAST AUTO 5881 2-DR COUPE ENTHUSIAST fl.SP 5818 4-DR SEDAN 2.5 AUTO 0561 
2-DR ROADSTER TOURING 5-SP 5876 2-DR COUPE ENTHUSIAST AUTO 6611 4-DR SEDAN 2.5 S 5-SP 0575 
2-DR ROADSTER TOURING AUTO 5871 2-DRCOUPE~ 5826 4-DR SEDAN 2.5 S AUTO 0571 

. ALllMA 2-DR COUPE TOURING 5-SP 5638 4-OR SEDAN 2.5 SL 5-SP 0585 
4-DR SEDAN 2.5 5-SP CA 0515 2-DR COUPE TOURING AUTO 5631 4-OR SEDAN 2.5 SL AUTO 0581 
4-OR SEDAN 2.5 AUTO CA 0511 2-DR COUPE TRACK 6646 4-DR SEDAN 3.5 SE 5-SP 0595 

4-DR SEDAN 2.5 S 5-SP CA 0525 SENlRA 4-OR SEDAN 3.5 SE AUTO 0591 
4-DR SEDAN 2.5 S AUTO CA 0521 4-OR SEDAN GXE 5-SP CA 4285 SENTRA 
4-DR SEDAN 2.5 SL AUTO CA 0531 4-DR SEDAN GXE AUTO CA 4281 4-DR SEDAN SEoR 5-SP 4245 

MAXIMA 4-DR SEDAN LTD AUTO 4231 4-DR SEDAN SEoR AUTO 4241 
4-DR SEDAN 3.5 SE 5-SP 0526 4-OR SEDAN leE 5-SP CA 4275 4-OR SEDAN SEoR SPEC V 4256 
4-DR SEDAN 3.5 SE AUTO 0621 4-DR SEDAN XE AUTO CA 4271 
4-OR SEDAN 3.5 SL AUTO 0661 

SEHTRA 
4-DR SEDAN SEoR AUTO CA 4291 
4-DR SEDAN 2.5$ AUTO CA 4281 

I PONTIAC I I PONTIAC I I PONTIAC I 

BONNEVUE ORAND AM 
4-DR SEDAN GXP 2HZ89 4-DR SEDAN SE2 2NG811 

QRANDPRIX VlBE 
4-DR SEDAN GTl 2WP60 4-DR SPORT WAGON 2SL26 

4-DR SEDAN GT2 2WS69 4-OR SPORT WAGON AWO 2SM28 
4-DR SEDAN GTP 2WR89 4-OR SPORT WAGON GT 2SN28 

oro 
2-ORCOUPE 2VX37 

SUNFIRE 
2-OR COUPE W/1SV 2JB371SV 

I PORSCHE I I PORSCHE I I PORSCHE I 

CARRERA 811 
CARR 2-DR CABRIOLET CIS 996330 GT2 2-OR COUPE 6-SP 9966402002 

CARR 2-OR CABRIOLET TURBO 9Il662O CARRERA 
CARR 2-DR TARGA 996210 
CARR 4S 2-DR COUPE Q9643() 

CARR 4S 2-OR COUPE 11P 996430 TIP 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES I AUTOS 
UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS I PAGEl Of' 10 

REVENUE PROCEDURES 97-36 &92-79 
WIRfT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002 - 2001 

DECEMBER 31 2003 DECEIIBER31 .2002 DECEMBER 31 2001 
IIAKI! IIAKI! IIAKI! 

lID/. BODY STYlE JCOOI! lID/. IBODY STYlE COllI! lID/. [BODY S7)'U! CODE 

I ROLLS ROYCE I I ROLLS ROYCE I I ROLLS ROYCE I 
ROLLS ROYCE BENTLEY ROW ROYCE 

I'HANTOM 4-OR SEDAN ROlLSRRPH ARNAGER IlENTLEYR SIlVER SERAPH LAST OF UNE ROLLSRRSSL 
ARNAGERL BENlLEYRL 
ARNAGERL BENlLEYAT 
ARNAGET BENlLEYAT 

I SAAB I I SAAB I I SAAB I 
1.3 SERIES 1.3 SERIES USERIES 

2-OR CONVERTIBLE 2.0 AERO 352 AERO 2-OR CONVERnBLE SE 3S2 6-OR HATCHBACKSE 2.0 355 
2-OR COHIIERTlBLE 2.0 ARC ~ 4-OR SPORT SEDAN ARC 344 1.5 SERIES 
4-OR SPORT SEDAN 2.0 AERO 354 4-OR SPORT SEDAN UNEAR 304 4-OR SEDAN ARC va 3.0 574 

8.5 SERIES 4-OR SPORT SEDAN vecTOR 354 4-OR SEDAN UNEAR 2.3 524 
4-OR SEDAN 2.3 ARC 554 6-OR WAGON ARC va 3.0 615 
6-OR WAGON 2.3 ARC 565 6-OR WAGON UNEAR 2.3 525 

I SATURN I I SATURN I I SATURN I 
ION 2 ION 1 

2-OR QUAD COUPE 5-SP ZAMr1 4-OR SEDAN s.sp ZAF8Il 
2-OR QUAD COUPE AUTO ZAN37 4-OR SEDAN AUTO ZAG89 

ION 3 lON2 
2-OR QUAD COUPE s.sP 4-OR SEDAN SEDAN 5-SP ZAZIIII 
2-OR QUAD COUPE AUTO 4-OR SEDAN AUTO ZAJ88 

l300 ION 3 
4-OR SEDAN 2.2 AUTO ZJC1S1 4-OR SEDAN 5.sP ZAKSSI 
4-OR WAGON 2.2 AUTO ZJC3S 4-OR SEDAN AUTO ZAL88 
4-OR SEDAN va 3.0 AUTO ZJD18 
...:oR WAGON VII 3.0 AUTO ZJD38 
4-OR SEDAN V8 3.0 AUTO ZJL19 
4-OR WAGON V8 3.0 AUTO ZJL35 

I SCION I 
XA 

6-OR HATCHBACK 5.sP 8211 

5-OR HATCHBACK AUTO 8210 

X8 
5-OR WAGON 5.sP 6201 
5-OR WAGON AUTO 8200 

I SUBARU I I SUBARU I I SUBARU I 
IMPREZA IMPREZA IMPREZA 

4-OR SEDAN WAX sn W/GOLD WHEElS JI 4-OR SEDAN WRX AWD WISPLR lHiP JE 4-OR SEDAN RS 2.6 AWD lHiP JA 
4-OR SEDAN WAX sn WfSIlVER WHEEL JJ 4-OR SEDAN WAX AWO W/SPLRAUTO JF 4-OR SEDAN RS 2.5 AWD AUTO JB 

LEGACY LEGACY 4-OR SEDAN WRXAWO 5-SP JC 
5-OR WAGON OUTBACK He 3.0 AWD ex 4-OR SEDAN SPEC ED AWD 5-SP AA 4-OR SEDAN WAX AWDAUTO JD 

4-OR SEDAN L SPEC ED AWD AUTO AS 6-OR SPORT WGN 2.5 TS AWD lHiP LA 
5-OR WAGON L SPEC ED AWD 5-SP BA &-DR SPORTWGN U TS AWD AUTO LB 
6-OR WAGON L SPEC ED AWD AUTO BB 5-OR __ OUTaAa<AWD6-SP LE 

5-OR SPORT WON 0UTaAa< AWD AUTO LF 
&-DR SPORTWGN WRX AWD lHiP LC 
6-OR SPORT WGN WRX AWD AUTO LD 

LEGACY 
4-OR SEDAN OUTBACK He 3.0 AWD N 
~ SI!OAN 0UTaAa< \ICC /113.0 AWD Ali 
5-CR WAGON 0Ul1IACI( vee 1113.0 AWO BZ 



NEW ITEM CATEGORieS FOR NEW AUTOMOBILES I • 
AUTOS 

UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS IPAGE8OF10 
REVENUE PROCEDURES 97·36 & 92·79 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 DECEMBER 31 2002 DECEMBER 31 ZOO1 
.AKE IIAKE MAKE 

IIDL IBODY STYLE (!OOE MOL 80DYSrnE CODE IIOL 80DYSTYLE CODE 

I SUZUKI I I SUZUKI I I SUZlJKI I 
FORENZA AERIO 

4-OR SEDAN EX AUTO +OR SPORT SEDAN 6-SP STL83Q 
4-OR SEDAN LX 6-SP 4-OR SPORT SEDAN GS 6-SP W/ABS S11.83R 
4-OR SEDAN LX AUTO 4-OR SPORT SEDAN GS AUTO STL84Q 
4-OR SEDAN S 6-SP 4-OR SPORT SEDAN GS AUTO Awe Sll8&Q 

4-OR SEDAN S AUTO 4-OR SPORT SEDAN GS AUTO W/ABS S1L84R 

VERONA 4-DR SPORT SElWI os AUTO WIAWDlABS STI.86R 
4-OR SEDAN EXAuro 14CY4C +DR SPORT SEDAN S 6-SP STl83T 

4-OR SEDAN EX AUTO WfTRAC 14CY40 4-OR SPORT SEDAN S 6-SP WIA8S STL83U 
4-OR SEDAN LX AUTO 14XY48 4-OR SPORT SEDAN S AUTO STl.84T 
4-OR seDAN S AUTO 14XY~ 4-OR SPORT SEDAN S AUTO W/Aes STl.84U 

4-OR SPORT WAGON SX 6-SP WTN83Q 
4-OR SPORT WAGON SX 5-SP W/ABS WTN83R 
+OR SPORT WAGON SXAUTO ~ 
4-OR SPORT WAGON SXAUTO AWD WTN85Q 

+OR SPORT WAGON SX AUTO W/ABS WTN84R 
4-DR SPORT WAGON $X AUTO WIAWDlABS WTN85R 

I TOYOTA I I TOYOTA I I TOYOTA I 
CAMRY SOLAM COROLLA CAMRY 

. 2-DR COUPE L4 SE 5-SP 2739 +OR SEDAN CE 5-51' 1801 +OR SEDAN 4CYl AUTO 2532 

2-DR COUPE L4 SE AUTO 2736 4-OR SEDAN CE AUTO 1802 +OR SEDAN LE 4CYl6-SP 2631 
2-DR COUPe L4 SLE AUTO 2740 4-OR SEDAN LE $-Sf' 1821 +OR SEDAN LE 118 AUTO 2534 

2-DR COUPE L4 SPORT $-Sf' 2749 4-DR SEDAN LE AUTO 1822 +OR SEDAN SE 4CYl$-Sf' 2546 
2-DR COUPE L4 SPORT AUTO 2748 4-OR SEDAN S 5-SP 1811 +OR SEDAN SE 4CYl AUTO 2548 

2-DR COUPE SEII8 AUTO 2738 +OR SEDAN S AUTO 1812 +OR SEDAN SE 118 AUTO 2548 

2-DR COUPE SlE 118 AUTO 2742 MATRIX +OR SEDAN XLE AUTO 2540 

2-DR COUPE SPORT 118 AUTO 2748 4-DR 2WD SPORT WAGON 5-SP 1901 4-DR SEDAN XLE 118 AUTO 2S4<I 

CEUCA +OR 2W0 SPORT WAGON AUTO 1902 MR2SPYDER 
2-DR UFTIIACK GT 6-SP W/ACT PKG 2126 4-DR 2WD SPORT WAGON XR 6-SP 1911 2-DR CONVERTIBLE SMT 3235 
2-DR UFTBACK GT AUTO W/ACT PKG 2126 +OR 2W0 SPORT WAGON XR AUTO 1912 
2-DR UFTBACK GTS 6-SP W/ACT PKG 21315 4-DR 2WD SPORT WAGON XRS 6-SP 1921 
2-DR UFTBACK GTS AUTO W/ACT PKG 2136 4-OR 2WD SPORT WAGON XRS AUTO 1922 

PRIUS +OR 4WD WAGON AUTO 1904 
4-OR SEDAN AUTO 1224 +OR 4WO SPORT WAGON XR AUTO 1914 

I VOLKSWAGEN I I VOLKSWAGEN I I VOLKSWAGEN I 
JmA Gn GOLF 

4-0~ SEDAN GL 2.0 5-SP PZIN CAINE 9M24C4 2-DR HATCHBACK VR6 1.8 6-SP 8B1JNO 4-OR HATCHBACK GL 5-sP 9B1DH4 

4-OR SEDAN GL 2.0 AUTO PZIN CAINE 9M24C3 2-DR HATCHBACK VR8 2.8 6-SP 9818W8 4-DR HATCHBACK GLAUTO 9810H3 

4-DR SEDAN GLS 2.0 6-SP PZIN CAINE 9M26C4 JETTA 4-DR HATCHBACK GL TOt5-SP 981014 

4-OR SEDAN GLS 2.0 AUTO PZ1N CAINE 1IM25C3 4-DR SEDAN 1.8 6-SP WBRG ED 9M2WN4 +OR HATCHBACK GL TOt AUTO 981013 

PHAETON 4-DR SEDAN 1.8 AUTO WBRG ED TIP 9M2WN& Gn 
4-DR SEDAN VB 5 PASS AUTO 3085FA 4-DRSEDAN GL 1.&6-SP 1IM24N4 2-DR HATCHBACK 1.8 6-SP eB17N4 

4-OR SEDAN VB 4 PASS AUTO 3088FA +OR SEDAN GL 1.8 TIP AUTO 1IM24N8 2-DR HATCHBACK 1.& AUTO 9817NS 

4-DR SEDAN W12 • PASS AUTO 3C88Ho NEW BEETLE 2-DR HATCHBACK VR8 2.S 6-SP 9BI6U4 

4-ORSEOAN W12 5 PASS AUTO 3085H9 2-DR CONVERTIBLE Gl 2.0 6-SP lY74G4 JETTA 
2-DR CONVERTIBLE Gl 2.0 AUTO TIP lY74GA +OR SEDAN GLX 2.8118 TIP AUTO 9M27W8 

2-DR CONVERTIBLE GLS I.ST 6-SP lY75N4 4-DR WAGON Gl 1.0 TOt6-SP 1J6414 

2-DR CONVERTl8LE GLS 1.ST AUTO TIP lY75NA +OR WAGON GL 1.8101 AUTO lJ6413 

2-DR CONVERTIBLE GLS 2.0 6-SP lY76G4 +OR WAGON GL 2.0 6-SP lJ64H4 

2-DR CONVERTIBLE GLS 2.0 AUTO TIP lY75GA +OR WAGON GL 2.0 AUTO lJ84H3 

2-DR CONVERTIBLE GLX I.ST 8-sP lY78N4 +OR WAGON GLS 1.8 6-SP lJ85P4 
2-DR'CONVERnBLE GLX I.ST AUTO np lY75NA 4-DR WAGON GLS 1.8 TIP IJ85P8 

2-DR COUPE GL 1.8 6-SP lCI4N4 +OR WAGON GLS 1.9 TOI6-SP lJ8514 

2-DR COUPE GL I.SAUTO ICI4N3 +OR WAGON GlS 1.0 TOt AUTO lJ8513 

2-DR COUPE Gl 1.8 TOt 4-SP AUTO lCI.13 4-DR WAGON GLS 2.0 5-SP lJ85H4 

2-DR COUPE S tST 8-sP lC16N8 4-DR WAGON GLS 2.0 AUTO lJ85H3 

2-DR COUPE GL 1.9 TOe 6-SP lC141. 4-DR WAGON GLS 2.8 6-SP lJ85U4 
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NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS UGHT-DUlY 

UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 97·36 & 92·79 PAGE10Fll 

W/RIT NEW VEHICLE INVENTORIES FOR T AXABLEYEARS ENDING ON DECEMBER 31, 2003·2002· 2001 

DECEMBER 31 2003 DECEMBER 31. 2002 DECEMBER 31 2001 
MAKE MAKE MAKE 

MDL SODYSTYLE COOl! MOL SODYSTI'LE COD~ MDL SODYSrnE CODe 

I ACURA I I ACiJRA I I ACURA I 
MDX 

...oR 4WD WtrND AUTO YD187 

...oR 4WO Wtr:NOINAV AUTO YD189 

I BMW I I BMW I I BMW I 
X3 X5 

4-OR SW 3.0/ 85 ...oRSAV4.S 86 

I BuiCK I I BuiCK I I BUICK I 
RAINIER RENDEZVOUS 

2WD SPORT UTIUlY CXL BS16506 ...oR AWD SPORT UTILITY ex 48126 
z.ND SPORT UTIUlY CXL PLUS BS16506 PLUS ...oR FWD SPORT UTIUlY CX 48K26 

AWD SPORT UTIUlY CXL 8T16506 
AWD SPORT UTIUlY CXL PLUS BT15506 PLUS 

RENDEZVOUS 
AWD SPORT UTIUlY ULTRA 48126 ULTRA 
2WD SPORT UTIUlY CXL 48K2SCXL 
AWD SPORT unUlY CXL 4BT2SCXL 

I CADILLAC I I CAD1LLAC I I CADILLAC I 
SRX ESCALADE ESCALADE 

4-DR SPORT UTIUlYV6 6EB28 4-OR SPORT UTIUlY ESV 8K16906 ...oR SPORT UTIUlY EXT AWD 8K16936 

...oR SPORT unUlY V6 6ED28 

I CHEVROLETIGEO I I CHEVROLETIGEO I I CHEVROLETIGEO I 
COLORADO EXPRESS CARGO VAH . AVAlANCHE 

2WD CREW CAS LS Z71 W/1SE CSl5843 LS1SE CARGO VAN CG13405 ...oR 1500 z.ND SPORT UTIUlY CCl6936 

2WD CREW CAB LS Z71 W/lSF CS15843 LS1SF CARGO VAN CG23406 4-OR 1500 4WO SPORT UTIUlY CK16936 

z.ND CREW CAB LS 286 W/1 sa CSl5843 LS1SB CARGClVAN CG33406 ''''OR 2500 z.ND SPORT UTILITY CC26936 

z.ND CREW CAB LS ZQ8 W/1SH CS1e843 LS1SH CARGO VAN CH13405 4-OR 2500 4WO SPORT UTIUlY 006936 

2WD CREW CAB LS ZQ8 W/1SJ CS15843 LS1SJ CARGO VAN CH23405 SIl.VERADOl500 

z.ND CREW CAB LS 286 W/1SC CS15843 LS 1SC CARGO VAN YFT UPFITTER CG13406YFT z.ND CREW CAB LS HD CC16743LS 

z.ND EXT CAB LS Z71 0515853 Z71LS CARGO VAN YFT UPFITTER CG23406YFT z.ND CREW CAB LT HD CC16743LT 

z.ND EXT CAB LS Z85 CS15843 286LS CARGO VAN YFT UPFITTER CG33406YFT 4WO CREW CAS LS HD CK16743LS 

z.ND EXT CAB LSZQ6 CSl5853 ZQ8LS CARGO VAN YFT UPFITTER CHl3405YFT 4WD CREW CAB LT HD CKl6743LT 
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NEW ITEM CATEGORIES FOR NEW UGtn'-PUTY TRUCKS " n 

UNDER THE ALTERNATIVE UFOJLAST -IN, FIRST ..oUT) METHOD'FOR AUTOMOBILE DEALERS "Tf(UQKs 
ReVENUE PROC~DU~S97-38 & 92·79 . PAGE,2,cPU 

W/RfT NEW VEHICLE INVENTORIES FOR tAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

r31. ZOO3 !;Jl.2002 '31. ZOO1 
IfAKE IIA/Of IWCll 

IIDI. ICODe JfDL L£ .. CODe IIfDL L£ ICOCJe' 

I CHEVROLETmlO I I riJ.EVROLti'~ I I CHEVROLETlili5 I 
,.", nIIAM (Conl'd) CARGOyAN (Corit'd) TRAIL.' .... lID 

ZWO exT CAlI Z71 CS1SB43Z71 exT CARGO VAN CG23705 4-OR 2WO SPORT UTlU'IY exT LT CS1S808LT 
2WO EXT CAllZIIII CS151163 ZB5 EXT CARGO VAN CG337O& 4-OR2WO SPORT U11UTY LS CS1111108 
2WO exr CAlI ZB5 FLEET CS1S853 FLEET exT CARGO VAN YF7 UPFITTER CG28706YF7 4-ORZWO SPORT UTIJlY IT csllll108 LT 
2WD exT CAIIlQ8 CS151153lQ8 exT CARGO VAN YF7 UPFITTER CG33705YF7 4-OR 2WO SPORT l1TIUTY LTZ CS18508LTZ 
2WD AEG CAlI La Z71 CSII1403 Z71LS _.~.~. VAN ~ 4WD SPORTUTlU'IY EXT LT CT1S808LT 
2WD REG CAlI LS ZB5 CSII1403LS CllTAWAYVAN aN CG33603 4-OR 4WO SPORTUTIJlY LS CT1111108 
2WD REG CAlI LS lQ8 CS111403lQ8LS CllTAWAYVANC7A CG38503C7A 4-OR 4WD SPORT UTIIJTY LT CT1R08lT 
2WD REG CAlI Z71 CS15403Z71 CUTAWAY VAN C7A CG33803 4-DR 4WD SPORTUTJLnY lTZ CT1111108l TZ 
2WD REG CAS Z86 CS15403ZB5 CUTAWAYVAN en CG38503C7l '''nlu .... 
2WD REG CAS ZB5 FLEET CS111403 FLEer CUTAWAY VAN C71JC7N CG33803C7l 4-DR PASS wARNER BROS lWB AWD 1UT18WB 
2WD REG CAIIlQ8 CS111403lQ8 1"1, Q7UC7N CG33II03 C7l 4-OR PASS LS LWB AWD 1UT18LS 
4WD CREW CAlI La Z71 W/lSE CT1SB43 La1SE VAN 4-DR PASS lTlWB AWD lUT18 
4WD CREW CAlI LS Z71 WI1SF CT1SB43 La1sF EXT VAN CG237011 4-DR PASS VAN BASE 1SA 1UN1S 
4WDCREW CAlI LS ZB5 WI1SB CT16&C3 LS1H EXT PASSENGER VAN CG337011. 
4WD CREW CAlI LS ZIIII WNSC CT1SB43 LS1SC PASSENGeR VAN 0013408 

4WD exT CAlI La Z71 CT1BU3Z71LS PASSENGER VAN CG2340II 
4WD exT CAlI LS Z86 CT1BU3 ZB5I.S PASSENGER VAN CG3340II 

4WD exT CAlI Z71 CT151163 Z71 PASSENGER VAN CH13408 

4WD EXT CAlI ZB5 CT1BU3ZB5 !JlU VIr.t.I.nn 1100 

4WD REG CAlI LSZ71 CT111403 Z71LS ...... ~ ........ FISSS CK18753SS 

4WD REG CAlI LSZB5 CT111403 ZB5LS ._" 'w._ 
4WD REG CAlI Z71 CT111403 Z71 4-OR exT PASS BASE 1SA 1UM181SA 

4WD REG CAlI ZB5 CT15403ZB5 ~ exT PASS IT ENTERTAINER 1SG 1UM18lTE 

CARGO 4-OR EXT PASS Z1G CARGO 1SF 1UM1SZ1G 

i .... v: .. ',;;-;;, HDecP CG23705HD 

2WD exT CAlI WT CC18753WT 

2WD exT CAlI WT CC16G03WT 

2WD REG CAlI WT CC18703WT 

2WD REG CAlI WT CC16G03WT 
4WD exT CAlI WT CK117&3WT 

4WD exT CAlI WT CK181153WT 

4WD exT CAlI Z71 CK18753Z71 

4WD exT CAlI Z71 CKl5853Z71 

4WD REG CAlI WT CKl8703WT 

4WD REG CAlI WT CKl5803WT 

4WD REG CAlI Z71 CKl8703Z71 

4WO REG CAIIZ71 CKl5803Z71 
1 ............ ""2500 

2WD CREW CAlI lO LS CC2&743 lOLS 

2'110 CREW CAlI lO IT CC2&743lT 
2WO REG CAlI lO WT CC25803 LDWT 
4WO CRew CAlI lO LS Cl<28743 LDLS 
4WD CREW CAlI lO LT Cl<28743lT 

4WD exT CAlI lO WT Cl<28753 LDWT 
lUI __ Ann 2!00 HD 

ZWO CREW CAlI WT HD CC2&743 HOWl 
2WO CREW CAlI WT HI) CC2SII43 HOWl 
2WO EXT CAlI WT HO CC287I3 HOWl 
2WD exT CAlI WT HO CC258&3 HOWl 
ZWO REG CAlI WT HI) CC25I03 HOWl 
4WD CREW CAlI WT HO Cl<28743 HOWl 
4WD CREW CAlI WT HD CK2fi43 HOWl 

4WD EXT CAlI WT HO CI<287&3 HOWl 

4WD exT CAlI WT HO CK28II53 HD WT 

4WD REG CAlI WT HO CJ<25803 HDWT 

I .. " ,-
2WD CREW CAlI WT CC35043WT 

2WD EXT CAlI WT CC38II53WT 

2WO REG CAlI WT CI<35803WT 

4WO CREW CAlI LS SAW CK3I5043lSSRW 
4WD CREW CAlI LT SRW . CK35843 LTSRW 

4WD CREW CAlI SAW CK35I43, SRW 
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HEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS 
UNDER THE AL TERHATIVE UFO (LAST -IH, FIRST .oUT) METHOD FOR AUTOMOBILE DEALERS 

REVENUE PROCEDURES 97-36 & 92·79 
WIRlT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003.2002·2001 

DECEMBER 31 2003 DECEMBER 31 2002 

IIDL IOOYSTYU ICODE aID/. BOOYSTYLE 

CHEVROLETIGEO 

SIlVERADO 3500 (Contd) 
4WO CREW CAB WT 
4WD CREW cAe wt SRW 
4WD exT CAB LS SRW 
4WD exT CAB LT SRW 
4WO exT CAB SRW 
4WD exT CAB WT 
4WD EXT CAB WT SRW 
4WD REG CAB LS SRW 
4WD REG CAB SRW 
4WD REG CAB WT SRW 
EXT CAB 2WO WT 

CHASSIS CABS 

SSR 

EXT CAB 4WD WT 
REG CAB 2WO WT 
REG CAB 2WO WT 
REG CAB 4WD WT 
REG CAB 4WD WT 

2-DR COHIIERTlSLE REG CAB 
TRAILBLAZER 

4-DR 2WD SPORT unUTY EXT LS 
4-DR 4WD SPORT unUTY EXT LS 

VEHTURE 
4-DR PASS LT ENTERTAINER ISG 

CHRYSLER 

Cl<3e843WT 
CI<3e843 WTSRW 
CK3Sa63 LSSRW 
CK36II!i3 L TSRW 
CK3Sa63SRW 
Cl<3S63WT 
CK36803 WTSRWEXT 
CK35903 LSSRW 
CK36903SRW 
CK35903 WTSRW 
CC38053WT 

CK38053WT 
CC38003WT 
~WT 

CK36OO3WT 
CK38403WT 

CS16703 

CS1S81H1 LS 
CT1S806LS 

IUTI6LTE 

CHEVROLETIGEO 

CHRYSLER 

PACIFICA PTCRUISER 
5-OR SPORT WAGON AWD 
5-OR SPORT WAGON FWD 

TOWN & COUNTRY 
5-OR WAOON 2WO 
5-OR WAOON 2WD 
5-OR WAOON TOURING AWD 
5-OR WAOON TOURING FWD 

DODGE 

CARAVAN 

CSCS74 
CSYS74 

RSYL63 
RSYH52 
RSCP53 
RSYP63 

CARAVAN SXT FLEET RSI<H62 
GRANO CARAVAN SXT RSKH63 
GRANO CARAVAN SXT AWD RSOH63 

DURANGO 
4-DR 2WD SPORT unUTY HBIM74 
4-DR2WDSPORTunUTYLTO HB1P74 
4-DR 2WD SPORT unUTY SLT HB1H74 
4-DR4WDSPORTunUTY HB6M74 
4-DR 4WD SPORT unUTY LTD H85P74 
4-DR 4WD SPORT unUTY SL T HB5H74 

SPRIHTER 
2SOO HC CARGO VAN TURBO 118 VA2LI1 
2500 HC CARGO VAN TURBO 140 VA2L 12 
2SOO HC WAOON TURBO 118 VA2L61 
2SOO HC WAGON TURBO 140 VA2L62 
2500 SUPER HC CARGO VAN TURBO 118 VA2L 14 
2500 SUPER HC CARGO VAN TURBO 140 VA2L 15 
2500 SUPER HC CARGO VAN TURBO 11511 VA2L 18 
2SOO SUPER HC WAOON TURBO 118 VA2L64 
2SOOSUPERHCWAGONTURBOI40 VA2l56 
2500 SUPER HC WAGON TURBO 158 VA2L5B 
3500 HC CARGO VAN TURBo 140 VA3L 12 
3500 SUPERHC VAN TURBO 140 VA3L16 
3eoo SUPER HC CARGO VAN TURBO 11511 VA3L 18 

4-DR unUTY GT 

DODGE 

DAKOTA 
4X2 CLUB CAB R/T 131WB 
4-2 REG CAB R/T 112WB 

RAM PICKUP 
2WD 1500QUADCABSLT 140 
2WD 1500 QUAD CAB SL T 180 
2WD 1500 REG CAB SLT 120 
2WD 1800 REG CAB SL T 140 
2WO 2SOO QUAD CAB SLT 138 HO 
2WO 2500 QUAD CAB SLT 155 
2WO 2800 QUAD CAB ST 138HD 
2WD 2800 QUAD CAB ST 1115HO 
2WD 2800 REG CAB SLT 135HD 
2WD 2800 REG CAB ST 135HO 
2WO 3500 QUAD CAB SLT 155 ORW HO 
2WD 3500 QUAD CAB SL T 155 SRW HD 
2WD 38011 QUAD CAB ST 155 ORW HO 
2WO 3500 QUAD CAB ST 155SRW HO 
2WD 3500 REGCABSLT 135PRW 
2WD 3500 REG CAB ST 135 ORW 
4WO 1500 QUAD CAB SLT 140 
"WD 1500 QUAD CAB SLT 160 
4WO 1500 REG CAB SL T 120 
4WP 1500 REG CAB SLT 180 
4WO 2500 REG CAB SLT 1311 HO 

AN1X31 
ANIX81 

DR1H41 
OR1H42 
OR1HS1 
DRIH112 
0R2H41 

OR2H42 
OR2L'" 
DR2L42 
0R2H82 
DR2L82 
DR3H42 
DR3H41 
OR3L42 
OR3L41 
DR3H62 
OR3L82 
PR6H41 
DRIIH42 
DR8H81 
DR8H112 
DR7H41 

DECEMBER 31 2001 

MIX. BOOYSTYLE 

CHEVROLETIGEO 

CHRYSLER 

PTCRUISER 
4-DR SPORT WAGON LTD EO 
4-DR SPORT WAGON TOURING EO 

TOWN & COUNTRY 
5-OR WAGON EL 

VOYAGER 
4-DR WAOON EC 

DODGE 

CARAVAN 
CARAVANEC 
GRANO CARAVAN EL 

DAKOTA 
4X2 CLUB CAB SLT 131WB 
4X2 CLUB CAB SPORT 131WB 
4X2 QUAD CAB SLT 
4X2 QUAD CAB SPORT 112WB 
4X2REGCABSLT112WB 
4X2 REG CAB SPORT 
4.lC4 CLUB CAB SLT 131WB 
4)C4 CLUB CAB SPORT 131WB 
4)C4 QuAD CAB SL T 
4.lC4 REG CAB SLT 112WB 
4)C4 REG CAB SPORT 112WB 

DURANGO 
4-DR 2WD SL T 
4-DR 2WD SL T PLUS 
4-DR4WOR/T 
4-DR4WOSLT 
4-DR 4WD SLT PLUS 

RAM PICKUP 
2WD 1500 QUAD CAB LWB 
2WD 1500 QUAD CAB SWB 
2WD 1500 REG CAB LWB 

• 
UGHT.oUTY 

TRUCKS 

PAGE30F11 

CODE 

PTCS44 
PTCP44 

RSYE52 

AN1H31 
AN1M31 
AN1H84 
ANIM84 
AN1H81 
AN1M61 
AN5H31 
AN5M31 
AN5H84 
AN!5H81 
AN5M61 

ON1H74 
ON1P74 
DN5X74 
0N6H74 
DN5P74 

OR1L42 
ORIL41 
ORIL62 

!!A~au~arterIy~~U~pda~l~e~of~L~IFO~-~N~'WS~. !!!VI~_~an~d ~ld~eas~~~~~~~~!!!-t-.~~~~~~~P~ho~t~ocopyIn~~g~or~R~epr~int~l~ng~Wlt~ho~uI~p~enn~ls~alon~ls~proh~lbit~ed 
De FlIipps' LIFO LOOKOUT Vol." 14. No. 2 ~ June 2004 31 



NEW ITEM CATEGORIES FOR NEW UGHT -DUTY TRUCKS 
UNDER THE ALTERNATIVE UFO (LAST "'N, FIRST .oUT) METHOD FOR AUTOMOBILE DEALERS 

REVENUE PROCEDURES 97-38 & 92·79 
WIRfT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 

IIDL BODYS""" 

DODGE 

FORD 

EoSERlES 
EI60 3-DR WAGt)N CHATEAU 
E350 SUPER OUlYWAGON CHATEAU 

EXPEDITION 
4-OR 2WD XI.S 4.8 100 
4-OR ZHO XI.S 4.8 200 

EXPLORER SpORT 
4lC2 WON SPORT TRAC ADRI!HAUN 1<10 
4JC4 WON SPORT TRAC AIlRENAl.IN 2<10 

F150PICKUP 
ZHO REG CAB FIS STX 128WB 
2WO REG CAB FIS XlT 128WB 
2WO REG CAB STX 128WB 
2WO REG CAB XlI28W8 
2WD REG CAB Xl 145WB 
2WO REG CAB XlT 128WB 
2WD REG CAB XlT 145WB 
2WO SUPERCAII FIS STX 145WB 
ZHD SUPERCAB F/sXlT 145WB 
2WD SUPERCAil LARIAT 133WB 
2WD SUPERCABLARIAT 145WB 
2WD SUPERCAB STX 133WB 
2WD SUPERCAB STX 145WB 
2WD SUPERCAB Xl 145WB 
2WD SUPERCAB XL 163WB 
2WO SUPERCAB Xl T 133WB 
2WD SUPERCAlI XlT 145WB 
2WO SUPERCAB Xl T 163WB 
2WD SUPERCREW LARIAT 13SWB 
2WD SUPERCREW XlT 139WB 
4WD REG CAB FIS FX4 128WB 
4WD REG CAB FIS STX 128W8 
4WD REG CAB F/s Xl T 128WB 
4WD REG CAB FX4128W8 
4WD REG CAB STX 128WB 
4WO REG CAB Xl 128WB 
4WO REG CAB Xl 145WB 
"WO REG CAB XlT 128WB 
"WD REG CAB XL T 145WB 
4WD SUPERCAB FIS FX4 145WB 
4WO SUPERCAB FIS STX 145WB 
4WD SUPERCA8 FIS Xl T 145WB 
4WD SUPERCAlI FX4133WB 
"WO SUPERCAB FX4145WB 
4WD SUPERCAB LARIAT 133WB 
4WD SUPERCA8 LARIAT 145WB 
"WD SUPERCAB STX 133WB 
4WD SUPERCAB STX 145WB 

CODE 

Ell CH 
E31CH 

U13100 
U14200 

001<10 
un 240 

F02STXSWB 
F02XlTSWB 
F12STXSWB 
F12XLSWB 
F12X1.LWB 
F12XLTSWB 
F12XLT 
X02STX 
X02XlT 
X12lARSWB 
X12lARLWB 
X12STXSWB 
X12STX1.WB 
X12X1.SWB 
X12XLLWB 
X12XlTSWB 
X12XLTLWB 
X12XlT163 
W12lAR 
W12XlT 
F04FX4 
F04STXSWB 
F04XlT 
FI4FX4 
f14STXSWB 
F14X1.SWB 
F14XlLWB 
F14 XlTSWB 
F14XlTLWB 
)(114FX4 
)(II4STX 
)(114 XlT 
XI4FX4SWB 
XI4FX4LWB 
X14LARSWB 
X14lARLWB 
X14STXSWB 
X14STX1.WB 

DECEMBER 31 2002 
MAKE 

IIDL BODYSTYLE 

DODGE 

RAM PICKUP (Cont'd) 
4WD 2500 QUAD CAB SLT 155 HD 
4WD 2500 QUAD CAB ST 138 HD 
4WD 2500 QUAD CAB ST 155 HD 
4WD 2500 REG CAB SLT 136 HD 
4WD 2500 REG CAB ST 136 HO 
4WD 3600 QUAD CAB SLT 155 DRW HD 
4WD 3500 QUAD CAB 51.T 155 SRWHD 
4WO 3500 QUAD CAB ST 155 DRW HD 

CODE 

DR7H42 
DR7L41 
DR7L42 
DR7H82 
DR7L62 
DR8H42 
DR8H41 
DR8L42 

4WD 3IlOO QUAD CAB ST 155 SRW HD DR8L41 
4WD 3500 REG CAB 140 HD 0R8Hfl2 
4WD 3600 REG CAB SLT 136 DRW DR8L82 SLT 
4WD 3500 REG CAB ST 135 DRW DR8L82 

FORD 

ESCAPE 
4-OR 2WD XLS SPORT IlIA 
4-OR 2WD XI.S SPORT 211A 
+OR 2WD Xl T MIDNIGHT 330A 
4-OR 2WD XlT SPORT 330 
+DR 4WD LTD aooA 
4-OR 4WD Xl T IoIDNIGHT 430A 
4-OR FWD LTD 500A 

EXCURSION 
4)(2 6.8 Xl T Lit.«> 800 
4)(2 WA~ 6.0 EDOIE BAUER 326 
4X2 WAGON 8.0 LTD 361 
4)(2 WA~ 6.0 Xl T PREM 151 
4)(2 WAGON 8.0 XlT SSV 821 
4)(2 WAGON 8.0 XlT VAL 121 
4)(2 WAGON EDOIE BAUER 306A 
4)(2 WAGON EDOIE BAUER 31SA 
4)(2 WAGON EDOIE BAUER 32SA 
4X4 WAGON 8.0 LTD 431 
4X4 WAGON 8.0 XlT PREM 231 
4X4 WAGON 6.0 SSV 941 
4X4 WAGON 8.0 XL T VAL 211 
4X4 WAGON EDDie BAUER 406A 
4X4 WAGON EDDIE BAUER 4'SA 
4X4 WAGON EDDIE BAUER 8.0418 

EXPEDITION 
4-OR ZHD EDOIE BAUER 300A 
4-OR 2WD EDOIE BAUER 310A 
4-OR 2WO XL T POPULAR llOA 
4-OR 2WD Xl T POPULAR l30A 
+DR 2WD Xl T PREIoIUM 120A 
4-OR ZHD XlT PREIoIUM 140A 
+DR2WD XlT SSV 810 
4-OR 2WD Xl T SSV 820 
4-ORZWD XLTVALUE 100A 
4-OR 4WD EDDIE BAUER 400A 
+OR 4WD XlT FX4 240A 
4-OR 4WD Xl T POPULAR 210A 
4-OR 4WD Xl T POPUlAR 230A 
+DR 4WD XlT PREMIUM 220A 
+OR 4WD XL T PREIoIUM 250A 
4-OR4WDXLTSSV830 
4-OR 4WD XlTVALUE 200A 

EXPLORER 
+DR WAGON ZHD XI.S SPORT l10A 
4-OR WAGON 4WD XI.S SPORT 210A 
4WD WAGON 2WD EDOIE BAUER 155A 
+OR WAGON 2WD LTD 155A 

UOI SPill 
U02SP211 
U03 t.«>N 
U03330 
1J946OOA 
U04A1lN43O 
U04500A 

U40aoo 
U44326 
U42381 
U40 151 
U40821 
U40 121 
U44306A 
U44315A 
U4432SA 
00431 
U41231 
U41941 
U41211 
U4540SA 
U45416A 
00418 

UI7300A 
U17310A 
UI5110A 
U15130A 
U15120A 
U16140A 
U15810 
U15820 
U16100A 
U18400A 
U16240A 
UI8210A 
UI8230A 
U16220A 
U16250A 
U18830 
U18200A 

U62110 
U72210 
U84155 
U66185 

DECEMBER 31 2001 

IlOl. BODY STYLe 

DODGE 

RAM PICKUP (Confd) 
2WD tliDO REG CAB SWB 
4WD leDO QUAD CAB LWe 
4We leDOQUADCABSWe 
4WD leDO REG CAB LWB 138 
4WD 1500 REG CAB SWB 118 

FORD 

ESCAPE 
+OR 4WD XI.S CHOICE 220A 
4-OR 4WD XLS SPORT 210A 
4-OR 4WD Xl T CHOiCE 400A 
4-OR 4WD Xl T PREMIUM 420A 
4-OR4WD XlT SPORT 410A 
+DR FWD ve XLS CHOiCE l20A 
+OR FWD XI.S SPORT llOA 
+DR FWD XlT CHOICE 300A 
4-OR FWO XlT CHOICE 310A 
+DR FWD XlT PREIo.tUM 320A 

EXCURSION 
4X2 WAGON LTD 6.4 UTL 330A 
4X2 WAGON LTD e.e 310A 
4)(2 WAGON LTD 6.8 ULT 340A 
4)(2 WAGON LTD 7.3 320A 
4)(2 WAGON LTD 7.3 ULT 360A 
4)(2 WAGON XlT 5.4 PREM 130A 
4)(2 WAGON XLT 5.4 SSV 800A 
4)(2 WAGON XLT 8.8 llOA 
4)(2 WAGON XlT8.8 910A 
4)(2 WAGON XL T 6.8 PREM 140A 
4)(2 WAGON Xl T7.3 l20A 
4X2 WAGON XlT 7.3 PREM l50A 
4)(2 WAGON Xl T SSV 7.3 820A 
4X4 WAGON LTD 6.8 ULT 420A 
4X4 WAGON LTD 7.3 410A 
4X4 WAGON LTD 7.3 ut. T 430A 
4X4 WAGON XlT 5.4 PREM 240A 
4X4 WAGON XLT 5.4 SSV II50A 
4X4 WAGON Xl T8.82OOA 
4X4 WAGON XlT 8.8 PREM 220A 
4X4 WAGON XLT 6.8 SSV 830A 
4X4 WAGON XlT7.321OA 
4X4 WAGON XlT 7.3 PREM 230A 
4X4 WAGON Xl T 7.3 SSV 940A 

EXPLORER SPORT 
4)(2 WON SPORT CHOICE l20A 
4)(2 WGN SPORT PREM l30A 
4)(2 WGN SPORT TRAC CHOICE l20A 
4)(2 WGN SPORT TRAC PREM l30A 
4X4 WGN SPORT CHOICE22OA 
4X4 WGN SPORT PREM 230A 
4X4 WGN SPORT TRAC CHOICE 220A 
4X4 WGN SPORT TRAC PREM 230A 

F150PICKUP 
4X2 SUPERCAB SIS lONG RANCH SWB 
4X4 SUPERCAB SIS lONG RANCH SWB 

UGHT.ouTY 
TRUCKS 

PAGE40Fll 

CODE 

DR1L81 
DR8L42 
DR8L41 
DR8L62 
DR8L61 

lJ02 CH 
U02SP 
U04CH 
lJ04PREM 
lJ04SP 
UOICH 
UOI SP 
U03CH 
U03CH2 
U03PREM 

U42330 
U42310 
U42340 
U42320 
U42350 
U40 130 
U40800 
U40 110 
U40910 
U40 140 
U40 120 
U40160 
U40820 
00420 
00410 
00430 
U41240 
U41860 
U41200 
U41220 
U41830 
U41210 
U41230 
U41 Q40 

U80CH 
U80PREM 
OOCH 
1)67 PREM 
U70CH 
U70PREM 
unCH 
U77PREM 

X17KR 
X18KR 
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NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS 
UNDER THE ALTERNATIVE UFO (LAST -IN, FIRST.oUT) METHOD FOR AUTOMOBILE DEALERS. 

REVENUE PROCEDURES 97-36 & 92·79 
W/RlT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003· 2002 • 2001 

DECEMBER 31. 2003 
MAla 

MDt. BOOYSrYLE 

FORD 

F-ISO PICKUP (Cont'd) 
4WD SUPERCAB XL 14SWB 
4WO SUPERCAB XL 183WB 
4WDSUPERCASXLT 133W8 
4WDSUPERCABXLT 146WB 
4WO SUPERCAB XLT 183WB 
4WD SUPERCREW FX4138WB 
4WD SUPERCREW LARIAT 138WB 
4WO SUPERCREW XLT 138WB 

FREESTAR 
4-OR CARGO VAN 800 
4-OR WAGON LT 300 
4-OR WAGCN SilO 
4-OR WAGCN SE 120 
4.QR WAGCN sa 120 
4.QR WAGCN SES 130 

RANGER 
4.QR 4WD SUPERCAB TREMOR 459 

I GMCTRUCKS 

CANYON 
2WD CREW CAB SI.E Z71 W/ISE 
2WD CREW CAB SI.E Z71 W/ISF 
2WD CREW CAB SI.E Z8Ii W/1SB 
2WD CREW CAB SI.E.Z86 W/ISC 
2WD EXT CAB BASe Z71 
2WD EXT CAB BASe Z86 
2WD EXT CAB SI.E Z71 
2WD EXT CAB SLE Z86 
2WD EXT CAB Z86 FLEET 
2WD REG CAB BASE SL Z71 
2WD REG CAB BASE SL Z86 
2WD REG CAB BASE SL Z86 FLEET 
2WD REG CAB SLE Z71 
2WD REG CAB SLE Z8Ii 
4WD CREW CAB SI.E Z71 W/ISE 
4WD CREW CAB SLE Z71 W/ISF 
4WD CREW CAB SLE Z8Ii W/1SB 
4WD CREW CAB SLE Z8Ii W/ISC 

CODE 

X14lC1..SWB 
Xf4XLLWB 
XI4XLT133 

• XI4XLT146 
XI4XLT183 
WI4FX4 
W14LAR 
W14XLT 

I 

AM 
A58 
AM 
ASI 
A52 
A51 

R4ST459 

18115&43 SLE1SE 
1815843 SLE1SF 
18115&43 SLE1SB 
TSI5843 SLE1SC 
18115&43Z11 
18 1151153lCB8 
TS2I5II53 SLEZI 
181S8a3 ZI.EZB5 
18 leeas Z86FL 
18 16403 SLZ71 
1816403 SLZ86 
TS16403S1.Z8eFL 
TS 16403 SLEZ71 
1816403 SLEZ8II 
TT1e&43 SLE1SE 
TT15643 SLE1SF 
TTI5843 SLE1SB 
TTI5643 SLE1SC 

DECEMBER 31 2002 

MDt. BODY STl'U! 

FORD 

EXPLORER (Cont'd) 
4-OR WAGON 2WD Hex l40A 
4-OR WAGON 4X2 NBX 146A 
4.QR WAGON 2WD XLT 126A 
4-OR WAGON 2WD XLT SPORT l30A 
4-OR WAGON 2WD SPORT 135A 
+IlR WAGON 4WD EDDIE BAUER 255A 

4-OR WAGON 4WO LTD 2e5A 
4-OR WAGON 4WO Hex 240A 
4-OR WAGON 4WD Hex 246A 
4-OR WAGON 4WD XL T 226A 
4-OR WAGON 4WD XLT 235A 
4-OR WAGON 4WD SPORT 230A 
+IlR WAGON AWD EDDIE BAUER 3SGI. 

+IlR WAGON AWD EDDIE BAUER 355A 
4-OR WAGON AWO LTD 380A 
4-DR WAGON AWO LTD 3Il5A 
4-OR WAGON AWO lCI..S 300A 
4-OR WAGON AWD lCI..S SPORT 310A 
4-OR WAGON AWO XLT 320A 
4.QR WAGON AWD XLT 325A 
4-OR WAGON AWD XLT SPORT 330A 
4.QR WAGON AWD XLT SPORT 335A 

EXPLORER SPORT 
4X2 WAGON SPORT TRAC lCI..S llOA 
4><2 WAGON SPORT TRAC lCI..S llOA 
4X4 WAGON SPORT TRAC lCI..S 210A 
4X4 WAGON SPORT lCI..S 210A 

F150PICKUP 
4X2 SUPERCA8 FIS KING RANCH SWB .x.. SUPERCAS FIS KING RANCH SWB 

RANGER 
2WD SUPERCAB EDGE 128WB 472 
2WD SUPERCAB EDGE 12BWB 372 
+IlR 4WD SU'ERCAB EDG! I_a 354A 
4WD REG CAB XL 118WB 301IA 
4WD SUPERCAB XL 12eWB 307A 
4WD SUPERCAB XLT 128WB 395 
4WD SUPERCAB XLT 128WB 483 (REG) 
4WD SUPERCAB XLTVALUE496 

I GMCTRUCKS 

ENVOY XI. 
2WD4-ORSLE 
2WD4-ORSLT 
4W04-0RSLE 
4WD4-ORSLT 

SAVN4A CARGO VAN 
CARGO VAN 
CARGO VAN 
CARGO VAN 
CARGO VAN 
CARGOVAN 
CARGO VAN YF7 UPATTER 
CARGO VNI YF7 UPFITTER 
CARGO VAN YF7 UPFITTER 
CARGO VNI YF7 UPFITTER 
EXT CARGO VAN 
EXT CARGO VAN 
EXT CARGO VNI YF7 
EXT CARGO VNI YF7 UPFlTTER 

DECEMBER 31. 2001 

CODE MDL BODY STYLE 

FORD 

RANGER 
U63140 2WD REG CAB XL 118W8 305A 
U63146 2WD REG CAB XL 112WB 311A 
U83125 2WD REG CAB XLT 112WB 336A 
U63130 2WD REG CAB XLT 112WB 337A 
U83136 2WD REG CAB XLT 112WB 336A 
UT42115 2WD SUPeRCA8 XL 12BWB 3I55A 
UT52115 2WD SUPERCAS XL 12BWB 362A 
UT3240 2WD SUPERCAB XLT 12BWB 380A 
U7324S +IlR 2WO SUPERCA8 EDGE l2fIWB 'I13A 

U73225 +IlR 2WO IlUPERCABlCL T 1:zewa _ 

U73235 +IlR 4WO IlUPERCABlCLT l2fIWB _ 

U73230 4WD SUPERCAB XL 128WB 308A 
U84350 4WO SUPERCAB XL T 128WB 3\MIA 
U84356 WlNDSTAR 
U85380 4-OR WAGON LX DELuxe 
Ull5365 
U82300 
U82310 
U83320 
U83325 
U83330 
U83335 

U87110A 
ueo llOA 
IJ77VAL 
UT0210A 

X1J71<R 
X08I<R 

RI4472 
R14372A 
R44E364A 
RllX1..308A 
R15XL307A 
RI5XLT39S 
R46XLT493 
R16496 

I I GMCTRUCKS 

ENVOY 
1815806 SI.E 2-OR4WDSLT 
18115808 SLT 2WD4-0RSLE 
18115808 SLE 4WD4-ORSLE 
TTl 15808 SLT 4WD4-ORSLT 

SIERRA 3500 CHASSI~S 
TGI3405 2WD 31500 EXT CAB CHASSIS LWB 
TG23406 2WD 31500 EXT CAB CHASSIS SWB 
TG33405 2WD 31500 REG CAB CHASSIS LWB 
n-I13405 2WD 31500 REG CAB CHASSIS SWB 
n-I23405 4WO 31500 EXT CAB CHASSIS LWB 
TGI3405YF7 4\\1D 31500 EXT CAB CHASSIS SWB 
TG23405YF7 4WD 31500 REG CAB CHASSIS LWB 
TG33405YF7 4WO 31500 REG CAB CHASSIS swe 
n-I13405 YF7 SIERRA HEAVY-DUTY PICKUP 
TG23706 2WD ~ CREW CAB LWB HID 
TG33705 2WD 2500 CREW CAB SWB HID 
T<323705 YF7 2WD 2500 EXT CAB LWB HID 
TG33706YF7 2WO 2500 REG CAB LWB HID 

UGHT-DUTY 

TRUCKS 

PAGEl OF 11 

CODE 

Rl0Xl.305 
Rl0XL311 
Rl0XLT335 
Rl0XLT337 
Rl0XLT338 
R14JC1..365 
R44XL382 
R14 XL1380 
R44E373 
R44XLT383 
R45XLT39Q 
RI5XL308 
RI5XLT3116 

ASI LXDLX 

I 

1816606SLT 
1816606SLT 
TTI5506 
TTI5608SLT 

TC3&453 
TC38053 
TC36403 
TC38OO3 
TK38463 
TK38063 
11<36403 
ll<38OO3 

TC25943HD 
TC25743HD 
TC25953HD 
TC25903HD 

!!!A!!!Qu~arI~er!!!I!!!Y ~U~PdaI~.e~oI~lI~FO~ .. ~. ~Ne~W&~. !!!V_~7!an~d~ld~eas~7!!!!!!!!!!!!!!!!!!!!!!!!=!!!!!=!!!*· .. ; ....... !!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!P!!!hO!!!IOC!!!!!!o!!!PY!!!ln!!!g!!!o!!!r !!!R!!!ap!!!rl!!!nl!!!ing!!!!!!w!!!Itho!!!!!!U1!!!!!pJu~er!!!mn!!!lse!!!SIon~2~O~Is04~P!!!ro!!!h!!!Iblt~3ed~3 
De Alipps'UFb LookOUT Vol. 14. No.2 



NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS L1GHT-DUYY 

UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 
REVENUE PROCEDURES 97·36 & 92·79 PAGEl OF 11 

WIR/T NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEIISER 31 2003 DECEMBER 31 2002 DECEMBER 31 1JJ01 
IlAKE IIAKE IIAKE 

IIOL BODysnu CODE IIDI. 'BODY STYLI! COD/! IIOL BODYSTYLI! CODE 

I GIICTRUCKS I I GIICTRUCKS I I GMC TRUCKS I 
CANYON (COnt'd) SAVAHA ClfrAWAYVIM SIERRA HEAVY-DUTY PICKUP (Cont'd) 

4WO EXT CAB BASE Z71 TT1S843Z71 CUTAWAY VAIl C6'f TG33Ii03 2WO 4-DR 2&00 EXT CAB SWB HID TC2S163HO 
4WD EXT CAB BASE Z8Ii TT15863Z8S CIJTAWAY VAIl C1A TG33603C1A 4WD 2&00 CREW CAB LWB HID Tl<25943HD 
4WD EXT CAB St.E Z71 TT168153 SlEZ71 CUTAWAY VAIl C1A TG33803 4WD 2&00 CREW CAB SWB HID Tl<25743HD 
4WD EXT CAB SI..E Z8Ii TT15843 Sl.EZ8Ii CUTAWAY VAIl C1L TG33603C71 4WD 2500 EXT CAB LWB HID 11<25853 HD 
4WD REG CAllIIASE SL Z71 TT15403 SLZ71 CUTAWAY VAIl C7l TG33803C1L 4WD 2&00 EXT CAB SWB HID Tl<25763 HD 
4WD REG CAlI BASE SL Z8Ii TT15403 SLZ8S CUTAWAYVAIIC7l TG33803 4WD 2IlOO REG CAB LWB HID T1<2S903 HO 
4WO REG CAB SLE Z71 TT15403 ZLEZ71 SAVAHAPASSENGER VIM SIERRA PICKUP 
4WD REG CAlI SLE Z8Ii TT1&103 SLEZ8Ii EXT PASSENGeR VAIl TG23708 2WO 1500 EXT CAB LWB TC15963 

ENVOYXUV EXT PASSENGER VAN TG33708 2WO 1Il00 EXT CAB SWB TC15763 
2WD4-DRSLE TS115838 PASSENGER VAIl TG1340e 2WD 1Il00 REG CAB HT SWB TC15703HT 
2WD4-ORSLT TS115838 SLT PASSENGER VAIl TG23408 

4WD 4-OR SI..E TT115838 PASSENGER VAIl TG33408 2WO 1500 REG CAB LWB TCl5Q03· 
SAVAHA CARGO VAH PASSENGER VAIl TH13<108 ZWD 1500 REG CAB SWB TC15703 

CARGO VAIl HO TG3340li SIERRA HEAVY-otITY PICKUP 2WD 2&00 REG CAB LWB TC25903 
CARGO WOfIKVAII TG13406WV 2WD 2SOO REG CAlI HD WORK TRK PKG TC2SQ03 WTHO 2WD 4-DR 3500 EXT CAB TC36863 
CARGOWoRKVAllHO TG23406HO 4WD REG CAB HD WORK TRK 0051103 WTHD .4WD 1500 EXT CAB LWB TK15963 
EXT CARGO WORK VAIl TG23406WV SIERRA PICKUP 4WO 1Il00 EXT CAB SWB TK15763 

SIERRA 3500 CHASSJS.CABS ZWO 1500 EXT CAB WORK TRK PKG TC15763WT 4WD 1Il00 REG CAB HT swe TK15703HT 
2WD:I5OO exT CAl CHASSIS WT PKG SWB TC38053WT ZWO 1500 REG CAB WORK TRK PKG TC161lO3WT 4WO 1Il00 REG CAB LWB TK15903 
2WD:I5OO REG CAl CHASSIS WTPKG LWI TC35403WT 2WD 1500 REG CAlI WORK TRK PKG SI.E TC15703 WTSLE 4WO 1500 REG CAB SWB TK15703 
2WD:I5OO ReG CAl CHASSIS WTPKG SW8 TC3eOO3WT 2WD 2500 REG CAB WORK TRK PKG TC2S03WT .wO 2500 EXT CAB SWB Tl<257153 
.wo:l5OO exT CAl CHASSIS WT PKG LWB TI<3e063WT ZWO 3500 CREW CAB STANDARD TC3&843 4WO 3500 REG CAB TI<35II03 
.wo:l5OO REG CAlI CHASSIS WT PKG LWI TI<3e403WT 4WO 1Il00 REG CAB WORK TRK PKG TK161lO3WT 4we 4-DR 3500 CREW CAB TK35843 
4WD REG CAlI CHASSIS WT PKG SWB l1<3eOO3WT 4WD 4-DR 3500 EXT CAB TK35II53 

SIERRA HEAVY DUTY PICKUP AWD 2..oR 3500 CREW CAB TC36843 
2WD 2IICO CReW CAlI wr PKG HID TC25843 WTHD AWD 4-DR EXT CAB DENALI SWB TK15763 DeN 
2WO 2IICO CReW CAlI WT PKG SWB HID TC25743 WTHD 
%NO 4-IlR 2IICO exT CAlI WT PKG LWI HID TC2151163 WTHO 
2WD 4-IlR 2IICO exT CAlI WT PKG LWB HID TC2S763 WTHO 
.wo 2IICO CRI!W CAlI wr PKG LWB HID TI<25943 WTHO 
4WD 2IICO CReW CAlI WT PKG SWB HID Tl<25743 WTHO 
4WD 4-IlR 2IICO exT CAlI WT PKG LWI HID TK25863 WTHO 
4WD 4-IlR 2SOO!XTCA8 WT PKG SWB HID 005763 HID 

SIERRA PICKUP 
ZWD 1500 EXT CAlI WT PKG LWe TC15953WT 
ZWD 1500 REG CAB WT PKG swe TCl5703WT 

2WD 2&00 CREW CAB SI..E TC25743SLE 
2WD 2Il00 CREW CAB SLT swe TC25743SLT 

2WD 3500 CREW CAB WT PKG TC35043WT 

2WO 3500 EXT CAB WT TC35053WT 
2WD 3&00 EXT CAB WT PKG LWe TK35853WT 
4WO 1400 EXT CAB WT PKG LWB TK15B63WT 

4WD 1500 EXT CAB WT PKG SWB TK15763WT 

4WD 1500 REG CAB WT PKG SWB TK15703WT 

4We 2&00 CREW CAB SLT TK25743SLT 
4We 2&00 CREW CAB SLE swe TK25743SLE 
4WD 2IlOO EXT CAlI WT PKG swe TK25763WT 

4WD 3500 CREW CAB SRW TK35II43 SRW 
4WD 3500 CREW CAB SRW SLE TK35843 SRWSLE 
4WD 3500 CREW CAB SRW SLT 

TK35843 SRWSLl 
4WD 3&00 CREW CAlI WT PKG LWB TK35843WT 

4WD 3500 EXT CAB SRW TK35963SRW 

4we 3500 EXT CAB SRW SLE TK35II53 SRWSLE 

4We 3500 EXT CAB. SRW SLT 

---~ 4WD 3&00 EXT CAB SRW WT PKG TK35843 SRWWT 
4We 3500 EXT CAB SRW WT PKG TK35853 SRWWT 

4We 3500 REG CAB SRW TK35903SRW 

4WO 3&00 REG CAB SRW SLE TK35903 SRWSLE 
4WD 3500 REG CAB SRW WT PKG TK35903 SFiwwr 
4WO 3500 REG CAB WT PKG LWB TJ<350903 

PhotocDpytng or ReprIn1lng WIthout Permission Is Prohibited * A auarterly Update of LIFO - News. VIews and Ideu 
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NEW ITEM CATEGORIES FOR NEW UGHT -DUTY TRUCKS UGHT-DUTY 

UNDER THE ALTERNATIVE UFO (LAST -IN,FIRST ..oUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 97-36 & 92·79 PAGE7OF11 

WIR/T NEW VEHICLE INVENTORIES FOR TAXABLE YEAAS ENDING ON DECEMBER 31, 2003 - 2002 .2001 

DECEAfSER 31 2003 DECEI6BER 31. 2002 DECEMBER 31 2001 
MAKE MAKE MAKE 

MDL SOOYSTYLE CODE MDL BOOYSrnE COOl! MOL BODYSrnE CODE 

I HONDA I I HONDA I I HONDA I 
ELEMENT ELEMENT CR·V 

2WO 5-OR ex s..sP WISRS YH178 2WO 5-OR OX s..sP YHI72 2WO 5-DR u(AUTO ROeII4 
2WO 5-DR ex AUTO WISRS YHI88 2WD 5-DR OX AUTO YHI82 2WD 5-DR U( AUTO WISRS RD686 
2WO 5-DR U( 5-SP YHI73 2WD 5-DR ex 5-SP YH175 4WD 5-DR ex s..sP ROne 
2WO 5-DR U( AUTO YHI73 2WO 5-DR ex AUTO YHI88 4WO 5-DR ex AUTO R0788 

4WO 5-DR OX 5-SP YH272 4WO 5-DR DXAUTO YH282 4WO 5-DR U( 5-SP ROn4 

4WO 5-OREXs..sP YH276 4WO 5-OR EX AUTO YH286 4WO 5-DR u(s..sP WISRS ROn5 
4WO 5-OR ex s..sP WISRS YH278 PILOT 4WO 5-DR u(AUTO R0784 
4WO 5-OR ex AUTO W/SRS YH288 4WO 4-OR EX AUTO YFI84 4WO 5-DR u(AUTO W/SRS R0786 
4WO 5-OR U( s..sP YH273 4WO 4-OR ex~ AUTO WA.THR YFI86 ODYSSEY 
4WO 5-DR U( AUTO YH283 4WO 4-OR ~ AUTO WA.THRlDVD YFI88 4-DR EX~AUTO WI LEATHER RL18Q 

4WO 4-OR ~ AUTO WA.THRINAV YFI87 5-OR ex~ AUTO WILEATHERIOVO RLI80 
4WO 4-OR U( AUTO YF181 

I HUI6MER I I HUMMER I I HUMMER I 
H-2 

H·24-0R4WO N25706 

I HYUNDAI I I HYUNDAJ I I HYUNDAJ I 
SAHTAFE 

4-OR 2WO WV GLS VB 3.5 AUTO 80472 
4-OR 2WD WV LX VB 3.5 AUTO 80482 
4-OR 4WO SIN GLSVB 3.6 AUTO eG572 
4-OR 4WO WV LX va 3.5 AUTO 80582 

I INRNm I I INRNm I I INRNm I 
FX35 

4-OR2WOWV n21 

4-OR 2WO SIN WIAVPJL OP 8721 

4-ORAWOSIN n41 
4-OR AWO SIN WIAVPJL OP 8741 

FX45 
4-OR SIN AWO n81 
4-OR AWO SIN WIAVPJL OP 

I ISUZU I I ISUZU I I ISUZU I 
ROOEO ASCENDER AXIOM 

4-OR 2WO S va 32 5-SP R46 2WO 4-OR AUTO H48 4-OR2WO Y54 

4-OR 2WO S va 3.5 5-SP G44 4WO 4-OR AUTO N48 4-OR4WO Z54 

4-OR 4WO 5 va 3.6 AUTO Q44 4-DRXS4WO Z84 
4-ORXS4WO Z84 

I JEEp· I I JEEP I I JEEP I 
GRAND CHEROKEE USERTY GRAND CHEROKEE 

4-DR 2WD WAGON OVERLAND WJTS74 4-DR 2WO RENEGADE KJTM74 4-OR 2WO WAGON SPORT WJTM74SP 

WRAHGLE.R 4-OR 4WORENEGAOE KJJM74 4-OR 4WO WAGON OVERLAND WJJS74 

WRANGLER SPORT RHO TJUHn WRANGLER 4-OR 4WO WAGON SPORT WJJM14SP 

WRANGLER RUBICON TJJS77 USERTY 
4-OR 2WD LTD EO KJlI'74 

4-OR 2WO SPORT KJTH74 

4-OR 4WO LTD ED KJJP74 

4-DR 4WO SPORT KJJH74 
WRANGLER 

WRANGLER X TJJI.f17 



NEW ITEM CATEGORIES FOR NEW UGHT-DUTY TRUCKS . LlGHToDUTY 

UNDER llfE ALTERNATIVE UFO (LAST-IN. FIRST.QUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

. REVENUE PROCEDURES 97-36 & 92·79 PAGE. OF 11 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31. 2003·2002·2001 

DECEIISER 31 2003 DECafBER 31. 2002 DECEMBER 31 2001 
IIAKE IIAKI! IfAKIr 

1__ BODY STYUf ICODIr laX. IBODY STYUf ICODS IIDL IIODYsmJ! I COllIE 

I KiA I I KiA I I KiA I 

SORENTO SORENTO SEDONA 
2WD 4.oR LX 5.sP 12221 2WO 4.oR EXAUTO 72242 +DR MINIVAN EXAUTO 82242 
4WD 4.oR LX 5-SP 72421 2WD 4.oR LX AUTO 72222 4.oR MINIVAN EX AUTO ~ 

4WD 4.oR EX AUTO 72442 
4WD 4.oR LX AUTO 72422 

-
I LAND ROVERlRANGEROIiER I I LAND iiOVERlRANGE iiOliER I I LAND JmI7fRIRANGE iiOliER I 

LAND ROVER DISCOVERY LAND ROVER FREELANDER 
+DR UTIUlY HSE SDSH s.aR UT1U1Y AWD S S 
+DR UTIUlY S SDSD &-OR UTIUTY AWO SE SE 
+DR UTIUlY SE SDSE &-OR UnL.1TY HSE HSE 

LAND ROVER FREELANDER 
2.oR UTIUlY SE SE2DR 

RANGE RovER 
+DRUTIUlY l322 

I LEXUS I I LEXU! I I LEXIIS I 
RX330 GX4TO 

4.oR 2WD SPORT U11UTY 9420 4o{)R 4WO SPORT UTILITY 11700 
4.oR 4WD SPORT UTIUlY 11424 

I UNCOLN I I UNCO'i1J I I UNCOLN I 
AVIATOR AVIATOR BLACKWOOD WOSNM 

4.oR AWD 310 U88310 +DR 2WD WXURY l00A UII8 4-OR 2WO NEIMAN MARCUS 
4.oR 2WD PREMIUM llOA U88PREM 
+DRAWD WXURY 300A U88 
4.oR AWD PREMIUM 210A U78 

NAVIGATOR 
4.oR 2WD LUX SIN l00A U27LUX 
4-OR 2WD PREM SIN 110A U27PREM 
4.oR 2WD ULT SIN l20A U27ULT 
4-OR 4WD LUX SW 200A U28LUX 
4-OR 4WD PREM SW 210A U28PREM 
4-DR 4WD ULT SIN 220A U28ULT 

TRUCK TRUCK 
4X2 2-DR B2300 CAlI PLUS 5.sP B23C2P 4X2 2.oR B2300 REG CAllIIASE B23 
4X2 4-OR 83000 CAlI PLUS SE 5.sP B3042P 4X4 2.oR B3000 CAlI PLUS B30 
4X2 +DR B3000 CAlI PLUS SEAUTO B3042A 
4X4 2.oR B4000 CAlI PLUS BE 5.sP B400XP 
4X4 2-DR B4000 CAB PLUS SEAUTO B400XA 
4X4 B4000 CAlI PLUS 5.sP B40CXP 
4X4 B4000 CAB PLUS AUTO B40CXA 

I AfAZDA I I MAZDA I I MAZDA I 
MPV TRUCK , TRUCK 

4.oR MNIVAN LXS-V MP2LSSV 4lC2 2.oR B2300 CAB PLUS 5-SP B23C2P 4X2 2-DR B230D REG CABIIASE B23 
4X2 +DR B3000 CAlI PLUS SE 5.sP 1lI042P 4X4 2-DR 83000 CAlI PLUS B30 
4X2 +DR B3000 CAlI PLUS SEAUTO B3042A 
4X4 2-DR B4000 CAlI PLUS BE 5-SP B400XP 
4X4 2-DR iMOOo CAlI PLUS SE AUTO B400XA 
4X4 B4000 CAB PLUS 5.sP 840CXP 
4X4 B4000 CAB PLUS AUTO 840CXA 

!!Pha!!!!!!IIICOp!i'1!,,!!!1ng!!!!!!0I'!!!Rap!!!!!!rtnttng!!!!!!!!!WIIhout!!!!!!!!!!!!P!!!emI!!!!!!I8!!!81!!!0I1!!!Is!!!P!!!rohIbII!!!!!!!!!ed!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!*' . !!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!A!!!Q!!!Uar1er!y!!!!!!!!!!!!U!!!pdata!!!!!!!!!of!!!L!!!IFO!!!!!!-!!!NewI!!!!!!!!!, V!!!Iawa!!!!!!!!!and!!!!!!Idea8!!!!!!! 
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NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS UGHT.oUlY 

UNDER THE ALTERNATIVE UFO (LAST-IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 97·36 & 92·79 PAGEIOF11 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 DECEMBER 31 2002 DECEMBER 31 2001 
MAKE IIAICH MAKE 

IIDL IBODnTYlE CODIE IIDL SODY~ CODE IIOL SODYSTYU ICODE 

I MERCEDES I I iiE~CEDES I I MERCEDES I 
GClASS MClASS 

G5004-0R SPORT IJl1I.ITY AWD GSOO Y.5OO 4-OR SPORT UTIUlY !.1.500 
G65 AUG 4-OR UTllITY G65AMG 

I MERCURY I I MERCURY I I MERCURY I 

MONTEREY MOUNTAINEER VILLAGER 
4-OR WAGON CONVENIENCE 100 A20100 4-OR WAGON 2WD CONY 4.tlL 105A Ul!6105A 5-DR WAGON ESTATE PREMIUM V14ESTPR 
4-OR WAGON LUXURY 120 A20 120 4-OR WAGON 2WD LUX4.OL 11DA UI!6 11DA 5-DR WAGON POPUlAR V11POP 
4-OR WAGON PREMIER 130 A20 130 4.QR WAGON 2WD LUX 4.61. 11SA UI!6 115A 5-DR WAGON SPORT PLUS V12SP+ 

4-OR WAGON 2WD PREM 4.01. 120A vee 12DA 
4.QR WAGON 2WD PREt.! 4.61. 125A vee 12M 
4-OR WAGON AWD CONV 4.8L 305A U66306A 
4-OR WAGON AWD LUX 4.OL 31DA U8831DA 
4-OR WAGON AWD LUX4.tlL 315A U66315A 
4-OR WAGON AWD PREt.! 4.01. 320A U88320A 
4-OR WAGON AWD PREM 4.61. 325A U66325A 

I MITSUB"iSHI I I MlTSUBisHI I I IIITSUBISHI I 
ENDEAVOR OU11.ANDER 

4-OR 2WD UMITED MtJ.46.P 4-OR2WOLS OT45-8 
4-OR2WOLS MI.J46.D 4.QR2WOXLS OT46-K 
4-OR2WDXLS MlJ45.G 4-DRAWOLS OT4S-G 
4-OR AWD UMITEO MlJ4S.X 4-ORAWDXLS OT4S-P 
4-ORAWOLS MIJ45.F 
4-ORAWOXLS MU4&.l< 

I NISSAN I I NISSAN I I NISSAN I 
PATHFINDER ARMADA FRON11ER PICKUP FRON11ER PICKUP 

4-OR 2WD LE AUTO 4941 "WO CC SC VALUE ED AUTO LWB 8391 2WO CC SC V8 LONG BED AUTO 7381 
4-OR 2WD SE AUTO 4921 "WO CC SC VALUE ED AUTO SWB 8311 2WO CC SE LONG BED AUTO 7331 
4-OR 2WD OFF-ROAD AUTO 4931 "WO KC SC VALUE ED 5.sP 04395 2WO CC SE LONG BED WILTH AUTO 7341 

4-OR 4WD LE AUTO 4961 4WO KC SC VALUE ED AUTO 4391 2WD CC XE V8 LONG BED 6-SP 7325 

4-OR 4WD SE AUTO 4961 MURANO 2WD CC XE V8 LONG BED AUTO 7321 

4-OR 4WD SE OFF-ROAD AUTO 4971 4-OR2WDSE 1731 2WO KC 14 5.sP 1305 

QUEST 4-OR2WDSL 1741 2WO KC 14 AUTO 1301 

WAGON 3.5 S AUTO 1031 4-DRAWDSE 1771 2WD KC SE V8 WILTH AUTO 3341 
WAGON 3.6 SE AUTO 1061 4-ORAWOSL 1781 4WD CC SC V8 LONG BED AUTO 8381 

WAGON3.5SLAUTO 1041 "WD CC SEW LONG BED AUTO 8331 

mAN "WD CC SE V8 LONG BED WIL TH AUTO 8341 

4-OR 2WD CREW CAB LE va AUTO 2191 "WD CC XE V8 LONG BED 5.sP 8325 

4-DR 2WD CREW CAB SE V8 AUTO 2171 4WD CC XE V8 LONG BED AUTO 8321 

4-OR 2WO CREW CAB XE VB AUTO 2161 "WD KC SE V8 WILTH AUTO 4341 

4-OR2WD KING CAB LE V8 AUTO 1191 XTERRA 
4-OR 2WD LKlNG CAB SE VB AUTO 1171 2WD lie V8 SIC 5.sP 1435 

4-OR 2WD KING CAB XE VB AUTO 1151 2WD SE V8 SIC AUTO 1431 

4-OR 4WD CREW CAB LE VB AUTO 2181 2WO XE V8 SIC 5.sP 1455 

4-OR 4WD CREW CAB SE VB AUTO 2181 2WD XE VB SIC AUTO 1451 

4-OR "WD CREW CAB SE VB AUTO 2141 .WD SE V8 SIC 5.sP 1445 

4-OR 4WD KING CAB LE VB AUTO 1181 4WD SE V8 SIC AUTO 1441 

4-OR 4WD KING CAB SE VB AUTO 1181 4WD XE V8 SIC 5.sP 1485 

4-OR 4WD KING CAB XE va AUTO 1141 4WD XE VB SIC AUTO 1481 

I OLDSMOBILE I I OLDSMOBILE I I 'OLDSMOBILE I 
BRAVADA 

4-OR 2WD UTIUTY HS15506 

4-OR AWD unLITY HTI5508 
SILHOUETTE 

4-OR MINIVAN GLS AWD EXT 1SC 3UT18GLS 
4-OR MINIVAN PREMIERE AWD EXT 3UT16 



NEW ITEM CATEGORIES FOR NEW UGHT -DUTY TRUCKS UGHT.oUTY 

UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 97-36 & 92-79 PAGE 10 OF 11 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003 - 2002.2001 

DECEMBER 31 2003 DECEMBER 31 2002 DECEII8ER 31 2001 
flAKE IlAKE IIAKE 

IIDt. BODysnu CODE MOL 80DYSTYUi COOl! IIIDt. 80DYSTYLE CODE 

I PONTIAC I I PONTIA~ I I PONfiA~ I 
MONTANA MONTANA 

«lR MINIVAN EXT we WI1S1/ 2UM161S1/ 4-()R MINIVAN EXT WB 1SA 2UM181SA 
«lR MINIVAN EXT we AWO 1SX 2UT181SX 
4-DR MINIVAN IXTWI A'NO lSYW/Pf7'( 2UT181SY 

I PORSCRE I I PORsCRE I I PORSCHE I 
CAYENNE 

CAYENNES CAYS 
CAYENNE TURBO CAYT 

I SATURN I I SATURN I I SATURN I 
VUE VUE VUE 

4-{)R 2'110 SPORT UTIlITY AUTO ZLU28 4-oR 2'110 SPORT UT1UTY ve AUTO Zl.R28 4-()R 2WO SPORT UT1UTY 5-SP ZLK28 
«lR 2'110 SPORT UT1LITY AUTO ZLM26 
4-()R AWD SPORT UTII.lTY AUTO ZLL28 
«lR AWD SPORT UTII.lTY ve AUTO ZLN26 

I SUBARU I I SUBARU I I SUBARU I 
BAJA BAJA FORESTER 

«lR SPORT UT1UTY AWO 5-SP PC 4-DR SPORT UT1UTY AWD 5-SP PI. 4-DR S 2.5 W/PREM PKGII.TH AWO AlITO CG 
«lR SPORT UTlLITY AWO AUTO PO «lR SPORT UTlLITY AWD AUTOPB PB 

4-DR SPORT UT1LITY TURBO AWO 5-SP PG FORESTER 
..oR SPORT UT1UTY TURBO A'NO AUTO PH «lRXAW05-SP CA 
..oR SPORT UT1LITY TURBO WII. TH AUTO PF 4-DR X AWD AUTO CB 

FORESTER «lR XS AWD 5-SP CC 

4-DRXT6-SP CI 4-DR XS AWO AUTO CO 

4-DRXTAUTO CJ «lR XS WIPREM PKG 6-SP CE 
4-OR XT WIPREM PKGAUTO CK 4-OR XS WIPREM PKG AUTO CF 

«lR XS WIPREM PKG'L lli AUTO CG 

I SUZUKI I I sliZilKl I I SUZUKI I 
GRAND VlTARA XL-7 XL-7 

4-OR 2'110 EX AUTO LFM89F 2'110 TOURING AUTO WI3RD ROW LVR82F 2'110 UMTED AUTO LVS82W 

4-OR 4WD EX AUTO WM811T 2WO TOURING WtafID ROW LVR81F 2'110 STANDARD AUTO LVN82F 

VlTARA 4WO TOURING 6-SP WI3RD ROW LWRB1T 4WO UMTED AUTO LWS82W 

4.pR 2'110 ve LX 6-SP W/AW LLN88ELX 4WD TOURING AUTO WI3RD ROW LWR82T 4WO STANDARD AUTO LWN82F 

4-DR 2'110 ve LX AUTO W/AW l.LN8QELX 

4-DR 4WO \Ill LX 6-SP W/AW U<N86ELX 
4-OR 4WD ve LX AUTO W/AW LKNII9ELX 

I TOYOTA I I TOYOTA I I TOYOTA I 
HIGHLANDER 4RUNNER HIGHLANDER 

4-OR 2WD ve LTD W/3RO ROW 8932 2WD 4-OR LTD VB 8&48 4-OR 2WO AUTO 6910 

4-oR 2'110 \Ill W/3RO ROW 1li18 2WD 4-DR SPORT VB 8&(8 «lR 2WO LTD ve AUTO 6U34 

«lR 2WD Wf3Rl) ROW 6912 2WO 4-DR SPORT ve 8678 4-DR 2WO VB AUTO 8914 

4-OR 4WO veLTD W/3RO ROW 6838 2WD 4-OR SR5 ve 8842 «lR 4WD AUTO 6i2O 

«lR 4WO ve W/3RO ROW 8928 2WD 4-OR SRB VB 8872 4-OR 4WO VB AUTO 8924 

RAY4 2WD «lR VB LTD 8878 «lR 4WD LTD va AUTO 8936 

2'110 4-oR 6-SP 4419 4WD 4-OR LTD ve 8888 

2WD «lR AUTO 4418 4WO 4-DR SPORT ve 8888 

4W04-0R6-SP 4429 4WD4-0RSPORTV8 8888 

4WO 4-{)R AUTO 4428 4WO 4-DR SR6 ve 8864 

SIENNA 4WD «lR SR5 VB 8882 

7 PASS V~ CE FWD AUTO 5328 4WO «lR VB L TO 8888 
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NEW ITEM CATEGORIES FOR NEW UGHT -DUTY TRUCKS UGHT-DUTY 

UNDER THE AL TERNATlVELIFO (L.AST.;JN,FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 97-36 & 92-79 PAGE 11 OF 11 

W1RlT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 2003·2002·2001 

DECEMBER 31 2003 DECEMBER 31 2002 DECEMBER 31 2001 
IWCE MAKE MAKE 

IIDL BODY STYI.!'. CODe IIDL BODYSTYIJf CODE IIDL BODY STYLE CODE 

I fOYOTA I I TOYOTA I I TOYOTA I 
SIENNA (Cont'd) TUNDRA 

7 PASS VNl LE AWO AUTO 5388 2WD ACCESS CAS LTD SS va AUTO 7736 

7 PASS VNl LE FWD AUTO 6338 2WD ACCESS CAS SS SR5 va AUTO 7728 
7 PASS VNl LTD AWO AUTO 5388 4WD ACCESS CAS LTD SS va AUTO 783e 
7 PASS VNl )(I.E AWO AUTO 5378 4WO ACCeSS CAS SS SR5 va AUTO 7828 
7 PASS VNl XLE FWD AUTO 5348 
8 PASS VNl ce FWD AUTO 5328 
8 PASS VNl LE FWD AUTO 5338 

TUNDRA 
2WD DOUBLE CAS AUTO 7744 
2WD DOUBLE CAS LTD AUTO 7748 
4WD DOUBLE CAS AUTO 7844 

I VOLKSWAGEN I I VOLKSWAGEN I I VOLKSWAGEN I 
TOUAREG 

+DR UT1UlY VII 3.2 AUTO TIP 7LABC1 
+DR UTIUTY va 4.2 AUTO TIP 7LACM1 
+DR UTIlITY va 4.2 AUTO TIP 7LADM1 
+DR UTIlITY V10 TOIS.O AUTO TIP 7LAEH1 

I VOLVO I I VOLVO I 
110 SERIES 110 SERIES 

)(COO 2.5T FWD AUTO )(COO 2.5TAFWD XDO TIl AUTO WISRJAWD XC8II TeASRAWD 

XDO 2.5T AUTO XCU02.5TA 

~A~au~an~8~rI~Y U~pd~a~t8~of~LI~FO~'!7.Ne~WS=. !!'IIews;:. ~an7d7Id=;eas~~~~~~~~~~~~~~~P~hO~tOCO~P!!yt~ng~or!!R~ep~rI~n~tlng~WItho~~ut~p~arm~lsa~Ion~Is~P~ro~hlblt~ed 
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LESS EXPENSIVE 
MORE COMPLETE SOFTWARE 

FOR YOUR LIFO CALCULA.TIONS 

SUPERLlFO, L.L.C. 
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