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LIFO UPDATE 
If you had called me personally to ask "What's 

happening lat~ly with LIFO that I need to know 
about?" ... Here's what I'd say: 

#1. DEALERS CAN'T US.EJ:1EPLACEMENT COST 
FOR PAftISJNVEN[QRIES. The Tax Court 

recently decided that a dealer can't use replacement 
cost for parts inventories on LIFO. That isn't .good 
news. And, it has troubling implications for all 
dealers, not just for those using LIFO. The Court held 
that: 

1. The use of replacement costin determining 
the,.current-year cost of the dealer's LIFO parts pool 
is contrary to the LIFO regulations. 

2. The use of replacement cost does not clearly 
reflect' income. 

3. The dealer was entitled to no relief because 
the dealer failed to.mall'ltaiqt1etailed inventory 
records. As a result, the IRS couldn't verify the 
dealer's inventory computations and/or their compli­
ance with the regulations. 

When the IRS added the entire parts LIFO re­
serve back into thedeal~r's income, the Tax Court 
said this was not the equivalent of. terminating the 
dealer's LIFO ~Iection. Perhaps technically so, but 
here in the real world, itsureseems a lot like that's 
what happen~. '. . 

The Court noted that before electing LIFO, the 
dealer had made no attempt to determine whether it 
could have modified its perpetual inventory 
recordkeeping system so that it could have used 
invoice prices in valuing its parts inventory at cost. It 
is doubtful thatanydealer has ever done this before 
electing LlFOfora':parts:!invento~y ... :We,col:Jld go on 
and on, but won't fQr now~ 

Mountain State Ford Tl'u.Ck Sales v; ,eomm~ was 
filed March2it999i(OOC:ket"No.1i6350~95, l1i1~ T.C. 
No.7). This casewa:s decided based or; the record 
before the Court. However, itirripficatesall dealers 
-whether or not they are on LIFO forparts-because 
the use of replacement cost to value parts inventories 
has always been generaUyaccepted as' standard 
industry practice ... until now. 
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Until clarified, interpretations of this case will vary, 
and no one knows how far the IRS will try to push it as 
precedent. You can expect to hear more about this 
case in the future. Coverage begins on pg. 3. 

#2. USED VEHICLE LIFO COMPUTATIONS 
TAKE A HIT. In L TR 9853003, theiRS held that 

an auto dealer could not take any short-cuts in 
computing used vehicle LIFO inflation indexes. As 
the basis for comparative beginning-of-the-year costs, 
the dealer was required to use multiple official used 
car guides covering the day 52 weeks prior to the 
date that the dealer acquired each used vehicle still 
in ending inventory. 

To make matters more complicated, the IRS said 
that in order to "clearly reflect income," the dealer 
must take into consideration a vehicle of similar 
make, model, age, condition, mileage and options. 

see LIFO UPDATE, page 2 
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LIFO Update (Continued from page 1) 

This clear reflection of income standard continues to#f$. RE(OUR RECENT SUBSCRIBER SURVEY. 
elude taxpayers in just about every situation where the We thank those of you who responded for sharing 
IRS raises it as an argument. your thoughts on our publications. 

Since many CPAs do not make exact one year If you were not contacted by the firm we had 
matches to the date of ,acquisition in their used conductthissurveyhecauseoftherandomnatureof 
vehicle LIFO computations, this IRS position may be their selection process, we'd be pleased to send or 
unsettling. For more on this, see page 15. fax you a copy of their questionnaire. This will only 
#3. FIELD SERVICE ADVICE UPDATE. Three take a few minutes of your time to complete. 
FSAs recently became available and each provided Se~eral of you told us that you felt there either 
more insights into IRS thinking on LIFO issues. In was too much overlap between our two publications 
FSA 1999-622, the components-of-cost method was (the LIFO Lookout and the Dealer Tax Watch) or that 
nut allowed for valuing LIFO inventories.' In FSA either one or the other would probably now be 
1999-627, IRS auditors were upheld in their restric- sufficient for your needs. 
tive positions on adjustments that taxpayers should In the past, there has been some overlapping of 
be required to make when they change to the LIFO dealer LIFO news between our two publications. 
method. FSA 1999-501 clarified the extent to which This was simply because we didn't want to deprive 
audit protection would be afforded to a dealer who those who subscribed only to the Dealer Tax Watch 
changed to the Alternative LIFO Method for new ve- of certain auto dealer update information on LIFO 
hicles. These FSAs will be discussed in a future issue. issues because they were covered more thoroughly 
#4. IRSCONTINUESTOCHALLENGEYEAR-END in the LIFO Lookout. 

(LIFO PLANNING) TRANSFERS INTENDED 
TO PRESERVE LOW COST LIFO LAYERS. In 

two recent letter rulingsITAMs, IRS agents chal­
lenged year-end maneuvering intended to preserve 
LIFO benefits in the face of falling inventory levels. 

In L TR 9847003, the I RS reversed or ignored the 
taxpayer's attempt to use an affiliated company as a 
purchasing and holding company. The IRS deter­
mined that the taxpayer's intent was to manipulate 
the quantity of goods in ending inventory and to 
artificially inflate its cost of goods sold. 

In L TR 1999040305, the taxpayer prevailed be­
cause itwas able to show valid sales agreements and 
economic substance in support of its year-end inven­
tory transfers to its parent. 

Both L TRs will be covered in an upcoming issue. 

#5. NEW ITEMS FOR DECEMBER 31, 1998 YEAR­
END L1FOCOMPUTATIONS •.. 1996-1997-1998 
COMPARATIVE LISTS. We are pleased to 

continue a regular annual feature-the presentation 
of our "new items"list for new item categories under 
the Alternative LIFO Method. Unfortunately, at this 
time, we are unable to compare our new items lists 
with a similar list compiled by the IRS. 

Our current new items list begins on page 20, and 
we have also included our own new item determina­
tions for the comparable previous two years-end 
(December 31, 1996 and 1997). This will give you an 
idea of the extent of the changes by make and by 
mode/overthethree-yearperiod ending December 31 , 
1998. These lists are prefaced on page 20 with our 
usual comments and observations. 

In the future, there will be no duplication. All 
LI FO-related subjects will be treated only in the LIFO 
Lookout, all other dealer.related tax issues will be 
covered in the Dealer Tax Watch, with only a one or 
two paragraph summary in the DTW Update portion 
mentioning the LIFO-related matters. Therefore, all 
detailed auto dealer LIFO coverage will be included 
only in the LIFO Lookout in the future. Our website 
includes the tables of contents for the current issues 
of both publications. 

Several respondents indicated they would like to 
receive the publicatioils on a more timely basis. We 
share your desire in this respect and will make a 
greater effort to get the publications into your hands 
on a more timely basis in the future. 

Some suggested that by expanding the fre­
quency to six issues, the information might be more 
timely. For the present, we are not planning to 
increase (or decrease) the frequency of publication, 
but as indicated above, we will strive to get each 
issue into your hands more promptly. That's why 
you're receiving this issue before ... not after ... Aprii 
15. 

The December issue of the LIFO Lookout con­
tains our "One-Of-Each Inflation Index Estimates." 
We are pleased to make that information available to 
you in advance of the actual mailing of the December 
issue. Just call or fax us and request the specific 
makes you're interested in. This has always been our 
practice in the past, as some of you already know. 
Please excuse us for not calling your attention to this 
sooner or more prominently. * 
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DEALERS.CAN'T.USE ... .REpLACEMENT COST 
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,. MduiJTA1JiSTATEFORD TRUCK SALES, INC. 

In Mountain State Ford Truck Sales, Inc., the Tax 
Court recently disallowed a truck dealer's use of 
replacement cost for parts inventories'on LIFO. This 
case was filed March 2, 1999 (Docket No. 16350-95, 
112T.C.No. 7). Thenewswasnlgoodforthedealer, 
and there are troubling implications for all dealers 
... not just for those using LIFO. 

The taxpayer, a heavy-duty truck dealer, elected 
in 1980 to apply LIFO to its parts inventory using a 
dollar-value, link-chain method. It also elected to use 
''the most recent purchases method" in computing 
the "total current-year cost of items making up" its 
parts pool. In determining that current-year cost as 
a first step in valuing its LIFO parts inventory, the 
dealer used the Fordandlsuzu manufacturers' price 
lists that were in effect as of the date of its physical 
inventory-i.e., the replacement costs-for the inven­
toried parts that it had purchased. 

The IRS challenged this method of using re­
placement cost in valuing parts inventory under the 
LIFO method. The IRS position was that the use of 
replacement cost does not clearly' reflect income 
because it is contrary to the requirements of Section 
472 and the regulations thereunder. The IRS further 
determined that the dealer'S income for 1991 should 
be adjusted to include the amount of the LIFO 
reserve that had been computed during the entire 12 
year period from 1980 through 1991. 

Although this case does not involve a large 
amount of money (if you don't 'count the cost of 
defending it), it does involve several very significant 
principles. The IRS.adjustment originally proposed 
was $464,000; butafter many reC:i!llculiiltions, it was 
determined that the IRS adjustment would be only 
$54,OOO .. .if the Court were to. agree with the dealer's 
method of using replacement cost. Although the 
dealer had also elected LIFO for its new vehicle 
inventories, that was not an issue, nor were there any 
issues regarding the calculationso.ftheprice indexes 
for the parts inventories for the Courttodeci,de. 

Reduced to its simplest terms, the dispL\!e was 
over whether a dealer can use replacement cost­
instead of actualcost-fQrv~luing parts.inventories on 
LIFO. The IR~nd the Tax Court-said "NO." If all 
you want is a one-minute summary, see" At A Glance" 
on page 5. 

Detailed background information can befound in 
"More About the Dealer and Its Use of Replacement 
Cost for Parts Inventories" on page 12. Prior to 
electing LIFO, the dealership was wholly-owned by 
Ford Motor Company, and it was subject to Ford's 
control and financial statement/accounting system 
requirements. For more on this and some of the 
apparent implications, see "Why Didn't You Change 
to Actual Cost Before Electing LIFO?" on page 9. 

In 1978, a few years before electing LIFO, Moun­
tain State Ford had been through an I RS audit and no 
adjustments were proposed in that audit to its method 
of valuing parts at replacement cost. 

In the current situation, about ten years later, the 
IRS position was that the term "cost" means actual 
cost, and that this required the determination of the 
current-year cost of items making up the parts pool to 
be made on the basis of, or by reference to, actual 
cost.· As discussed later, the dealer had conceded 
that if the Court were to find that its method of using 
replacement cost was contrary to the LIFO regula­
tions, then that method (i .e., replacement cost) would 
not clearly reflect income. 

Mountain State's position was that the "cost" 
requirement in Section 472(b)(2) was simply the 
expression of the rule that the lower-of-cost-or-mar­
ket method may not be used in conjunction with the 
LIFO method. Mountain State argued that the IRS 
was attempting to extend the cost requirement in 
Section 472(b)(2) far beyond its intended scope. It 
also contended that the use of replacement 
cost. .. under the dollar-value LIFO method ... did not 
in any way represent a use of a lower-of-cost-or­
market method and, accordingly, itdid not violate the 
cost requirement of Section 472. 

THE TAX COURT SAYS: 
"COST" MEANS ACTUAL COST 

The Tax Court stated that even if the dealer were 
correct in its contention about why Congress re­
quired LIFO inventories to be valued at cost. those 
contentions did not address the meaning of the term 
"cost" in Section 472(b)(2). That section provides 
that in inventorying goods specified (n the application 
(i.e., the Form 970). the taxpayer shall. .. inventory 
them at cost. Furthermore, Reg. Sec. 1.472-2(b) 
provides that "the inventory shall be taken at cost 
regardless of market value." 

see DEALERS CAN'T USE REPLACEMENT COST .•.• page 4 

~Aa~u~~=erl~Y~~m~e,~m~LlF~O~,~NN~.s~.v~ie~~~~~d;ld="=S~~~~~~~~~~~~Ph~ot~~~Op~Yin~g~Or~R~~r~int~in~gW~it~ho~ut~pe~rm~is~sio~n~ls~pr~oh~ibit~e3d 
De Filipps'UFO LOOKOUT Vol. s.No. l' ~ March 1999 



Dealers Can't Use Replacement Cost for Parts Inventories on LIFO (Continued from page 3) 

All parties-the dealer, the I RS and the Tax Court 
-whipped out their respective dictionaries to look up 
the meaning of the word "cost." According tothe IRS, 
the commonly understood and generally accepted 
meaning of the word "cost," as reflected in dictionary 
definitions, is actual cost. According to the dealer, 
dictionary definitions of the word "cost" clearly en­
compass replacement cost. The Tax Court agreed 
with theiRS, citing Black's Law Dictionary, Merriam­
Webster's Collegiate Dictionary and Webster's Third 
New International Dictionary. 

The Court said: "We conclude that the common 
and ordinary meaning of the word 'cost' is the actual 
cost or the price paid for something." It also ob­
served, citing Accounting Research Bulletin No. 43, 

. that the accounting profession generallydefines the 
word "cost" as used in inventory accounting "as the 
price paid or consideration given to acquire an asset." 
Then the Court went further, stating that it saw no 
reason to rely on dictionary (or other) definitions of 
the word "cost," because the term "cost" is defined in 
regulations under Section 471 , the "General Rule for 
Inventories. " 

The Court said that the application of the defini­
tion of "cost" in Reg. Sec. 1.471-3 (captioned "Inven­
tories at cosf')-which is based on what the Court had 
concluded was the common and ordinary meaning of 
the word "cosr-will result in a determination of the 
actual cost of merchandise or goods purchased or 
produced during the taxable year, or in certain in­
stances, in an approximation of such cost deter­
mined upon a reasonable basis (reasonable approxi­
mation). Reg. Sec. 1.471-3(b) defines the term 
"cost" in the case of merchandise purchased since 
the beginning of the taxable year as "the invoice 
price," and Reg. Sec. 1.471-3(d) provides that in 
certain instances cost may be approximated upon 
such basis as may be reasonable and in conformity 
with established trade practices in the particular 
industry. 

The Court pointed out that the definition of the 
term "cost" in Reg. Sec. 1 .471-3 is virtually the same 
as the definition of the term "cost" as it appeared in 
the original regulations promulgated in 1918. Fur­
thermore, that defi nition of the term "cost" was repu b­
lished using virtually the same language in all subse­
quent Federal tax provisions that continued to re­
quire certain taxpayers to use the inventory account­
ing method. Accordingly, said the Court, the term 
"cost" in inventory tax accounting had a settled 
meaning when Congress permitted LIFO elections first 
by certain taxpayers, and then later by all taxpayers. 

The Courtthen stated: "In requiring that goods 
for which a taxpayeradopted the LIFO method be 
inventoriedatcost,Cong($s$presul1Jptively was 
aware of theestablishedregu//ftory definition of 
the term "cost" in.inventorytax accounting. If 
Congress had intended for the term "cost" in 
LIFO inventory tax accountingtoh~veamean­
ing different from that regulatory definition, it 
would have so stated. It did not do so when it first 
enactetl the LIFO provisions or at any other time 
thereafter. We hold that the definition of the term 
"cost" in Reg. Sec. 1.471-3, which is intended to 
arrive at actual cost, applies to the term "cost" in 
Section 472(b){2) and the regulation thereunder." 

These statements by the Court send several 
clear messages. First: If taxpayers don't like this 
result, they should get Congress to change the law. 
They shouldn't e~pect the Courts to bend the law for 
them. Second: By anchoring the operative definition 
of "cosf' tobe determinedby actual cost, as found in 
the actual cost wording of. the regulations under the 
broader inventory provisions of Section 471, the 
holding in Mountain State Ford Truck Sales impacts 
situations where replacement cost is used by all 
taxpayers (not only dealers) in all situations (not only 
LIFO situations). 

THE COURT'S HOLDINGS 

Following from its holding that "cost" means 
actual cost (and therefore that the term "cost" does 
not include replacement cost), the Court held: 

1 . The use of replacement cost in determining 
the current-year cost of the dealer's LIFO parts pool 
is contrary to the LIFO regulations. The definition 
of the term "cost" in Reg. Sec. 1.471-3, which is 
intended to arrive at actual cost, applies to the term 
"cost" in Section 472(b){2) and the regulation there­
under. 

2. The use of replacement cost does not clearly 
reflect income. If replacement cost fails to satisfy 
the clear reflection of income standard-which is the 
first part of a two part test-then it is irrelevant whether 
or not replacement cost accords with Generally Ac­
cepted Accounting Principles-which is the second 
part of that two part test. In this regard, the conces­
sion made by the taxpayer was significant because it 
allows this holding to automatically follow from #1 
above. 

3. The dealer was entitled to no reJiefbecause 
it failed to maintain detailed inventory records. 
As a result, the IRS couldn't verify the dealer's 
inventory computations and whether or not they 
complied with the regulations. 

see DEALERS CAN'T USE REPLACEMENT COST ••• , page 6 
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THE 
ISSUES 

IN PLAIN 
LANGUAGE 

THE 
TWO 

ISSUES 
AS 

FRAMED 
BY THE 
COURT 

THE 
COURT'S 

HOWINGS 

CASE 
CITATION 

Could the dealer use replacement cost in connection with, and as the basis for, 
its LIFO computations for parts inventories? (Answer: No) 

Ifnot, could the IRS terminate the dealer's LIFO election for parts inventories ... 
or require some equivalent result? (Answer: Yes) 

Was the fact that on the Form 970 filed the dealer said it would use adual cost 
fatal to the taxpayer's situation? (Answer: Probably) 

First, "Did respondent (i.e., the IRS Commissioner) abuse respondent's 
discretion in determining that Mountain State Ford's method of using replacement 
cost in valuing its parts inventory under the LIFO method does not clearly reflect 
income? 

"We hold the respondent did not." 

Second, "Even though we have held that respondent did not abuse respondent's 
discretion in making the determination described above, did respondent abuse 
respondent's discretion by placing Mountain State Ford on an impermissible 
method of inventory accounting when respondent adjusted Mountain State Ford's 
ordinary income for 1991 to include the amount of the so-called LIFO reserve that 
ithad calculated during the period 1980 through 1991? 

"We hold the respondent did not. " 

The dealer's use of replacement costin determining the current-year cost of the 
dealer's LIFO parts pool is contrary to ti,e LIFO regUlations. The definition of 
the term "cost'~ (in.Reg. Sec. 1.471-3), which is intended to arrive at actual cost, 
applies to the term "cost" in Sec. 472 (b)(2) and the regulation thereunder. 

The dealer's use of replacement cost does not clearlv refled income. Since 
the "clear reflection '()f income" standard is not met, that makes it unnecessary for 
the Court to address whether Mountain State Ford's method of using replacement 
cost under the LIFO method complies with generally accepted accounting 
principles (GAAP) and conforms as nearly as may be to the best practice in the 
dealer's trade or business, as required by Sec. 471 and the regulations thereunder. 

The dealer was entitled to no relief because tile dealer (ailed to maintain 
"detailed inventory records." As a result, the IRS couldn't verify the dealer's 
inventory computations and their compliance with the regulations. 

Mountain State Ford Truck Sales, Inc., E. P. 0 'Meara, Tax Matters Person v. 
Commissioner of Internal Revenue, 

112 T.C. No.7 ... Docket No. 16350-95 ... Filed March 2, 1999 
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Dealers Can't Use Replacement Cost for Parts Inventories on LIFO (Continuedfrom:page 4) 

The Court noted that before electing LIFO, the 
dealer had made no attempt to determine whether it 
could have modified its perpetual inventory 
recordkeeping system so that it could have used 
invoice prices in valuing its parts inventory at cost. It 
is doubtful that dealers have ever done this before 
electing LIFO for their parts inventories ... although 
that is not to say that (apparently) they shpuld have! 

When the IRS added the entire parts LIFO re­
serve back into the dealer's income in 1991, the Tax 
Court said this was not the equivalent of terminating 
the dealer's LIFO election. Perhaps technjcally so, 
but asa practical matter, what should Mountain State 
Ford or any other dealer using LIFO for parts inven­
tories do under the circumstances? It would appear 
that they should continue to use replacement cost 
until they first obtain permission from the IRS ... by 
filing Form 3115 ... to change from that method to 
some other method. Query: like what other method? 

THE ISSUES AS FRAMED BY THE COURT 
& ARGUED BY THE PARTIES 
By the time the legal wordsmithing was finished, 

the issues were couched in words and terms that 
made them almost unrecognizable. The Court's 
wording of these two issues is verbatim in the "At A 
Glance" summary. 

Mountain State Ford Truck Sales requires an 
analysis of the relationship of (1) Section 472, en­
titled "Last-In, First-Out Inventories;" (2) Section 
446, entitled "General Rules for Methods of Account­
ing;" and (3) Section 471, entitled "General Rule for 
Inventories." Sections 446 and 471 and the regula­
tions thereunder are the provisions that vest the 
Commissioner of Internal Revenue with wide discre­
tion in determining whether a taxpayer's method of 
inventory accounting should be disallowed because 
it does not clearly reflect income. 

The Commissioner's interpretation of the clear­
reflection standard under Sections 446 and 471 may 
not be disturbed unless it is clearly unlawful or plainly 
arbitrary. However, the Commissioner's discretion 
under these sections is not without limit. Even if a 
taxpayer's accounting method does not result in a 
clear reflection of income, the Commissioner may 
not change the taxpayer's accounting method to 
another method if that method proposed by the 
Commissioner also fails to clearly reflect income. 

In the opinion of Mountain State Ford, the ques­
tion relating to the clear-reflection-of-income stan­
dard was whether the IRS Commissioner abused his/ 
her'discretion in concluding that. .. Mountain State 
Ford's use of replacement cost in determining the 
current-year cost of its parts pool pursuant to any 

other proper method .. und,erR:eQ;.:i,$~c. 1.472-
8{ e){2){ii){d) does nOt cl early 'teflectir:1cQrirle. Th.eIRS 
agreed with the dealer'sframlng:bft~~~~~uer:~lating 
to the clear-reflection-of-incomestaA~!~r{:I', ~\except 
that the IRS contended that Mountain,$ta~eF6rd had 
elected in the Form 970 it filed tous'e,:th~rnosttecent 
purchases method, and not "any other.prQper method ," 
·in determining the current-year cosfofitspartspool. 
ThatWiprding in the taxpayer's Form970 a.nd attach­
ments clearly was used against the taxpayer. One 
might say it "cost" the taxpayer dearly, no pun 
intended. 

The IRS and the Tax Court found every way 
pOSSible to make ,the'i naccu racy or inconsistency in 
the Form 970 wording work against the taxpayer. 
See the accompanying discussion on page 8 on "The 
Importance of Accl:Jracy ont=:onn 970." In light of the 
contradictory wording in the taxpayer's Form 970 and 
attachments ... and theiRS positions based upon 
these inconsistencies ... the action of the Commis­
sioner could hardly, be called "clearly unlawful," "plainly 
arbitrary," or beyond the boundary of the ''wide dis­
cretion" the Commissioner enjoys in these areas. 
Could it? 

The second issue (cryptically worded) was 
whether the IRS should be prevented from changing 
Mountain State Ford's method because the change 
proposed by the IRS was to an impermissible method 
that also does not clearly reflect income. In this 
regard, the taxpayer argued, 

"The respondent (IRS) is unwilling to admit the 
consequences of the adjustments he seeks in this 
case. The respondent claims he has not replaced 
one impermissible method with another. The re­
spondent in his brief refuses to admit that his adjust­
ment changes ... (Mountain State Ford's) inventory 
value from a dollar-value LIFO value determined 
using replacement costs as current-year costs to an 
inventory value that is in its entirety equal to current 
replacement costs. 

"At trial, however, the respondent admitted that 
this was the case .... It is internally inconsistent for the 
respondent to claim that a LIFO inventory value 
based on using replacement costs as current-year 
costs does not clearly reflect income while maintain­
ing that the inventory must be adjusted to a value that 
is in its entirety equal to current replacement costs. 
If the respondent were correct in his claim that the 
use of replacement costs to determine current-year 
costs under dollar-value LIFO produces an imper­
missible inventory value, then an inventory value 
based entirely on current replacement costs would 
surely be even more impermissible." 

~~h~ot~~~~~Yin~g~Or~Re~pr~in~tin~gW~it~ho~~~p~erm~iS~Si~on~ls~p~ro~hib~tte~d~~~~~*' ~~~~~~~A~Q~U~~~er~IY~UP~.dm~e~m~L~IFo~'~N~_~S~.v~i-s~an~d~lde~~ 
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Dealers Can't Use Beplacement Cost for Pans Inyentories on LIFO (Continued) 
", ., ,.' I;":.· ... · 

In resPQr),se to this argument, the IRS took the tion is within the discretion of the Commissioner anq 
position that it had not terminated Mountain State is not mandatory. (See Consolidated Manufacturing, 
Ford's elections to value its parts inventory under Inc. v. Commissioner, 111 T.C. 1,38 (1998), a case 
dollar-value, link-chain UFO method and to use the decided by the same Tax Court judge.) In the present 
most recent purchases method in determining the case, the Commissioner simply chose not to exer-
current-year cost of its parts pool. Instead, the IRS cise that discretion and did not terminate Mountain 
argued thatit had merely required Mountain State State Ford's LIFO election(s). 
Ford to conform tQ the elections that i.tn.ad made in Accordingly, on the basis ofthe record before the 
the Form 970 which it filed with its 1980 tax return. Court, the Court found that the Commissioner did not 
Again, the inaccurate/inconsistent language appear- place Mountain State Ford on an improper method of 
ing on the Form 970 hurt the taxpayer. inventory accounting in its notice of proposed adjust-

In its brief filed with the Court, the I RS stated that ment. The Court further found that there was no abuse 
all it "has done in thi~ case is to determine of discretion in making the adjustment. The IRS simply 
that.. .(Mountain State Ford's) LIFO reserve was used replacement cost as the basis for its adjustment 
incorrectly calculated because ... (Mountain State to compute the non-U FO value ofthe parts inventory 
Ford) used replacement cost. ... (Mountain State because the taxpayer could not provide any other 
Ford) did not attempt to reconstruct or recalculate the records that could be used for that purpose. Conse-
corrected reserve amount or provide evidence from quently, the Court sustained the add-back of the 
which an estimate could be made. Because of this, entire LIFO reserve amount to income in 1991. 
(the IRS) was unabletodetermine the amount of the HOW DIFFICULT WOULD IT BE 
corrected reserve and had to restore the reserve to TO USE ACTUAL COST? 
income." IS IT (BEALL V) IMPOSSIBLE? 

The Tax Court agreed with the IRS. The Court One of the dealer's arguments was that by being 
said that Mountain State Ford failed to comply with denied the ability to use replacement cost, the IRS 
the requirement that it maintain such supplemental was interpreting the regulations "in a way that will 
and detailed inventory records "as will enable the impose unreasonable administrative burdens on 
district director readily to verify ... (Mountain State taxpayers attempting to use the LIFO method or in a 
Ford's) inventory computations as well as ... (its) com- way that will diminish or eliminate the availability of 
pliance with the requirements of Section 472 and the the LIFO method to a significant group oftaxpayers." 
regulations thereunder." This requirement is found in 
Reg. Sec. 1.472-2(h). 

Mountain State Ford did not have, and did not 
provide to the IRS, the records that were necessary 
in order to calculate for theperiod 1980 through 1991 
(1) the LIFO and non-UFO value of its parts inven­
tory, and (2) its LIFO reserve on the basis of invoice 
prices or a cost other than replacement cost. There­
fore, the non-LiFOvaluefhatthe IRS used to com­
pute the amount of the adjustment at issue was 
based on replacement cost. 

According to the Court, the IRS did not terminate 
Mountain State Ford's various LIFO elections. As a 
result, Mountain State Ford would remain on those 
methods, and it could not use any other methods 
without first receiving permission from the Commis­
sioner to make a change. 

The Court noted that Section 3.01 (c) of Re.¥enue 
Procedure 79-23 states: "'F~Jlure by the taxpayer to 
value its LIFO inventory at cost for Federal income 
tax purposes, for the yeatpreceding the UFO elec­
tion, the year of the LlFQ:elecfion; and all subsequent 
taxable years" may warrant the termination of that 
taxpayer's LIFO election. However, such termina-

The Court responded that based on its holding 
that "cost" relates to actual cost, the IRS "has no 
discretion to deviate from the requirements of the 
Code ... even if such requirements were to impose 
administrative burdens on Mountain State Ford." 

The Judge said that based on the record before 
the Court, the dealer had not established that the IRS 
position (that the term "cost" in Section 472 (b){2) 
means actual cost) would result in the imposition of 
unreasonable administrative burdens on Mountain 
State Ford. 

The dealer had testified that no consideration 
had been given to using invoice prices or actual 
cost...instead of replacement cost...when it elected 
the LIFO 'method. They had simply continued to use 
the replacement cost method that they had been 
using all along. 

Mountain State made no attempt to determine 
whether it could have modified its perpetual inventory 
recordkeeping system so that it could have used 
invoice prices, i.e., actual cost, in valuing its parts 
inventory. Nor did it determine whether it could have 
created a new inventory record keeping system that 
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THE IMPORTANCE OF 
ACCURACY ON FORM 970 

Mountain State Ford elected LIFO and attached 
Form 970, Application to Use LIFO Inventory Method, 
to its 1980 return. The Form 970 stated that it 
intended to 

(1) take inventory "at actual cost regardless of 
market value," 

(2) value its parts inventory on the dollar-value 
LIFO method, 

(3) use one pool for its entire parts inventory, 

(4) calculate the price index for its parts pool 
pursuant to the link-chain method, and 

(5) "determine the cost of ... [parts] in the closing 
inventory in excess of those in the opening 
inventory" on the basis of "most recent pur­
chases"; i.e., pursuant to the most recent 
purchases method under Reg. Sec. 1.472-
8(e)(2)(ii)(a). 

In describing the cost system used, a schedule 
attached to the Form 970 said: 

"The taxpayer (Mountain State Ford) keeps de­
tailed records of the cost of all parts in inventory. The 
total actual cost of all parts inventory will be divided 
by the number of each type of part on hand at the end 
of the year." 

Another attachment to the Form 970 incuded the 
following: 

"The taxpayer receives weekly reports from Ford 
Motor Company which indicate the increase in prices 
for a major portion of the parts inventory which is 
supplied to the taxpayer from Ford Motor Company. 
The taxpayer compares this list of prices with the 
actual cost of the same items in the parts inventory 
to develop a current year price index .... The index 
developed by this large sample is then applied to the 
total parts inventory. Once a yearly index is devel­
oped it will be added to prior year indices to develop 
a cumulative index." 

In electing LIFO, Mountain State simply had 
used replacement cost as the starting point in deter­
mining its ending parts inventory under the dollar­
value LIFO method. In other words, it used replace­
ment cost in the computation of the total current-year 
cost of items making up its parts pool under Reg. 
Sec. 1.472-8(e)(2){ii). After computing such current­
year cost, Mountain State Ford computed an annual 
price index designed to measure the change in the 

FORM 
970 

cost ofp~rt~from.one year to the next. That index 
was comp~ted'byrefe~ence to the respective manu­
facturers' prigeSEJ~chweek for parts carried in its 
parts inventory and the respective manufacturers' 
prices fpr such parts as ofthe end of the preceding 
week. 

THE IMPORTANCE OF BEING SPECIFIC 

The IRS said that it was not terminating Mountain 
State's UFO election for itsparts inventories. Rather, 
the IRS said it was merely requiring Mountain State 
Ford "to conform to the elections that it made in the 
Form 970 which it filed in its 1980 tax return." 

The Tax Court said: ..... It is also noteworthy that 
in the Form 970 Mountain State Ford stated that it 
intended to take inventory 'at actual cost regardless 
of market value.''' 

The Tax Court also observed that Mountain 
State had not specifically elected on Form 970, to 
use "an other method under Reg. Sec. 1.472-
8(e)(2)(ii)(8) (anyotherproper method)." Rather, the 
taxpayer had specifically elected to use ''the most 
recent purchases method" and not "anyotherproper 
method." The "most recent purchases method" 
specifically requires that such cost be determined 
by "reference to the actual cost of the goods most 
recently purchased." 

The Court elsewhere observed that what the 
taxpayer actually did was inconsistent with what it 
said it would do: ..... In support of his position that 
Mountain State Ford elected in the Form 970 to use 
any other proper method, petitioner points out that 
Mountain State Ford 'attached to the Form 970 a 
description. of its method that clearly indicated 
... [that Mountain State Ford] was basing its index 
of computations on Ford's latest weekly price lists 
for parts. '" 

"We note initially that Mountain State Ford used 
replacement cost (viz., the prices reflected in the 
respective manufacturers' computerized price up­
date tapes) in effect as of the date of Mountain State 
Ford's physical inventory in determining the current­
year cost of its parts pool; it did not use all of the 
various 'latest weekly price lists' to which Mountain 
State Ford referred in the Form 970 and which it 
indicated in that form it intended to use in calculating 
its price indices under its link-chain method." * 
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THE COURT ASKS: AFTER YOU BOUGHT OUT FORD, 
WHY DIDN'T 'lOO CH,ANGETO ACTUAL COST 

BEFORE ELECTIN'G liFO? , . . 

At the time of its incorporation, Mountain State 
Ford was owned 100% by Ford Motor Company. 
During the period from its incorporation through 1978 
when Ford no longer owned any of its stock, Moun­
tain State Ford did not use invoice prices or a 
purchases account in maintaining its inventory under 
its perpetual recordkeeping system. 

The reason for this was that Ford required the 
dealer's parts inventory be valued for Ford parts on 
the basis of "the dealer net prices as incorporated in 
the latest dealer price lists published by Ford." A 
similar requirement applied to other manufacturers' 
parts which had to be valued on the basis of "the 
dealer net prices as incorporated in the latest dealer 
price lists published by the applicable manufacturer." 

Mountain State Ford did not maintain inventory 
records which showed the invoice price that it paid for 
each unit of each type of part (1) delivered and/or 
returned to it and added to its parts inventory; and/or 
(2) sold by it and removed from that inventory. 
However, Mountain State Ford did maintain other 
records, such as accounts payable records and 
invoices, which listed the invoice price paid for each 
unit of each type of part delivered to it. 

"After 1978, when Ford no longer owned any 
stock of Mountain State Ford, Mountain State was 
free to use an engagement letter in employing a CPA 
to audit its financial statements and prepare its tax 
returns that was different from the (engagement) 
letter that it had previousl,y peen required to use when 
Ford owned all of the stock of Mountain State. 

"Mountain State Ford also became free to adopt 
accounting methods and/or procedures that were 
different from those which it employed when it was 
owned by Ford, including its method of valuing its 
parts inventory on, the basis of replacement cost, 
provided that it sought and received the consent of 
the Internal RevenueService before it made a change 
in that method of valuing its parts inventory. 

"After 1978, when Ford no longer owned any 
stock ofMQuntainState Ford, Mountain Statft,Ford 
made.no.'attCifQ1pttodetermine Whether it. could 
have modified its perpetual .inventory 
recordkeepingsY$tem.~o,that;it.,~9L1lci have. used 
invoice prices in "valuing. its parts inventory. 

"Nor did Itdeter,;,ine whe'her it could have 
created a new inventory recordkeepingsystem 

that could have used invoice prices in that inven­
tory valuation process. Instead, Mountain State 
Ford continued to use replacement cost in valuing its 
parts inventory because it had used that method 
when Ford owned it and because that was the 
method used by the heavy truck dealer industry. 

"Petitioner acknowledges that it is not im­
possible for Mountain State Ford to use actual 
cost, and not replacement cost, in valuing its parts 
inventory. In fact, petitioner's expert on computer­
ized inventory-tracking systems admitted that the 
reason why there is no inventory recordkeeping 
system currently available in the automobile and 
truck dealer industry that uses actual cost in that 
valuation process is because there h~s been no 
demand for such a system in that industry." 

At trial, the dealer had testified that Mountain 
State Ford did not consider using any method other 
than replacement cost when it elected LIFO in 1980. 

* * * 

Query: Do any of these special circumstances 
involving this taxpayer's buy-out of Ford's ownership 
distinguish the result from the other dealers who 
never started out as "company-owned stores?" That 
would seem to be doubtful. Ford's standardized 
accounting and reporting systems require the use of 
replacement cost for valuing parts inventories on the 
financial statements that dealers submit to 
Ford ... regardless of whether or not Ford has a stock 
ownership interest in the reporting dealership. 

The Court's analyses raise more questions. Has 
any dealer ever considered changing-or actually 
changed-from replacement cost to actual cost be­
fore electing LIFO? Further: If a dealer were to make 
that change, wouldn't that change create an adjust­
ment favorable to the taxpayer to the extent that the 
replacement cost valuation exceeded actual cost? In 
an inflationary period, the use of replacement cost 
accounting will typically overstate ... not 
understate ... the valuation of the ending inventory. 

In other words, dealers using replacement cost 
for parts inventories have been overpaying their 
taxes all these years ... all for the sake of simplicity 
and practicality. Shouldn't all these dealers be filing 
3115s now? Why not give the Service what it's 
insisting on (Le., an end to the use of replacement 
cost) and flood the National Office with 3115s? * 



Dealers Can't Use Replacement Cost for Parts InventqriMQB LIFQ (Continued from page 6) 

could have used invoice prices or actual cost in that dts9u~~ijj~:J)f<i,.TR 9~33004. Now thatMQuntatn 
valuation process. . StC3.t~:Forllr·UGk~ql~$,lnc. has had its (first) day in 

The Court observed thatthe dealer had acknowl- coOrt:;;;~~!jeftonthehorns of a dileAima. Is 
edged that it was not impossible to use actual cost MGul'ilt~j\ii!iSta:~;$::$lmJ!)ly anisplated case involving an 
instead of replacement cost in valuing the parts incorlsistent:FQl'rfr970 and insufficient inventory 
inventory. In fact, the taxpayer's expert on comput- records? As such, it would have little, if any, 
erized inventory-tracking systems admitted/explained precedential· value, : Or, .. interpreted more broadly, 
that the reason why there is no inventory does the case'~ort;eod',M;lpr.e severe implications for 
recordkeeping system currently available in the auto- all other auto andtruek dealers ... and possibly even 
mobile and truck dealer industry that uses actual cost for otMr industries? 
in that valuationprocess is because there has been The previous section listed several questions 
no demand for such a system in that industry ... not related to whether actualcoslc6\.Jldbedetermined 
because it was necessarily impossible to do. and whether the burdeninvolvedmightbeunreason-

Query: Can a case be developed todemonstrate able. In addition to those, the questions below are 
why there is nosuch demand,andwould that case be just a few of many . 

. compelling enough to convince a court? Are there 1. Would the taxpayer, rather than the IRS, 
any rational guidelines on this? To say that it is not have prevailed if the Form 970 had been more 
possible ... or that no one else has done it accurately al"!d artfully drafted? Is this just the 
previously ... would not be likely to be persuasive to a consequence ofanother "scrivener's error"? 
court. With computers today, isn't everything possible? 2. Might the result have been different if prior to 

Query: How "difficult" or "costly" does the imple- its LIFO election; the taxpayer had not been operat-
mentation of a procedure that is not impossible have ing under a management agreement with Ford Motor 
to be .. ,before it will attain the status of resulting in Company (who previously owned all of its stock)? In 
"the imposition of an unreasonable administrative this regard, see "Why Didn't You Change to Actual 
burden"? Cost Before Electing LIFO?" on page 9. 

WILL THIS CASE HAVE 3. Might the result have been different if fewer 
MUCH PRECEDENTIAL VALUE? legal theories were debated and more information 

After holding againstthe taxpayer, Judge Chiechi 
(who also last year rendered the opinion in Consoli­
dated Manufacturing Co. which destroyed that 
taxpayer's LIFO election) said: 

"Assuming arguendo that Mountain State Ford 
had elected to use any other proper method under 
Section 1.472-8(e)(2)(ii)(d) ... in the Form 970 that it 
filed with its 1980 return, which we have found it did 
not, petitioner has not persuaded us that the method 
which (it) used to determine that current-year cost, 
which was based on replacement cost and not actual 
cost, is a proper method that clearly reflects income 
under that regulation." 

In elaborating on this, the Court said ..... ln using 
replacement cost to determine current-year 
cost. .. Mountain State Ford was not attempting to, 
and did not, determine or approximate the actual cost 
(I.e., the invoice price) of the parts that it purchased. 
It would have been sheer happenstance if the re­
placement cost that it used equaled or reasonably 
approximated such actual cost." 

The use of replacement cost accounting for 
parts-type inventories in this specific situation was 
the'subject of Letter Ruling 9433004 almost 5 years 
ago. See the September, 1994 LIFO Lookout for a 

had been presented on the record involving facts, 
figures, turnover ratios and concerning to what de­
gree the use of replacement cost might have approxi­
mated actual cost? As noted above, in one of its 
"assuming arguendo" discussions, the Court said 
that "petitioner has not persuaded us that the method" 
it used "is a proper method that clearly reflects 
income under that regulation." There was little, if any, 
information in the record to allow the Court to assess 
whether by such means as inventory turnover analy­
sis and other accounting techniques, replacement 
cost could be accepted as representing a satisfac­
tory approximation of cost related to purchase in-
voices. 

While it may be too late for MSFTS to do so, is it 
possible that other parts-L1 FO dealers may be able to 
persuade the IRS or the Court with appropriate 
information'on the record? 

4. In a note to its opini'on (note 6). the Court 
stated: "The parties and their respective experts also 
disagree aboutVlihether Mounta.inState Ford's method 
of using replacement cost under the LIFO method 
complies with generally accepted accounting prin­
ciples (GAAP) and conforms as nearly as may be to 
the best accounting practice in Mountain State Ford's 
trade or business, as required by Sec. 471 and the 

--+ 
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Dealers Can't Use Replacement Cost for Pans Inventories on LIFO (Continued) 

regulations thereunder. However, our resolution of closely approximates, but usually is slightly in excessl 

the disagreement "between the parties about the of, cost." 
clear~refledron-of.·income standard makes it unnec- Clearly, Mountain State Ford was decided based 
e$s(lryfor uSito a.ddress the parties' and thei r respec- on the record before the Court. However, the Court's 
tive experts' dispute over GAAP." holdings as to the use of replacement cost implicates 

The dealer had conceded that if the Court were all dealers-whetheror notthey are on LIFO for parts-
to find that its method of using replacement cost was because the use of replacement cost to value parts 
in contravention of the requirements of Section inventories has always been accepted industry prac-
472{b)(2) and Reg. Sec. 1.472-8(e){2)(iil, that method tice ... until now. Furthermore, the Court's reliance on 
(Le., replacement cost). would not clearly reflect the definition in Reg. Sec. 1.471-3 (which involves 
income. Had the taxpayer not made that concession, broader inventory aspects) to fix the basis for judging 
would it have had a better chance of successfully compliance with, or adherence to, the clear refl-ection 
defending its use of replacement cost? Everyone in of income standard will most likely prove trouble-
the industry uses replacement cost. .. Is everyone some to many other taxpayers in the future. 

wrong in using it? The IRS picked a fact pattern involving a less-
5. In a less-than-perfect world, what are deal- than-stellar Form 970 to litigate, and it was able to 

ers to do now? Will the IRS issue an "Announce- continually refocus on the more narrow argument 
menf' on the use of replacement cost a la Hamilton? that the taxpayer didn't or couldn't establish that it 

6. Books & Records: If the IRS' technical was impossible to compute actual cost. The general 
arguments against the taxpayer ultimately prevail, acceptance of the industry-wide practice of using 
watch out. replacement cost and what that may suggest in the 

real world still needs to be reckoned with in a mean-
If this case really comes down to the availability ingful way. Until that is clarified, interpretations of 

of "detailed inventory records" for parts inventories, Mountain State Ford Truck Sales will vary, and no 
then there's little hope in sight for many dealers. one knows how far the IRS will (attemptto) push it as 
Everyone knows that practically all dealers will lose precedent. 
on this score because such detailed parts records, 
after not more than a few nano-seconds, usually 
become non-existent or are among the first to be 
thrown out (or "lost in the computer") whenever more 
space is needed to store the "really important stuff." 

CLOSING THOUGHTS 
Many CPAs and dealers will be pulling out their 

Forms 970 and supporting attachments to look closely 
at the exact wording submitted to the IRS when their 
LIFO elections for parts were made. What do the 
supporting statements concerning parts inventory 
valuation say? What should they say in the future? 

We have always suggested the following word­
ing which is intended to putthe IRS on notice as to the 
LIFO sub-methods being employed and the taxpayer's 
reliance on the ... (ii)(d) .. ,"othet method" sub~elec­
tion being made under Reg. Sec~ 1.472"8(3){2){ii)(d) 
in connection with the parts inventory LIFO. 

"Pursuant to accepted industry practice, cost of 
parts and accessories inventories, is determined, at 
year-end by reference to manufacturer currentprice 
lists in effect at year-end; As a result, the ending 
parts and accessories inventory is valued at higher 
replacement costs. This practiceresults in an overall 
valuation for parts and accessories inventories that 

If this decision really unnerves a dealer, and the 
LIFO reserves are so large that their loss would be 
virtually unbearable, that dealer may consider run­
nin~ot walking-to the IRS with a request (Form 
3115) to change from whatever method is being used 
to the Bureau of labor Statistics (BlS), Published 
Price Index approach available under Reg. Sec. 
1.472-8(e)(3). Accepting the PPI/CPI method-de­
spite its severallimitations-may be the best way-or 
the better part of valor-to preserve the LI Fa reserves 
already built up. However, such a step must be taken 
QefQm the taxpayer comes under audit. Once the 
IRS starts an audit, it is usually too late. 

Hopefully, the taxpayer in this case will appeal 
the Tax Court's decision. If this case is not appealed 
(despite certain facts which could be better for the 
taxpayer, but aren't), it may be years-if ever-before 
another taxpayer comes along whose owners will 
have the courage and persistence to resist the IRS in 
a protracted and costly dispute over this industry­
wide practice. 

We can expect to hear more about this case in 
the future. See page 12 for more about the me­
chanics of Mountain State Ford's use of replace­
ment cost. * 
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MORE ABOUT MOU;NTA~I;N'S'ATE FO'RD'S 
USE OF REPLACE'Mlt4T :COST 

FOR PARTS INVE'NTO:RlnES 

TALE 
OF THE 
Ttt~PE 

In January 1968, Mr. O'Meara started operating 
Mountain State Ford Truck Sales (MSFTS) as a 
heavy truck dealer under a management agreement 
with Ford Motor Company, which owned all of its 
stock. As a heavy truck dealer, Mountain State Ford 
maintained an inventory of different types of heavy 
truck parts and accessories manufactured by Ford. 
Over the years, it also carried other manufacturers 
parts, some of which were present in 1968 and others 
of which were added later. 

Mountain State Ford continued under the man­
agement agreement with Ford until around 1978, 
when family members bought out Ford's stock own­
ership. 

When Mountain State Ford commenced busi­
ness in 1968, the accounting methods that it adopted 
and the books and records it maintained were in 
accordance with the Ford standard system for Ford 
truck dealers. That system prescribed the way in 
which the parts inventory was to be maintained. 

Throughout the period from its incorporation until" 
1978 when Ford no longer owned any stock of 
Mountain State Ford, Ford required that Mountain 
State Ford retain the professional services of an 
independent certified public accountant. That CPA 
was to conduct an annual audit, prepare financial 
statements, provide an unqualified opinion for those 
statements, prepare tax returns, and observe the 
taking of physical inventories. 

During that same period, Ford required that 
Mountain State Ford's independent CPA value the 
parts inventory 

(1) for Ford parts on the basis of ''the dealer net 
prices as incorporated in the latest dealer 
price lists published by Ford," and 

(2) for other manufacturers' parts on the basis of 
''the dealer net prices as incorporated in the 
latest dealer price lists published by the 
applicable manufacturer." 

Every day Mountain State Ford had numerous 
transactions involving purchases, sales and returns 
of parts. The price that each manufacturer charged 
Mountain State Ford for each of the parts that it 
ordered was published in a price list or price catalog 

(price catalog) that each such manufacturer di~trib­
uted to its heavy truck dealer network. 

On a periodic basis, each manufacturer updated 
its pric~ catalog to reflect any changes in the prices 
of parts, and such updated price catalogs were also 
distributed throughout the heavy truck dealer net­
work. During the period 198(} through 1991, Ford 
Motor Company distributed approximately four to six 
updated price catalogs each year. 

Although the number of different types of parts 
that Mountain State Ford carried fluctuated, that 
number usually totaled about 12,000 out of approxi­
mately 17,000 potential different types of parts. For 
each part, Mountain State Ford could have carried as 
few as one unit or as many as several dozen units, 
each or several of which it acquired at different times 
and at different prices from different manufacturers. 

The units of different types of parts in Mountain 
State Ford's inventory turned over at different rates. 
While Mountain State Ford's parts inventory gener­
ally turned over every 3 or 4 months, some units of 
different types of parts were in its parts inventory for 
more than 12 months. 

Ford and all the other parts manufacturers as­
signed parts numbers to their parts. During any year, 
a manufacturer could have (1) changed a part num­
ber for a type of part without altering that type of part, 
or (2) added a new part number because it altered an 
existing type of part, or (3) occasionally developed a 
new type of part. From year to year, only 10 to 15 
percent of the parts numbers for parts carried by 
Mountain State Ford changed. For the parts num­
bers that did change, Mountain State could have 
developed the corresponding parts numbers for the 
year prior to the change, but it did not do so. 

While each different type of part that Mountain 
State Ford carried was assigned a part number, in 
most instances each unit of a particular type of part 
was not identified separately from every other unit of 
that same type of part. However, in some instances 
each unit of the same type of certain large parts, such 
as engines, transmissions, and rear axles, was iden­
tified not only by a part number, but also by a serial 
number. 
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More About Mountain State Ford's Use of Replacement Cost (Continued) 

Consistent with standard industry practice for reflectthe quantity of units that had, in fact, been) 
heavy truck dealers, Mountain State Ford main- delivered to Mountain State. 
tained an inventory of parts by using a computerized 
recordkeeping system which listed the quantity of 
units on hand of each of the different types of parts 
that it carried. Mountain State Ford maintained that 
system, which it referred to as its perpetual 
recordkeeping system, with the assistance of a com­
pany that provided computer services to businesses 
in the heavy truck dealer industry. 

The manufacturers authorized several computer 
vendors to assist heavy truck dealers in the valuation 
of those dealers' parts inventories. Prior to 1994, 
Mountain State Ford utilized Ford's Deciler Computer 
Services Division. Beginning in 1994, Mountain 
State Ford used ADP, Inc., as its computer vendor. 

In addition to advising Mountain State Ford and 
other heavy truck dealers of changes in the prices of 
its parts through the periodic distribution of updated 
price catalogs, each manufacturer provided the com­
puter vendors with computer-ready mediums, such 
as magnetic tapes (computerized price update tapes), 
which reflected such price changes. 

Under its perpetual inventory recordkeeping sys­
tem, Mountain State Ford 

(1) added to its parts inventory the number of . 
units of each type of part that were delivered 
and/or that were returned to it, and 

(2) removed from its parts inventory the number 
of units of each type of part that it sold. 

When Mountain State Ford received the parts 
that it had ordered from a manufacturer, it also 
received a computer-ready medium,'such as a mag­
netic tape (shipping tape),andpackingsheetsthat 
included a packing slip. These packing slips did not 
contain any information showing the prices that the 
manufacturer was charging Mountain State Ford for 
those parts. Mountain State used the shipping tape 
to enter into its perpetual recordkeeping system the 
part number and the number of units of each type of 
part that the manufacturer shipped, or intended to 
ship, to it. 

Packing sheets that accompanied each ship­
ment of parts were used to verify thatMountainState 
Ford received the quantity of each type of part that 
was shown as shipped by the manufacturer to it. If 
after making a comparison, an employeedetermined 
the packing sheets were inaccurate, the employee 
would adjust the perpetual recordkeeping system to 

At the end of each business day, Mountain State 
Ford transmitted to its computer vendor a record of 
the transactions that were effected on that day. The 
computer vend or computed a value for th e quantity of 
units of each type of part 

(1) delivered to, 

(2) returned to, and/or 

(3) sold by Mountain State Ford on each busi­
ness day. 

The vendor computed that value by using the 
price which the manufacturer of each such type was 
charging on that day and which was reflected on the 
computerized price update tape that each manufac­
turer had provided to that vendor and in the updated 
price catalog that each manufacturer had distributed 
to Mountain State Ford and to all other heavy truck 
dealers. 

Mountain State Ford generally received invoices 
from the manufacturer on a monthly basis. These 
invoices identified the number of parts that had been 
shipped, or that the manufacturer intended to ship. 
Each invoice showed the part number of each type of 
part, the quantity of units and the purchase price of 
each such unit. 

Upon receipt of a manufacturer's invoice, an 
employee of Mountain State Ford would enter the 
total of the invoice prices (aggregate invoice price) of 
all the parts ... but not the invoice price of each specific 
unit of each type of part...into an account which 
Mountain State Ford maintained for the parts that it 
purchased (i.e., the purchases account). Mountain 
State Ford did not utilize the purchases account in 
maintaining its inventory. 

Mountain State Ford took a physical inventory in 
late September or early October, and in a couple of 
instances in early November, of each year. In 
conjunction with the taking of its physical inventory, 
Mountain. State Ford adjusted the balance of the 
quantity of the units of each type of part reflected in 
its perpetual inventory recordkeeping system to re­
flect each such quantity physically on hand. After 
taking the physical inventory, Mountain State Ford 
notified the computer vendor of each such quantity 
that was physically on hand. 

Consistent ':"lith standard industry practice in the 
heavy truck dealer industry, the computer vendor 

see MORE ABOUT MOUNTAIN STATE FORD AND ITS USE OF REPLACEMENT COST, page 14 
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More About Mountain State Ford's Use of Replacement Cost (Continued .from page 13) 

determined the value of Mountain State Ford's (i.e., "the dealer net prices as incorporated in the 
parts inventory as of the date of the physical latest dealer price lists published by Ford" or any 
inventory by computing a value for the quantity other manufacturer.) 

of units of each type of part physically on hand by Nor did Mountain State Ford maintain inven-
using the price which the manufacturer was tory records whiChshowedthe invoice price that 
charging as ofthat date and which was reflected on it paid for each unit of each type of part (1) 
the computerized price update tape that each manu- delivered and/or returned to it and added to its parts 
facturer had provided to that vendor. inventory; and/or (2) sold by itand removed from that 

The replacement cost on which Mountain invento'ry. However, Mountain State Ford did main-
State Ford valued the parts in its parts inventory tain other records, such as accounts payable records 
as of the date of the physical inventory was not and invoices, which listed the invoice price paid for 
necessarily the same as the invoice prices thereof. each unit of each type of part delivered to it. 

In order to determine the value of its parts After 1978, when Ford Motor Company no longer 
, inventory at the end of each year (ending parts owned any of its stock, Mountain State Ford could 

inventory), Mountain State Ford adjusted its parts have used an engagement letter in employing a CPA 
inventory value at the time of its physical inventory for to audit its financial statements and prepare its tax 
any deliveries and returns of parts to it and/or sales returns that was different from the letter that it had 
of parts by it between that time and the end of the previously used when Ford owned stock of Mountain 
year. Prior to electing LIFO in 1 S80, Mountain State State Ford. Also, at that time, Mountain State Ford 
Ford used the same ending parts inventory value could have adopted accounting methods and/or pro-
determined by replacement cost for both financial cedures that were different from those which it em-
statement and for Federal income tax purposes. played when it was owned by Ford. Mountain State 

Mountain State Ford did not use the invoice Ford could have changed its method of valuing its 
prices or the purchases account in maintaining parts inventory on the basis of replacement cost, 
its inventory under its perpetual inventory provided that it filed Form 3115 and sought and 
recordkeeping system at any time during the entire received the consent of the Internal Revenue Service 
period beginning with its incorporation through the date before it made a change in that method of valuing its 
in 19780n which Ford Motor Company no longer owned parts inventory. 
any stock in Mountain State Ford Truck Sales Inc. As discussed on page 9, the Tax Court looked at 

The reason Mountain State Ford did not use the 
invoice prices was that, as discussed previously, 
Ford Motor Company required that Mountain State 
Ford's parts inventory be valued at replacement cost 

the actions either taken or not taken by Mountain 
State Ford in this regard. See "After You Bought Out 
Ford, Why Didn't You Change To Actual Cost." * 

* 
De Filipps' LIFO LOOKOUT 

Willard J. De Filipps, CPA, P.C. 
317 West Prospect Avenue Mt. Prospect, IL 60056 

(847) 577-3977 FAX (847) 577-1073 
INTERNET: http://www.deflllpps.com 

Published Quarterly 
March. June. September 

and December 

$325 

Start my subscription for the next four issues of the LIFO Lookout with the _____ issue. 

DYES! My check for $325 is enclosed for 4 issues. 

Back Issues of the LIFO Lookout are available for $70 each. Please send me: 

1999: 
1998: 
1997: 

010 (Mar '99) 
010 (Mar '98) 
010 (Mar '97) 

D 20 (June '98) 
D 20 (June '97) 

030 (Sep '98) 
D30 (Sep '97) 

Prior years 1991 through 1996 also available 

D 40 (Dec '98) 
D 40 (Dec '97) 

NAME(S):.--------------------------­

FIRM NAME:--------------------'---------
ADDRESS,~· __________________________ ~----------------

CITY:------------- STATE:_--- ZIP;..-· ----PHONE: (-.. -. -)----

14 March 1999 De Filipps' LIFO LOOKOUT Vol. 9, No.1 



ARE USED VEHICLE LIFO. CALCULATIONS 
TO BECOIVI:E;MQRECOMPLICATED? 

USED 
VEHICLE 

UFO 

In L TR 9853003, the National Office was asked 
to decide two issues involving a dealer who came 
under audit after requesting permission to make what 
on the surface seemed to be two simple LI FO pooling 
changes. Interestingly, neither of the two issues that 
came up during the audit involved changes that the 
dealer had requested on Form 3115. 

The first issue was whether the dealer had 
correctly reconstructed the beginning-of-the-year cost 
in connection with .its used vehicle LIFO inflation 
indexes. On this issue, the National Office held that 
the dealer could not use a short-cut method involving 
only one common reference date for computing 
beginning-of-the-year prices. The Service required 
the dealer to reprice each used vehicle in ending 
inventory by reference to the official used car guide 
covering (or corresponding to) the day 52 weeks prior 
to the exact date on which the dealer acquired that 
specific used vehicle. 

To make matters worse-or at least to complicate 
the repricing further-the IRS said that in order to 
"clearly reflectincome," the dealer must also take into 
consideration a vehicle of similar make, model, age, 
condition, mileage and options. 

DUAL INDEX METHOD BOUNCED 

The second issue to be decided was whether the 
dealer's dual index method for valuing increments 
computed for new and used vehicle LIFO pools 
clearly reflected income. The National Office held 
thatthe dealer's method did not clearly reflect income 
because it valued the increments based on prior-year 
costs, rather than current-year costs. Previous is­
sues of the LIFO Lookout have dealt at length with 
the opposition of the IRS to the use of dual index 
methods in LIFO calculations. See June, 1996 and 
September, 1994, and September, 1993 issues of 
the LIFO Lookout for articles on the dual inde~ and 
earliest acquisitions methods for valuing increments. 

In applying its dual index approach, the dealer 
did not ascertain an earliest acquisitions cost for the 
used vehicles in ending inventory. Instead, the 

dealer determined its current-yeqr ~ of each used 
vehicle acquired by purchase by reference to the 
actual purchase price, and it determined its current­
~ cost of each used vehicle acquired in trade by 
reference to the Black Book covering the day on 
which the vehicle was acquired. The dealer then 
computed an annual inflation index by repricing the 
items in its ending inventory at beginning-of-the-year 
cost and at current-year cost. From that point 
forward, the usual dollar-value, link-chain sequence 
of computations was followed, except for the last 
step which involved valuing an increment if there was 
one. If there was, the LIFO value of the increment 
was determined by multiplying that increment (ex­
pressed in base dollars) by the previous year's 
cumulative index. 

Not surprisingly, the IRS objected to the "as­
sumption" inherent in this process that a separately 
computed earliest acquisition index for the current 
year would be 1.000, from which it would follow that 
the separately computed current annual index of 
1.000 multiplied by the cumulative index at the begin­
ning-of-the-year would result mathematically in a 
year-end cumulative index equal to what it was at the 
beginning of the year. 

In summarily rejecting the dealer's dual index 
method, the National Office said only that "accept­
able methods of valuing LIFO increments are based 
on the current-year cost (not prior-year cost) of 
items" and that the dealer's "dual index method does 
not clearly reflect income because it values dollar­
value LIFO increments based on prior-year costs 
rather than current-year costs." Discussion ended; 
case closed. 

BACKGROUND FOR THE REPRICING ISSUE 

As to the more significant repricing issue, a little 
background discussion is in order. 

The dealer had originally elected LIFO only for 
new vehicles, and in a subsequent year the LIFO 
election was extended to used vehicles. In both 
cases, the dealer placed all the vehicles in a single 



Are Used Vehicle LIFO Calculations To Become MOre Complicated? (Continued from page 15) 

pool, and employed the dual index method previously publication, such publication, if consistently avail-
described. able, must be consistently used. The principles of 

In a subsequent year, the dealer filed Form 3115 Reg. Sec. 1.472,- 8(e)(?)(iii) must be used for used 
requesting permission to split up each pool. The vehicles in ending invehtory that were not in exist-
dealer wanted to change from using two dollar~value ence at the beginning ofth~ year. (That is, the used 
LIFO pools (one for new vehicles and one for used vehicle would be treated as ifitwereanewvehiclefor 
vehicles) to using four pools (one for new automo- purposes of determining if it was in existence at the 
biles, one for new trucks, one for used automobiles, beginning of the year.) 

and one for used trucks). The Form 3115 requested ... The permission granted in the IRS National 
no changes in the dual index method used for valuing Office's ruling letter, as well as the audit protection 
increments or the manner/method in which the be- provided in Section 10.12 of Revenue Procedure 92-
ginning-of-the-year costs were being reconstructed. 20, are limited to the specific change(s) in method 

In response to the Form 3115, the National requested concerning pooling, and such audit pro-
Office consented to the dealer's requested pooling tection is not extended to the issue relating to the use 
changes, subject to certain relevant conditions: of the dual index approach . 

.. . That the taxpayer "double extends" all items in ... The propriety of all computations incidental to 
its ending inventory pool(s) of new and used vehicles the use of such pool or pools, including (but not 
at the taxpayer's own current year-end cost and its limited to) those computations relative to the defini-
own prior year-end cost; the resulting current-year tion of a LIFO item of inventory, the definition and 
index is linked back to the base year by multiplying it treatment of new items, and the use, accuracy, and 
by the cumulative price index. The items used to reliability of the link-chain method, including the 
compute the taxpayer's own prior-year cost and determination of current-year cost of items under 
its own current-year cost shall be comparable Reg. Sec. 1.472-8(e)(2)(ii), remains subjectto deter-
(e.g., vehicles shall be comparable in terms of mination by the District Director in connection with 
base vehicle model, options and accessories) in the examination of the taxpayer's income tax returns. 

order for these indexes to clearly reflect income ... No final determination can be made by this 
(emphasis in original); office (Le., the National Office) regarding the use, 

... That the taxpayer computes its current-year 
index for used vehicles by extending each item (Le., 
each vehicle) in the inventory pool at the close of the 
year at both the beginning-of-the-year cost and the 
current-year cost. The current-year costs of each 
item will be its acquisition cost as determined on the 
date of acquisition by reference to the actual transac­
tion if a cash purchase, or by reference to the value 
indicated in an official used car guide on the date of 
acquisition if a trade-in. 

The beginning-of-the-year cost must be the cost 
of the equivalent item in the prior years ending 
inventory. The beginning-of-the-year cost of the 
equivalent item is the cost of that particular vehicle's 
previous year's model. If the item was in existence 
at the beginning of the year but not stocked by the 
taxpayer, the taxpayer must establish, by using 
available data or records, what the cost of the item 
would have been to the taxpayer had the taxpayer 
stocked the item at the beginning of the year of 
change. If the available data includes an external 

accuracy, and reliability of (the link-chain) method . 

The dealer computed taxable income for the year 
of change using four LIFO pools for its new and used 
vehicle inventories, and it continued l,lsing its dual 
index method for pricing LIFO increments for all of its 
LIFO pools. In addition, thedealer continued treating 
each used vehicle in ending inventory as a new item. 
Enter the IRS, to audit the dealer's year of change, at 
which time the examining agent took the positions 
that (1) the dealer had incorrectly determined the 
beginning-of-the-year cost of new items in its used 
vehicle pools, and (2) the dealer's dual index method 
of valuing LIFO increments failed to "clearly reflect 
income." 

Prior to filing Form 3115 to request permission to 
change its pOOling, the dealer had been treating each 
used vehicle on hand at the end of the year as a new 
item. To the dealer, this seemed reasonable be­
cause the year-end inventories included used ve­
hicles produced by a variety of manufacturers, and 
the ending inventory rarely contained used vehicles 

~ 
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Are Used Vehjcle LIFO Calculations To Become More Complicated? (Continued) 

that were similar to any used vehicles in the begin- National Office, the dealer said it should be allowed 
ning inventory. Consequently, the dealer treated to use an interval of 12 calendar months (Le., com-' 
each used vehicle in ending inventory as a new item paring current costs at September 30, 1996 with 
and reconstructed a beginning-of-the-year cost for beginning-of-the-year costs determined as of Sep-
that vehicle. The dealer assumed that, for each used tember 30, 1995 I October 1 , 1995). 
vehicle in ending inventory, it had no similar item at 
the beginning of the year. 

The dealer then reconstructed the beginning"of­
the-year cost of each used vehicle by reference to an 
official used car guide, the Black Book effective for 
December 31 of the preceding calendar year, even 
though December 31 was not the end of its taxable 
year. 

Using that edition of the Black Book, the dealer 
would ascertain the value of the previous year's 
model of that particular vehicle. To illustrate, assume 
that at the end of the 1996 taxable year, the dealer's 
used vehicle· pool included a 1995 Chevrolet Cor­
vette: the beginning-of-the-year cost of that vehicle 
would be determined by reference to the value of a 
1994 Chevrolet Corvette (Similar in options, mileage 
and condition) listed in the Black Book effective for 
December 31, 1995. (Note the possible slight differ­
ence possible for the valuation in a "Black Book 
effective for December 31, 1995" and that same 
vehicle listed in "The December 1995 Black Book'.) 

At the taxpayer's Conference of Right in the 
National Office, the dealer represented that its policy 
was to sell at auction any used vehicle after it has 
been on hand for 60 days. However, some vehicles 
might remain on hand for up to 90 days before they 
were sold at auction. Thus, according to the dealer, 
most used vehicles on hand at the eAd of the taxable 
year were acquired within the past 60 days. Also at 
that Conference, the dealer acknowledged that it had 
incorrectly been referring to the December Black 
Boo/< to reconstruct the beginning-of-the-year cost of 
used vehicles. The dealer then stated that it should 
have been reconstructing the beginning-of-the-year 
cost of used vehicles by reference to the Black Book 
covering the last week of its prior taxable year. 

To illustrate the change that the dealer was 
suggesting, assume the dealer in this ruling had a 
fiscal year ending September 30, 1996. That ~ealer 
would have repriced used vehicles in his ending 
inventory by comparing current cost at September 
3D, 1996 with beginning-of-the-year costs deter­
mined as of December31, 1995/January 1, 1996(an 
interval of nine months). At its Conference in the 

The IRS agent who was auditing the dealer's tax 
return for the year of change one-upped the dealer's 
"new" contention. The agent took the position that 
the dealer should have been reconstructing (or re­
pricing) the beginning-of-the-year cost of each used 
vehicle by reference to the Black Book covering the 
date 52 weeks prior to the date on which the dealer 
had acquired the vehicle that was in ending inven­
tory. In other words, multiple Black Books would be 
required, possibly as many Books as there were 
different acquisition dates spread over different weeks. 

NATIONAL OFFICE RATIONALE 

In leading into its analysis of the repricing issue, 
the National Office referred to the Tax Court's com­
ments in Amity Leather Products Co. v. Commis­
sioner, 82 T.C. 726 (1984). 

"The nature of "items" in a pool must be similar 
enough to allow a comparison between ending inven­
tory and base-year inventory. Because the change 
in the price index and the index affects the computa­
tion of increments or decrements in the LIFO inven­
tory, the definition and scope of an item are extremely 
important to the clear reflection of income. If factors 
other than inflation enter into the cost of inventory 
items, a reliable index cannot be computed. For 
example if a taxpayer's inventory experiences mix 
changes that result in the substitution of less expen­
sive goods for more expensive goods, the treatment 
of those goods as a single item increases taxable 
income. This occurs because any inflation in the cost 
of an item is offset by the reduction in cost resulting 
from the shift to less expensive goods. Conversely, 
if changes in mix of the inventory result in the 
substitution of more expensive goods for less expen­
sive goods, the treatment of those goods as a single 
item decreases taxable income because the in­
crease in inventory costs is eliminated from the LIFO 
cost of the goods as if such cost increases repre­
sented inflation." 

The National Office observed that dealers who 
elect LIFO for used vehicles ordinarily adopt a dollar­
value, link-chain method and compute an annual 
inflation index for used vehicles by comparing the 

see ARE USED VEHICLE LIFO CALCULATIONS ... ?, page 18 *. . .. ... Photocopying or Reprinting Without Permission Is Prohib~ed A Quarterly Update of LIFO - News. Views and Ideas 
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Are Used Vehicle LIFO Calculations To Become More Complicated? (Continued from page 17) 

cost of similar vehicles that were the same age at the The National Office observed that although the 
beginning and at the end of the year. Since most courts have not specifically addressed base-year or 
used vehicles decline in value over time, a method beginning-of-the-year cost reconstruction, the Tax 
that computes an inflation index by comparing the Court has made it clear (in Amity Leather and in 
cost of a particular used vehicle at the beginning and Hamilton Industries, et al.) that an accurate inflation 
end of a period will likely reflect deflation. Although index is critical to the clear reflection of income under 
vehicles of a particular model year may be declining the dollar-value LIFO method. 
in value, inflation in the cost of one or two year old 
used vehicles may force a dealer to increase its 
investment in used vehicles to continue the same 
inventory level. In order to measure the inflation 
represented in their used vehicle inventories,dealers 
compare the total cost of the used vehicle ending 
inventory to the total amount of what the previous 

- year's model of each vehicle cost (or would have cost 
had it been present in the prior year's ending inven­
tory.) 

The National Office said that it believed that if the 
dealer reconstructs the beginning-of-the-year cost of 
new items using the Black Bookcovering the last day 
of its prior taxable year, the dealer would compute an 
annual inflation index that exceeds the actual infla­
tion for a 12-month period. This would occur (accord­
ing to the National Office) because the value of a 
used vehicle generally declines until the last day of 
the preceding year. When the cost of a used vehicle· 
acquired 60 to 90 days prior to the end of the taxable 
year is compared to the value of the preceding year's 
model on the last day of the preceding taxable year, 
the resulting index overstates the inflation that has 
occurred during a 12-month period. 

The National Office stated that the dealer's be­
ginning-of-the-year cost reconstruction/repricing 
method would not produce a cumulative inflation 
index that reliably measures quantity increases or 
decreases in the used vehicle inventory pools. "When 
the annual index computed by (the dealer) is com­
bined with the cumulative index and applied to the 
total current-year cost of the pool, the base-year cost 
of the pool is understated. An understatement in the 
quantity of the ending inventory will overstate 
the ... cost of goods sold and distort taxable income." 

Acqordingly, the National Office held that be­
cause the cost of used vehicles generally declines 
over time, the dealer's beginning-of-the-year cost 
reconstruction method for used vehicles produces an 
inaccurate inflation index and does not clearly reflect 
income. "To compute an accurate and reliable 
inflation index for its used vehicle pools, (the dealer) 
must reconstruct the beginning-of-the-year cost of 
each vehicle by reference to the value of the previous 
year's model of that particular vehicle listed in an 
official used car guide covering the day 52 weeks 
prior to the date t.h~ vehicle was actually acquired." 

CONCLUSION 

This clear reflection of income standard contin­
ues to be elusive for taxpayers in just about every 
situation, LlFO-or otherwise, that the IRS chal­
lenges. (For a most contemporary example of this, 
consider Mountain State Ford Truck Sales, just re­
cently decided.) 

Many CPAs do not make the exact one year 
matches to the date of acquisition in their used 
vehicle LIFO computations. It would seem that 
sooner or later this position of the IRS National Office 
in LTR 9853003 will have to be reckoned with. 

In the meantime, requests for various changes in 
used vehicle LIFO procedures can be expected to 
come under closer scrutiny based on this stated 
guidance as to repricing/reconstruction exactitude. 

Dealers will be complaining about how much 
more it will cost thern--<iirectly or indirectly-for LIFO 
repriCing calculations that comply more closely with 
L TR 9853003. It also appears that CPAs should 
direct special attention to what may be divergent 
practices embedded in software they employ for 
used vehicle LIFO computations. * 
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NEW ITEM REPORT FOR 1998 CALENDAR YEAR DEALERS 

1998-1999 MODELS IN DECEMBER, 1998 INVENTORIES 

We are pleased to present our December 31, 1998 Year-End New Item Report showing our 
''unofficial'' determinations of new items for all of the item categories under the Alternative LIFO Method 
for Automobile Dealers. This is drawn from our SUPERLIFO 200(Jril. database which comprises the 
backbone of our Alternative LIFO Software Program. Unfortunately, we are again unable to compare our 
new items lists with a similar list compiled by the IRS. 

Readers may find it more useful to see which makes and models have experienced a significant number 
of new items over a three-year period when this data is drawn from the same consistently compiled 
database. Accordingly, to place our 1998 Year-End New Item Report in some kind of perspective, we have 
again included our comparable Year-End New Item Reports for the last two years. 

This will give you an idea of the extent of the changes by make and by model over the three-year 
period ending December 31, 1998. As we observed last year when presenting 1995-96-97 side-by-side, 
these comparative lists support some interesting conclusions. When viewed over an even longer 
comparative period, such as five years or all the way back to December 31, 1991, it becomes evident that 
frequent changes by some manufacturers render the Alternative LIFO Method decidedly less advantageous 
for some dealers. Just comparing the number of new items (relative to the possible total new items) by 
manufacturer each year begins to give you some idea of what we're talking about. 

In considering these lists, be aware that the status of some items included in our prior published lists 
may have been changed as a result of information subsequently made available for our analysis after the 
date when our New Item Report was originally published. Accordingly, the lists of prior year-end (1996 
and 1997) new items show the comparative status based on all updates, some of which were not previously 
published in the LIFO Lookout. More background on certain or "unusual" new item category 
determinations can be found in the March, 1997 and March, 1998 issues of the LIFO Lookout. 

OBSERVATIONS ON THESE SIDE-BY-SIDE NEW ITEM DETERMINATIONS 

• FIRST, although fiscal year dealerships are looking at slightly different "slices" or time frames 
of reference, all dealerships should be experiencing the frequency of comparable new item treatment­
with only the year in which the item category is new being off slightly from the corresponding calendar 
year. 

• SECOND, in drafting the original Alternative LIFO Revenue Procedure (92-79), the IRS 
anticipated that over a number of years, there would be a certain ''turnover'' of item categories, 
resulting in new items appearing sooner or later. Accordingly, any auto dealership's LIFO 
computations over a period of years should be reflecting the presence of new items based on the 
specialized rules (below) which define a "new item." 

• THIRD, as mentioned above, some manufacturers and makes reflect a much higher incidence of 
new items than others. For these, the benefits of the Alternative LIFO Method may be comparatively 
less attractive ... but that by no means renders them unattractive mrr se. 

(continued) 
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DEFINITION OF A "NEW ITEM" 

Section 4.02(5) of Revenue Procedure 97-36 contains the language and rules for determining whether 
or not an item category is new. A new item category is defined as an item category not considered to be in 
existence in the prior taxable year. Under Rev. Proc. 97-36, a new item category results from anyone of' 
the following: 

• Any new or reassigned manufacturer's model code that was caused by a change in an existing 
vehicle, 

• A manufacturer's model code created or reassigned because the classified vehicle did not 
previously exist, or 

• If there is no change in a manufacturer's model code, but there has been a change to the platform 
(i.e., the piece of metal at the bottom of the chassis that determines the length and width of the vehicle 
and the structural set-up of the vehicle) that results in a change in track width or wheel base, whether or 
not the same model name was previously used by the manufacturer, a new item category is created. 

DIFFERENCES BETWEEN NEW ITEMS LISTS 

Eventually, the Office of the IRS Motor Vehicle Specialist will release its "unofficial" New Items List 
for calendar year-end 1998. We would expect there to be some differences between our respective Lists. 
In the past, differences between entries on our respective New Items Lists usually were explained by one of 
these reasons: 

• Minor variations in the item category breakdowns. This includes the method of listing automatic 
and 5-speed item categories with the same base price or the extent of recording regionally specific 
market or value-priced editions ... (such as California" Washington, Oregon, Idaho, Massachusetts and 
New York special values and General Motors' Consumer Marketing Initiative/CMI). 

• Differences in information available at release dates: In some cases, the IRS did not include 
certain year models introduced after January 1. On our lists, where appropriate, we included these 
models as new items. 

• Interpretation of "new' item" definition language in Section 4.02(5) basically in situations 
involving only model code changes and/or engine changes. One of the major differences between our 
lists and those of the IRS related to engine changes: The IRS consistently has treated any engine 
change as automatically resulting in a new item ... whereas we did not (unless one of the other specified 
rules came into play). 

NEW ITEM: WHAT DIFFERENCE DOES IT MAKE? 

New item categories under the Alternative LIFO Method are required to be included in the annual 
inflation index computation at a 1.000 factor. This is accomplished by using the end-of-the-year base cost 
as the beginning-of-the-year base cost. Since any number divided by itself equals 1.000, a new item 
contributes no inflation to the annual index. 1 However, the addition of the same dollar amount to both the 
numerator and (to) the denominator of the same fraction reduces the overall result (i.e., it depresses the 
index computed) in the LIFO computations for an overall inflationary year. The exact opposite occurs in 
an overall deflationary year .. , i.e., new item treatment will result in a relatively "higher" inflation index for 
the year. 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBIa.ES I AUTOS 
UNDER THE ALTERNATIVE LIFO (LAST .,IN,fiRST-OUT) METHOD ~()RAUTOMOBILE DEALERS 'PAGE1OF9 

W/RIT NEW VEHICLE INVENTORl::~~U;~~~~~~~;~~:':G9~~9DECEMBER 31, 1998 -1997 -1996 

DECEMBER 31 1998 DECEMBER 31 1997 DECEMBER 31, 119. 
MAKE MAKE MAKE 

MIX. SOOYSTYLE CODE MOl.. 800YSTYLE cOOfI MOl.. 800YSTYLE CODE 

I ACURA I I ACURA I I ACURA I 
CL NSX CL 

2-OR COUPE 2.3 ~SP YA315 2-OR COUPE 5-SP NA213 2-DR COUPE 2.2 5-SP YA114 

2-oR COUPE 2.3 AUTO YA325 2-oR COUPE AUTO NA123 2-DR COUPE 2.2 5-SP WJPREM PKG YA115 

2-oR COUPE 3.0 AUTO YA225 NSX·T 2-DR COUPE 2.2 AUTO YA124 

RL 2-oR COUPE ~SP NA216 2-DR COUPE 2.2 AUTO WIPREM PKG YA125 

.. DR SEDAN KA965 2-oR COUPE AUTO NA126 2-DR COUPE 3.0 AUTO YA224 

.. OR SEDAN WfNAV PKG KA966 RL 2-0R COUPE 3.0 AUTO WIPREM PKG YA225 

TL .. OR SEDAN WINAV PKG KA967 RL 
.. OR SEDAN 3.2 AUTO UA564 4-oR SEDAN 3.5 KA964 
.. OR SEDAN 3.2 AUTO WfNAV SYS UA565 4-DR SEDAN 3.5 WIPREM PKG KA965 

4-DR SEDAN 3.5 WIPREM PKG & NAV SY KA966 

I AUDI I I AUDI I I AUDI I 
MSERIES MSERIES MaERIES 

.. OR WGN AVANT QUATTRO 1.ST ~SP 805515 .. DR WAGON AVANT ~SP S055VK 4-DR SEDAN 1.8L 5-SP S02514 

4-OR WGN AVANT QUATTRO 1.ST AUTO 80551Z 4-0R WAGON AVANT aUATTRO ~SP 8055V5 4-DR SEDAN 1.8L AUTO 8025IA 
A6SERIES .. DR WAGON AVANT aUATTRO AUTO S055VZ .. DR SEDAN 1.8L QUATTRO 5-SP 802515 

.. DR WGN AVANT aUATTRO AUTO 4B54VZ 4-DR SEDAN 1.81QUATTROAUTO S025IB 

A6SERIES AaURIES 
4-DR SEDAN AUTO 4B24VA 4-DR SEDAN AUTO 4D22U1 

4-DR SEDAN aUATTRO AUTO 4B24VB .. DR SEDAN QUATTRO AUTO 40228J 

4-oR WAGON AUTO 4A53US 

I BMW I I BMW I I BMW I 
3 SERIES 3URIES 3 SERIES 

3231 .. DR SEDAN ~SP 44 3231C 2-oR CONVERTIBLE ~SP 41 M3 4-DR SEDAN 5-SP 22 
3231A 4-OR SEDAN AUTO 49 3231CA 2-DR CONVERTIBLE AUTO 46 !oI3 4-DR SEDAN AUTO 27 

3281 4-0R SEDAN ~SP 42 32315 2-0R COUPE ~SP 34 SURlES 
328IA 4-oR SEDAN AUTO 47 3231SA 2-0R COUPE AUTO 39 5281 4-DR SEDAN 5-SP 50 
M3 2-0R CONVERTIBLE 37 !5281A"'DR SEDAN AUTO 55 

5 SERIES 5401 4-DR SEDAN !53 
52SIT SPORT WAGON 54 540IA 4-DR SEDAN 58 

5281TA SPORT WAGON AUTO 59 7 SERIES 
~ITA SPORT WAGON 69 7401 .. DR SEDAN 74 

Z3 Z3 2-DR ROADSTER 1.9L ~SP 23 

2-0R COUPE 2.BL 5-SP 29 2-DR ROADSTER 2.81 ~SP 28 

2-OR COUPE M 26 

2-OR ROADSTER 2,3L ~SP 23 

2-0R ROADSTER M 24 

~~h~O~to~cO~p~yj~ng~O'~R~e~p'~in~tin~g~W~i~th~ou~t~p~e~'m~iS~S~io~n~ls~p~r~Oh~ib~n~ed~~~~~~~*, " ~,~~~~~~~~~A~a!U~~~e~r~IY!U!~~~~e~Of~L~IF~O~-~N~ew~S'~v~iew~,'~s~a~nd~l~de~~~ 
22 March 1999 De Filipps' LIFO LOOKOUT Vol. 9, No.1 



NEW ITEM CATEGORIES FOR NEW AUTOMOBILES I AUTOS 
UNDER THE ALTERNATIVE LIFO (LAST -IN, FIRSToOUT) METHOD FOR AUTOMOBILE DEALERS I PAGE 2 OF 9 

REVENUE PROCEDURES 97-36" 9~·79 
W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 1998 ·1997 ·1996 

DECEMBER 31 1fI9B DECEMBER 31 1997 DECEMBER 31 1996 
IIAIfE IIAIfE IIAIfE 

MOt. .. IOOYSmE CODe MOt. BOOYSmE COOE MOt. BOOYSTYLE CODE 

I BUICK I I BUICK I I BUICK I 
CENTURY CENTURY 

4-DR SEDAN CUSTOM ISG CWOI S691SG 4-DR SEDAN CUSTOM S69 

4-DR SEDAN LIMITED ISH CWO! Y691SH 4-DR SEDAN LIMITED Y69 

LESABRE PARK AVENUE 
4-DR SEDAN CUSTOM ISG CWOI P691SG 4-DRSEDAN W69 

4-DR SEDAN LIMITED ISG CWO! R691SG 4-DR SEDAN ULTRA U69 

PARK AVENUE REGAL 
4-DR SEDAN ISG CWOI W691SG 4-DR SEDAN GOLD B19GOLD 

4-0R SEDAN ISH CWO! W691SH 

REGAl 
4-0R SEDAN GS F69 

4-DR SEDAN GS ISH CWOI F691SH 

4-DR SEDAN LS 869 

4-0R SEDAN LS ISG CWOI 8691SG 

RIVIERA 
2-DR COUPE ISG CWOI 0071SG 

I CADILLAC I I CADILLAC I I CADILLAC I 
DEVIllE SEVillE CATERA 

4-DR SEDAN GOlDEN ANNIV ED 6K069ANN 4-DR SEDAN SLS 6KS69 4-0R SEDAN WICLOTH 6VR69C 

4-DR SEDAN STS 6KY69 4-DR SEDAN WIlEATHER 6VR69 L 

DEVILLE 
4-DR D'ELEGANCE 6KE69 

I CHEVROLET/ GEO I I CHEVROLET/GEO I I CHEVROLET/GEO I 
CORVETTE CAMARO CAVALIER 

2-DR HARDTOP lYY37 2-DR COUPE CWOI lFP87CWCI 2-DR COUPE lSB AUTO CVC lJC371SB 

CAVALIER 2-DR COUPE RS lJC37 RS 

2-DR CONVERTIBLE Z24 lJF67 4-DR SEDAN lSF AUTO CVC 1JC691SF 

2-DR COUPE R8L CWOI lJC37 R8L LUMINA 
4-DR SEDAN R8L CWOI lJC69 R8L 4-DR SEDAN L TZ lWN69 

CORVETTE MALIBU 
2-0R CONVERTIBLE COUPE lYY67 4-DRSEDAN lN069 

. 2-DRCOUPE lYY07 4-DR SEDAN LS lNES9 

LuMINA MONTE CARlO 
4-DR SEDAN L TZ R8L CWOI IWN69 R8L 2-DR COUPE LS R8L SVC IWW21R8L 

MAliBU 
4-0R SEDAN LS CWOI INE69CWOI 

METRO 
3-DR H/8 COUPE CWOI lMR08CWOI 

4-0R SEDAN LSI CWOI IMR69CWOI 

MONTE CARLO 
2-DR COUPE Z34 R8L CWOI lwx:27 CWOI 

PRIZM 
4-DR SEDAN ISKI9 

4-DR SEDAN lSK191SB 

4-DR SEDAN CWOI lSK19CWOI 

4-DR SEDAN LllI ISKI9 LSI 

I CHRYSLER I I 'CHRYSLER I I CHRYSLER I 
300M CIRRUS 

4-DRSEOAN LHYS41 4-DR SEDAN LXI JACP41 

LHS CONCORDE 
4-0RSEOAN LHCP41 4-DR SEDAN LX LHCH41 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES l AUTOS 
UNDER THE ALTERNATIVE UFO (LAST -IN. FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS I PAOE3OFI 

REVENUE PROCEDURES 87-38 & 82-78 
W/RIT NEW VEHICLE INVI;NTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31. 1888 -1887 -1_ 

DECEMBER 31. 1998 DECEMBER.311991 ~3.1·1" 
lIME IIW(E lIME 

.x. BOOYSTYLE CODE .x. SOOYSTl'LE CODE' MIX. ·SOOYSrYU! COOl! 

I DODGE 1 I DODGE 'I I DODGE 1 
INTREPID VIPER 

4-ORSEDAN LHOH41 2 SEAT COUPE GTS SRDS29 
4-OR SEDAN ES LHOP41 

NEON 
2-DR COUPE COMPETITION PL0L22 

4-DR SEDAN COMPETTTlON PLDL42 

VIPER 
2 SEAT RTI10 ROADSTER SRD27 

I EAGLE I I EAGLE I I EAGLE I 
TALON 

~DRUBFWD FJXL24 

I FERRARI 1 I FERRARI 1 I FERRARI 1 

F355 F355 4560T 
2-DR SPIDER CONVERnBLE FSP F355 FSP 2-DR COUPE 8 CHALLENGE F355CH 2+2 COUPE GT MANUAL 456GT 

2+2 COUPE GTA AUTO 456GTA 

550 MARANELLO 
2-ORCOUPE 550M 

F355 
2-OR SPIDER CONVERTlBLE F3511 S 

2-OR TB COUPE F3511 TB 
2-DR TSTARGA LlFT-ROOF F35IITS 

I FORD I I FORD I I FORD I 
CONTOUR CONTOUR 

4-DR SEDAN SVT P68 4-OR SEDAN BASE P65 
CROWN VICTORIA ESCORT 

4-DRSEOAN P73 4-ORSEDAN Pl0 

4-0R SEDAN - FLEET P72 4-OR SEDAN LX P13 

4-0R SEDAN lX P74 4-OR WAGON LX P15 

4-0R SEDAN POLICE INTERCEPTOR P71 TAURUS 
ESCORT 4-ORSEDANG P51 

2-DR COOL COUPE ZX2 Pl1 CC 4-DR SEDAN SHO PM 
2-0R HOT COUPE ZX2 Pl1 HC 

I HONDA 1 I HONDA I I HONDA I 
ACCORD ACCORD ACCORD 

2-DR COUPE UlEV LX AUTO CG326 2-DR COUPE EX 3.0 AUTO 00225 2-OR COUPE SPECIAl EDITION CD720 

4-DR SEDAN UlEV LX AUTO 00665 2-DR COUPE EX l>-SP 00315 4-OR SEDAN SPECIAl EDITION CD560 

4-0R SEDAN UlEV LX AUTO W/ABS OO665ABS 2-0R COUPE EX l>-SP WILEATHER OO315l 4-DR SEDAN VAlUE PKG, AUTO CD569 

CIVIC 2-DR COUPE EX AUTO 00325 CIVIC 
4-DR SEDAN VAlUE PACKAGE AUTO EJ661 2-DR COUPE EX AUTO WILEATHER OO325L 2-DR COUPE HX CVT EJ722 

2-OR COUPE LX 3.0 AUTO CG224 DEL SOL 
2-OR COUPE lX l>-SP CG314 2-OR COUPE S l>-SP EH614 

2-0R COUPE LX AUTO 00324 2-OR COUPE S AUTO EH624 

2-OR COUPE ULEV EX AUTO CG327 2-OR COUPE 51 ~SP EH616 

2-0R COUPE UlEV EX AUTO WILEATHE CG327 L 2-0R COUPE 51 AUTO EH626 

4-DR SEDAN 3.0 LX AUTO CGI64 2-OR COUPE VTEC l>-SP EG217 

4-DR SEDAN OX ~SP CF854 PRELUDE 
4-0R SEDAN OX AUTO CF864 2-DR COUPE l>-SP 88814 

4-0R SEDAN EX ~SP CG555 2-OR COUPE AUTO 88624 

4-DR SEDAN EX l>-SP WILEATHER CG555l 2-DR COUPE TYPE SH l>-SP 88615 

4-DR SEDAN EX AUTO CG565 

4-DR SEDAN EX AUTO WILEATHER CGI65l 

4-DR SEDAN EX AUTO WILEATHER CG565l 

4-0R SEDAN LX l>-SP CG554 

4-DR SEDAN LX AUTO CG564 

4-0R SEDAN LX AUTO W/ABS OO564ABS 

4-0R SEDAN ULEV EX AUTO CG667 

4-0R SEDAN ULEV EX AUTO WILEATHER CG667 L 
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NEW ITEM CATEGORIES FOR NEW AUTOMOBILES I AUTOS 
UNDER THE ALTERNATIVE LlFQ(lJ.'ST "N~,FIRS:r.QUT'ME1iI:lOD FOR AUTOMOBILE DEALERS I PAOE40FI 

REVENUE PROCEDURES 9746 & 92-79 
W/RIT NEW VEHICLE INVENTORIES FORTAXABLE YEARS ENDING ON DECEMBER 31, 1998 -1997 -1996 

~311'" D~BER311991 DECEMBER 31 1996 
IIN(S '". IIN(S 

--. IIOOvarnE cooe --. IBODyarnE cooe --. 800VaTYLE CODE 

I HYUNDAI I I HYUNDAI I I HYUNDAI I 
SONATA ACCENT ACCENT 

4-DR SEDAN !HIP 23403 ~ HATCHBACK GSI !HIP 12343 3-DR HATCHBACK GS !>-SP 12333 

4-DR SEDAN AUTO 23402 3-DR HATCHBACK GSI AUTO 12342 3-DR HATCHBACK GS AUTO 12332 

4-DR SEDAN GLS 116 5-SP 23453 3-DR HATCHBACK GT!>-SP 12353 

4-DR SEDAN GLS 116 AUTO 23452 3-DR HATCHBACK GT AUTO 12352 

4-DR SEDAN GL !>-SP 12423 

4-DR SEDAN GL AUTO 12422 

ELANTRA 
4-DR SEDAN !>-SP 41423 

4-DR SEDAN AUTO 41422 

4-DR SEDAN GLS !>-SP 41443 

4-DR SEDAN GLS AUTO 41442 

4-DR WAGON !>-SP 41523 

4-DR WAGON AUTO 41522 

4-DR WAGON GLS AUTO 41542 

TIBURON 
2-DR HATCHBACK !>-SP 51323 

2-DR HATCHBACK AUTO 51322 

2-DR HATCHBACK FX !>-SP 51343 

2-DR HATCHBACK FX AUTO 51342 

I INFINITI I I INFINITI I I INFINITI I 
020 a.5 J30 

4-DR SEDAN 5-SP 9205 4-DRSEDAN 9431 4-DR SEDAN 9751 

4-DR SEDAN AUTO 9201 4-DR SEDAN TOURING 9481 Q45 
4-DR TOURING SEDAN !>-SP 9275 4-DR SEDAN AUTO 9421 

4-DR TOURING SEDAN AUTO 9271 4-DR TOURING SEDAN AUTO 9471 

Q45 
4-DR SEDAN TOURING WICOMMUN 9491 

4-DR SEDAN WI COMMUN 9441 

I JAGUAR I I JAGUAR I I JAGUAR I 
XJ8 XJ 

. 4-DRSEDAN XJ8 4-DR SEDAN XJ6L XJ6L 

4-DR SEDAN L XJ8L XK8 
4-DR SEDAN VANDEN PLAS XJVDP 2-DR CONVERTIBLE XK8CON 

4-oR seDAN XJR XJR 2-DRCOUPE XK8CPE 

" 
I KIA I I KIA I I KIA I 

SEPHIA SEPHIA 
4-DR SEDAN LS AUTO WIPVVR PKG 14242 4-DR SEDAN LS 1.6 !>-SP CA 12221 

4-DR SEDAN AUTO 14202 

4-DR SEDAN LS !>-SP 14221 

4-DR SEDAN LS !>-SP WIPWR PKG 14241 

4-DR SEDAN LS AUTO 14222 

4-DR SEDAN RS !>-SP 14201 

I LEXUS I I i1"LEXUS I I LEXUS I 
,os 3QO SEDAN ES300SEDAN 

4-OR LUXURY SPORT AUTO 9300 4-DR SPORT AUTO 9000 

4-DR LUXURY SPORT AUTO CA/NY 9310 4-DR SPORT AUTO CA/NY 9010 

9,S~:~.~ 
,,"OR LUXURY SPORT AUTO 9320 

4-DR·lU.XURY SPORT AUTO CAJNY 9330 
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NEW ITEN CAT:EC)QRfESfORNEW,~QmQMD8iL:E$" , ..•. 
UNDER THE ALTERNATIVE UF()~(tA$ifqN,f,IR$1i~t!JTr:ME~M,~lij!fGftiAU.M()BILE[)EALERS 

REVENUEPRotEI!)URES;'7~':&'.:'2;;:7' . . 
W/RIT NEW VEHICLE INVENTORIESFORTAXABL~Y~RS'ENDING ON,DECEMBER'31i 1998 .. 1997 -1996 

. .:' . 

UNCOLN UNCOLN 

CAR 
4-DR CARTIER 

4-DR CARTIER CMNYC 

4-DR EXECUTIVE 

4-DR EXECUTIVE CMNYC 

4-DR SIGNATURE 

4-DR SIGNATURE CMNYC 

IlAZDA IlAZDA 

4-DR SEDAN ES AUTO 626ESAUTO 4-DR SEDAN OX S-SP 

MlATA 4-DR SEDAN ES va S-SP 

2-DR CONVERTIBLE S-SP MIA 4-DR SEDAN LX S-SP 

4-DR SEDAN LX V6 S-SP 

4-DR SEDAN OX PRODX MlATA 
4-DR SEDAN ES PROES 2-DR CONVERTIBLE STO-ED 

4-DR SEDAN LX PROLX 

MERCEDES MERCEDES 

C43 4-DR SEDAN AUTO C43 

CLK320 2-DR CABRIOLET AUTO CLK320A 4-DR SEDAN AutO 

CLK430 2-DR COUPE AUTO CLK430 E320 4-DR SEDAN AUTO AWD 

E320 STATION WAGON AUTO 

SLK230 2-DR COUPEIROAO KOUP S-SP SLK230 E320 STATION WAGON AUTO AWD 

MERCURY MERCURY 

MARQUIS 
2-OR COUPE ~4 T60 

2-OR COUPE V~ S-SP T61 

4-DR SEDAN GS CA 
4-DR SEDAN LS CA 

4-DR SEDAN LS CA 
4-DR WAGON LS CA 

MITSUBISHI 
';" 

I MITSUBISHI 

SPORT COUPE VR-4 GT24-T SEDAN ES AUTO 

4-DR SEDAN DE AUTO GM1-BAUTO 4-DR SEDAN ES S-SP 

4-DR SEDAN ES AUTO GMl-GAUTO 

4-DR SEDAN ES V~ AUTO GMI-KAUTO 

4-DR SEDAN GTZ V~ AUTO GMI-PAUTO 

4-DR SEDAN LS V-6 AUTO GM1-XAUTO 

), I 

M83 

M83CMNYC 

Mal 

M81CMNYC 

M82 

M82CMNYC 

626DX 

626ES 
626IJ( 

626LX V6 

NA35STO 

CLK320 

E430 

E320WA 

E320S 

E320SA 

M74 

M75 

M74CA 

M75CA 

M53CA 

M58CA 

DM42-B 

GMl-G s-sp 

UNCOLN 

4-DR CARTIER CALIF EDmON 
4-DR EXECUTIVE CALIF EDITlON 

4-DR SIGNATURE CALIF EDITlON 

IlAZDA 

2-DR "-EDITION 

MERCEDES 

CLASS 
C230 4-DR SEDAN AUTO 

CLASS 
E420 4-DR SEDAN AUTO 

MERCURY 

4-DR SEDAN GS 

4-DR SEDAN LS 

4-DR WAGON LS 

""TSUBISHI 

DlAMANTE 

M97CMNY 

M92 
M92CA 

M83CMNY 

MalCMNY 

M82CMNY 

MX6 "-ED 

E420W 

M65BASE 

M51 

Ml0GS 

M13LS 

M15LS 

4-DR SEDAN LS AUTO DM42-U 

2-DR SPYDER GS CONVERT. S-SP EC2a-S 5M 

2-OR SPYOER GS CONVERT. AUTO EC2a-S A 

2-DR SPYDER GS-T CONVERT. S-SP EC2S-T 5M 

2-DR SPVDER GS-TCONVERT. AUTO EC2a-T A 

30DR COUPE BASE S-SP EC24-L 5M 

30DR COUPE BASE AUTO EC24-L A 

2-DR COUPE DE S-SP 

2-DR COUPE DE AUTO 

2-DR COUPE LS S-SP 
2-DR COUPE LS AUTO 

4-DR SEDAN DE S-SP 

4-DR SEDAN DE AUTO 

4-DR SEDAN LS S-SP 
LSAUTO 

GA41-NSM 

GA41-NA 

MG21-ESM 

MG21-EA 

MG21-MsM 

MG21-MA 

MG41-L SM 

MG41-LA 

MG41-MSM 

MG41-MA 
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, NEW ITeM CATe~9~,E~ FORNE~ AUTOMOBILES I AUTOS 

UNDER THE AL TERNATOO:.I,JFC?' (LAST .. ~"FIR'T~Ul'), METHOD FOR AUTOMOBILE DEALERS I PAGEl OF I 

RE~NUE PR9CEDVRES 97-38 &92-79 
WIRlf NEW VEHICLE INVENTORIES (fOR TAXABLE YEARS ENDING ON DECEMBER 31, 1998 -1997 -1996 

~311_ DECEMBER 31. 1997 DECEMBER 31 1996 
IMI(E "~, IMI(E 

ImL .ooYSnu! IC9O£ ImL 800YSTYLE CODE ImL 800YSTYLE CODE 

I NISSAN I I NISSAN I I NISSAN I 
240SX 

2-DR COUPE LE ~ 2635 
2-DR COUPE LE AUTO 2631 

ALlWA 
4-DR SEDAN GLE AUTO 0581 

4-DR SEDAN GXE ~ 0675 

4-DR SEDAN GXE AUTO 0671 

4-DR SEDAN SE ~ 0595 
4-DR SEDAN SE AUTO 0691 

4-DR SEDAN XE ~ 0665 

4-DR SEDAN XE AUTO 0561 

SENTRA 
4-DR SEDAN SE !>-SP 4245 

4-DR SEDAN SE AUTO 4241 

I OI..DSMOBILE I I OLDSMOBILE I I OLDSMOBILE I 
ALERO INTRIGUE ACHIEVA 

2-DR COUPE GL 3NL37 4-DRSEDAN 3WH69 2-DR COUPE SC - SERIES I CWOI l37 R7A-R 

2-DR COUPE GLS 3NF37 4-DR SEDAN GL 3WS69 2-DR COUPE SC - SERIES" CWOI l37 R7B-R 

2-DR COUPE GX 3NK37 4-0R SEDAN SL - SERIES I l69 R7A 

4-DR SEDAN GL 3NL69 4-DR SEDAN Sl - SERIES I CWOI l69 R7A-R 

4-DR SEDAN GLS 3NF69 4-0R SEDAN Sl - SERIES" CWOI l69R7B-R 

4-DR SEDAN GX 3NK69 AURORA 
EIGHTY EIGHT 4-DR SEDAN REGIONAL CWOI R69R7A-R 

4-DR SEDAN ecJTli AHNN EO 3HC69 CUTLASS 
INTRIGUE 4-DRSEDAN B69R7A 

4-DR SEDAN GlS 3WX69 4-DR SEDAN GlS G69R7C 

CUTLASS SUPREME 
2-DR COUPE SL - SERIES I CWOI H47 R7A-R 

2-DR COUPE SL - SERIES" CWO! H47 R7B-R 

2-DR COUPE SL - SERIES III CWO! H47 R7C-R 

4-DR SEDAN SL - SERIES I CWO! H69 R7A-R 

4-DR SEDAN SL - SERIES" CWO! H69R7B-R 

4-DR SEDAN SL - SERIES III CWO! H69R7C-R 

EIGHTY EIGHT 
4-DR SEDAN LS REGIONAL CWOI N69R7B-R 

4-DR SEDAN REGIONAL CWO! N69R7A-R 

LSS 
4-DR SEDAN REGIONAL CWO! Y69 R7C-R 

REGENCY 
4-DRSEDAN C69R70 

4-DR SEDAN REGIONAL CWO! C69 R70-R 

I PL'IIIOUTH I I PLYMOUTH I I PLYMOUTH I 
PROWLER NEON BREEZE 

2-SEAT ROADSTER PRPS27 2-DR COUPE COMPETITION PLPL22 4-OR SEDAN JAPH41 

4-DR SEDAN COMPETITION PlPL42 

PROWLER 
2-SEAT RQAOSTER PRPS27 

I PONTIAC I I PONTiAC I I PONTiAC I 
GRANDAM BONNEVILLE 

"'. 
FIREBIRD 

2-DR COUPE GT 2tNI37 4-DR SEDAN ISH CWOI 2HX691SH 2-DR CONVERTIBLE ISG eM. 5671SG 

2-DR COUPE GT1 2tNI37GT1 4-DR SEDAN SSE ISG CWO! 2HZ691SG GRAND PRIX 

2-DR COUPE SE 2NE37 FIREBIRD 2-OR COUPE GT P37 

2-DR COUPE SEI 2NE37$El 2-DR CONVERT. TRANS AM ISG cwo. 2FV871SG 4-DR SE,SEDAN ISG CAL.F. V.P. J691SG 

2-DR COUPE SE2 2NE37SE2 2-DR COUPE ISH CWO. 2FS87 ISH 4-DR SEDAN GT P69 

4-DR SEDAN GT 2NW69 GRANDAM 4-DR SEDAN SE J69 

4-DR SEDAN GT1 2NW69GTI 2-OR COUPE GT ISH cwo. 2NW371SH 

4-DR SEDAN SE 2NE69 2-OR COUPE SE ISH CWOI 2NE37 ISH 

4-DR SEDAN SEI 2NE69SEI 4-DR SEDAN GT ISH CWOI 2NW691SH 



NEW ITEM CATEGORIES FORNEW'AliTOMQBILES I AUTOS 
UNDER THE ALTERNATIVE UFO· (LAST -IN,FIRST"()U"f) METHOD fOR AUTOMOBILE DEALERS I PAGE7OF9 

REVENUE PROCEDURES97~& 92-7~ 
W/RlT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 1998 -1997 -1996 

DECEJIBER 31 1991 c)ECEMBER31;1997 DECENBEIl31··1.9H 
lIME IIAXE AW<E 

MDt. (BOOYSTYLE (CODE MDt. 800YSTYLE cooe MIX. 8OOY·SnIiE .Icooe 
I,'" 

I PONTIAC I I PONTIAC I I PONTIAC I 
GRAND All (c:ontInued) 

4-ORSE~SE2 2NE69 SE2 

GRAND PRIX GRAND PRIX 
2-OR COUPE GTP 2WR37GTP 4-OR SEDAN GT lSH CWO! 2WP691SH 

4-ORSE~GTP 2WR69GTP 4-OR SEDAN SE lSH CWO! 2WJ691SH 

SUNFIRE 
2-OR CONVERTIBLE GT 2JB67 

I PORSCHE I I PORSCHE I I PORSCHE I 
911 CARRERA SERIES BOXTER 

2-OR CABRIOlET I>-SP 996310 2-SEAT CABRIO 5-SP 986310 

2-DR CABRIOLET TIP 993630 2-SEAT CABRIO TIPTRONIC 986310 TIP 

2-DRCOUPE 996110 

2-DR COUPE TlP-S 996110 TIP 

I ROLLS ROYCE I I ROLLS ROYCE I I ROLLS ROYCE I 
BENTLEY BENTLEY BENTLEY 

ARNAGE BENTLEY BAR TURBO RT LWS BENTLEY BTRTL CONTINENTAL T BENTLEYBCT 

CONTINENTAL SC BENTLEY BCSC TURBORT MIJLLlNER BENTLEY BTRT ROLLs-ROYCE 
CONTINENTAL SC MULLINER BENTLEY BCSCM TURBORTSWS BENTLEY BTRTS PARK WARD LIMOUSINE ROLLSRRPWL 

ROLLs-ROYCE ROLLs-ROYCE 
SILVER SERAPH ROLLS RRSS SILVER SPUR (WIDIVISION) ROLLS RRSSWD 

SILVER SPUR PARK WARD ROLLSRRPW 

I SAAB I I SAAB I I SAAB I 
9.3 SERIES 900 SERIES 9000 SERIES 

2-DR CONVERTIBLE 5-SP 322 2-DR CONVT SE TALLEDEGA 5-SP 982 5-OR CS CAMPAIGN CAR 35 

2-DR CONVERTIBLE SE 5-SP 332 2-DR COUPE SE TALLEDEGA 5-SP 983 

2-OR CONVERTIBLE SE AUTO 332A 3-DR COUPES 923 

2-DR CONVERTIBLE SE HOT 5-SP 352 5-DR HBK SE TALLEDEGA 5-SP 985 

3-DR HATCHBACK 5-SP 323 9000 SERIES 
5-DR HATCHBACK 5-SP 325 5-DR HATCHBACK CSE AUTO 055 A 

5-DR HATCHBACK SE 5-SP 335 5-DR HBK TURBO ANNIV 085 

5-DR HATCHBACK SE AUTO 335A 

5-OR HATCHBACK SE HOT 5-SP 355 

9.5 SERIES 
4-DR SE~ 5-SP 50-4 

4-OR SE~ SE 4CYL 5-SP 514 

4-OR SEDAN SE V6 AUTO 574A 

4-DR SEDAN V6 AUTO 564A 

I SATURN I I SATURN I I SATURN I 
SCi 

2-DR COUPE 5-SP ZZE27 

2-0R COUPE AUTO ZZF27 

SC2 
2-DR COUPE 5-SP ZZG27 

2-DR COUPE AUTO ZZH27 

I SUBARU I I SUBARU I I SUBARU I 
LEGACY IMPREZA IMPREZA 

4-DR SON GT AWD 30 ANN L TO 5-SP AE 2-DR COUPE 2.5 RS AWD 5-SP MC 2-DR COUPE BRIGHTON AWD AUTO MB 

4-DR SON GT AWD 30 ANN L TO AUTO AF 2-DR COUPE 2.5 RS AWD AUTO MD 4-DR WIlGON L AWD AUTO LB 

4-DR SON SU AWD AUTO AH 4-DR WIlGON OUTBACK SPORT AWD 5M LC 

4-DR SON SU L TO AWD AUTO AI 4-DR WAGON OUTBACK SPORT AWD AU LD 

~Ph~.O=to~c~OP~Y~ing~or=R~e~pr~in~ti~ng~W~ith~o~ut~p~e=rm~iS=S=io~n~ls~p=r=Oh~ib~tt~ed~~~~~~~* .......••.•..... ~. ~~~~~~~~~A~Q~U~~~e~r~IY~U~p~da~te~cl~L~IF~O~-~N~e~w~S.~v~ie~~~a~nd~l~de~M~ 
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NEVV lIE,.. ,CATEGpRI,;S rOFt NEW AUTOMOBILES 
UNDER THE ALTERNATIVE UFO (LASf:.IN, FIR$T..oUT) METHOD FOR AUTOMOBILE DEALERS 

RE~NUE Pijo.CEDlJ~ES 97~" 92-79 
WIRIT NEW VEHICLE INVENTORiES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 1998 -1997 -1996 

SUBARU I SUBARU SUBARU 

(continued) 
4-DR 8DN su AWD 30 ANN AUTO IU 
4-DR 8DN su AWD 30 ANN L TO AUTO AI< 
4-DR SEDAN L AWD 30 ANN 5-SP M 
4-DR SEDAN L AWD 30 ANN AUTO AS 

4-DR WON L AWD 30 ANN 5-SP Be 4-DR SEDAN GT L TO AWD AUTO AG 4-OR SEDAN GT AWD >SP 
4-DR WON L AWD 30 ANN AUTO BO 4-0R WON OUTBACK l TO AWD WIDUAl BZ 4-DR SEDAN GT AWD AUTO 
4-DR WON OUTBACK l TO ANN 5-SP OX >DR WAGON GT AWD >SP 
4-DR WON OUTBACK LTO ANN AUTO OY >OR WAGON OUTBACK lTD AWD 5M 

4-DR WON SSV AWD AUTO BS >DR WAGON OUTBACK LTD AWD A 

4-DR WON OUTBACK L TO ANN >OR WAGON POSTAl R-H DR AWD A 
WIDUAL SR AUTO DZ 

4-DR WON OUTBACK l TO AWD 
3OANN5-SP BX 

4-DR WON OUTBACK L TO AWD 
30 ANN AUTO BY 

4-DR WON OUTBACK L TO AWD 
WIMR 30 ANN AUTO BZ 

SUZUKI SUZUKI SUZUKI 

4-DR WAGON GL >SP WGN632 
4-DR WAGON Gl AUTO WGN642 
4-DR WAGON GLX >SP WGN63E 
4-DR WAGON GLX AUTO WGN64E 
4-DR WAGON GLX PLUS AUTO WGN64F 

TOYOTA TOYOTA TOYOTA 

20DR COUPE SOlARA 4CYL SE >SP 2731 4-DR SEDAN CE >SP 1721 4-DR SEDAN CE >SP 

2-DR COUPE SOlARA 4CYL SE AUTO 2732 4-DR SEDAN CE AUTO 1722 4-DR SEDAN CE AUTO 

2-DR COUPE SOlARA W SE 5-SP 2733 4-DR SEDAN lE >SP 1737 4-OR SEDAN CE V6 >SP 

2-OAoCOUPE SOlARA W SE AUTO 2734 4-OR SEDAN lE AUTO 1738 4-DR SEDAN LE AUTO 

20DR COUPE SOlARA W SLE AUTO 2744 4-DR SEDAN VE >SP 1714 4-DR SEDAN lE WAUTO 

4-DR SEDAN LE W 5-SP 2533 4-DR SEDAN VE AUTO 1715 4-DR SEDAN XLE AUTO 
4-DR SEDAN XlE V6 AUTO 

2-DR CONVERT GT l TO ED >SP 
2-DR CONVERT GT lTD ED AUTO 
3o0R LlFTBACK ST l TO ED >SP 
300R LlFTBACK ST L TO ED AUTO 

4-DR SEDAN ClASSIC ED >SP 
4-0R SEDAN CLASSIC ED AUTO 

2-0R HAWK l TO ED >SP 
2-OR HAWK L TO ED AUTO 
2-DR SEDAN CE >SP 
2-DR SEqAN CE AUTO 
4-OR SEDAN CE >SP 
4-DR SEDAN CE AUTO 

AD 
AE. 
BF 

BY 

BZ 
BJ 

2525 
2526 
2527 
2532 
2534 
2540 
2544 

2187 
2186 
2169 
2168 

1709 
1708 

1583 
1584 

2383 

1309 
1310 
1307 
1308 
1327 
1328 

~A!!!a!!!U~ar1~e!!rl!!Y ~Upd~. !!a~le!!!~~f L~,I~FO~, ,;;,-N~, ew!;, ,~, s~. V!!i~ews~, a~,n~d~ld~e!!as===~====~~ .• x" .. ,,!!!,======P!!!h~O!!!tO!!CO!!p!!Yi!!!ng=or!!!R!!e!!p!!!rin!!ti!!!ng=w!!!~h!!O!!ut!!p!!e!!rm!!i!!ss!!!io!!n!!!is!!p!!r!!ol!!'ib!!it~ed 
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NEW ITEM CA:rEG()fUa$fQ~if1l.l;yv.~UT9MP~!L~,~ ". .., I AUTOS 
UNDER THE ALTERNATIVE UFO(~1f;,U". FIRST ..q~7t)"'~1f;~9PF;ijR'A'J'roMOBIl.E DEALERS I 'AGUOF. 

REVENUE 'P~OCEQtJRI;S87~,:j82,,7,~ " ..•.. '. . . 
W/RIT NEW VEHICLE INVENTORIES FORTA)(,ABLEYEARS ENDING ONDECEMBER31,1888 -1887 -1888 

DECEIII¥R 31 •. 1_ DecEMBER 31 1991. 31 19M 
MAKE .//IAKE COO& " 1iIMI:' ... IIOOY8TYLE COOE .... 8CQY8TYLE J MlX:3I1OOY,8TYLE CODE 

I VO(,KSWAGEN I I VOLKSWAGEN 
,. 

I I VOLKSWAGEN I 
8EETLE aEETLE ~ 

2-OR GLS 2.0 5-SP lCI5K4 2·DR HATCHEW:K 5-SP lCI3l4 2,.DR~ BASE 5-SP lE72Q4 
2·DR GLS 2.0 AUTO lCI51<3 2.DR HATCHBACK AUTO lCI313 2-OR CONVERT1i!Le BASE AUTO lE72Q3 
2·DR GLS 2.0 CNYU 5-SP lCI5M4 2;ciR GL 2.0 eNVY 5-SP lCI3M4 2-OR CoNiIE:RTiBlE H.oHLINE 5-SP lE73Q4 
2·DR GLS 2.0 CNYU AUTO lCl5M3 2·DR GL 2.0 CNYU AUTO lCl3M3 2-OR CONVElmBLE HlGHLINE AUTO lE73Q3 

GOLF 2·DRHATCHBACK TOI5-SP lCI354 GOLF 
2·DR HATCHBACK Gll VR8 5-SP lW1VJ"4 2,DR HATCHBAcK TOI AUTO lCl363 4-DR ~~K OL HARLEQUIN AUTO lHl8Q3 
2·DR HATCHBACK Gll VR8 CNYM 5-SP lWl\(M4 CA8RIO 4-DR HATCHEW:K K2 5-SP lH1RQC 
4-DR HATCHBACK GL 5-SP lWl:!Q4 2·DR CONVERTIBlE BASE CNYM 5-SP lV72M4 4-DR HAtcHEW:KK2 AUTo lH1RQ3 
4-DR HATCHBACK GL AUTO lWl3Q3 2·DR CONVERTlBlE rw;e CNYU AUTO lV72M3 4-ORHA~K2cNYu 5-SP lH1RM4 
4-DR HATCHBACK GL CNYU 5-SP lWl3M4 2·DR CONVERllBlE GLS CNYU 5-SP lV73M4 4-DRHArcHBACKK2 CIMI AUTO lH1RM3 
4-DR HATCHBACK GL CNYU AUTO lW13M3 2·DR CONVERllBLE GLS CNYM AUTO lV73M3 4-DR HATCHBACK TOI 5-SP lHl334 
4-DR HATCHBACK WOLFSBURG 5-SP lW1W04 JETTA 4-DR HATcHBACK TOI AUTO lHl333 
4-DR HATCHBACK WOLFSBURG AUTO lW1WC3 4-DR MUSIC ED 5-SP lH2UM4 JETTA 
4-DR HATCHBACK WOLFSBURG CNYU 5 lW1WM4 4-DR SEDAN K2 5-SP lW2LQ4 4-DR SEDAN GT ~P lH2PQ4 
4-DR HATCHBACK WOLFSBURG CNYU A lW1WM3 4-DR SEDAN K2 AUTO lW2LQ3 4-DR SEDAN OT AUTO lH2PQ3 

JETTA 4-DR SEDAN K2 CNYM 5-SP lW2LM4 4-DR SEDAN OT CNYM 5-SP lH2PM4 
4-DR SEDAN GL 2.0 5-SP 9M22K4 4-DR SEDAN K2 CNVY AUTO lW2LM3 4-DR SEDAN GT CNYU AUTO lH2PM3 
4-DR SEDAN GL 2.0 AUTO 9M22K3 'ASSAT 4-DR SEDAN TOI 5-SP lH2334 
4-DR SEDAN GL 2.0 CNYM ~P 9M22M4 4-OR SEDAN GLS 5-SP 3B24K5 4-DR SEDAN TOI AUTO lH2333 
4-DR SEDAN GL 2.0 CNYM AUTO 9M22M3 4-DR SEDAN GLS AUTO 3B24K9 4-DR SEDAN TREK ~P lH2QQ4 
4-DR SEDAN GL TOIl.9 5-SP 9M2254 4-DR SEDAN GLS TDI 5-SP 3B2445 4-DR SEDAN TREK AUTO lH2QQ3 
4-DRSEDANGL TOIl.9AUTO 9M2253 4-DR SEDAN GLS TDI AUTO 382448 4-DR SEDAN WOLFSBURG 5-SP lH2WQ4 
4-DR SEDAN GLS 2.0 ~P 9M28K4 4-DR SEDAN GLS va 5-SP 382455 
4-DR SEDAN GLS 2.0 AUTO 9M28K3 4-DR SEDAN GLS V6 AUTO 3824S9 
4-DR SEDAN GLS 2.0 CNYM 5-SP 9M28M4 4-DR SEDAN GLl( 5-SP 3B2555 
4-DR SEDAN GLS 2.0 CYNM AUTO 9M28M3 4-DR SEDAN GLX AUTO 3B25S9 
4-DR SEDAN GLS TOIl.9 5-SP 9M2854 
4-DR SEDAN GLS TOIl.9 AUTO 9M2853 

PASSAT 
4-DR SEDAN GLl( SYNCRO AUTO 3B25S6 
5-DR WAGON GLS 5-SP 3B54K5 
5-DR WAGON GLS AUTO 3B54K9 
5-DR WAGON GLS va 5-SP 3B54S5 
5-DR WAGON GLS va AUTO 3B54S9 
5-DR WAGON GLl( SYNCRO AUTO 3B54S6 

I VOLVO I I VOLVO I I VOLVO I 
70 SERIES 70 SERIES 850 SERIES 

C70 2·DR CONVERTIBlE AUTO C70LTACV 5-DR WAGON AWD XC AUTO V70AWXC 4-DR SEDAN GLT AUTO 854GLT 
C70 2·DR COUPE LT WfSR AUTO C70LTASR C70 2·DR COUPE >SP C70M 4-DR SEDAN R AUTO 854T5A 
S70 4-DR SEDAN AWO AUTO S70AWDA C70 2·DR COUPE AUTO C70A 4-DR SEDAN T5 AUTO 854T5 

80 SERIES S70 4-DR SEDAN T5 5-SP S7OT5M 5-DR WAGON GLT AUTO 855GLT 
4-DR SEDAN 2.9 AUTO 5802.9 V70 5-DR WAGON R AWD AUTO V70RAWA 5-DR WAGON R AUTO 855T5A 
4-DR SEDAN T-6 AUTO 58OT-6 V70 5-DR WAGON T5 5-SP V70T5M 5-DR WAGON T5 AUTO 855T5 
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NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS LIGHT-OUTY 

UNDER THE ALTERNATIVE UFO (LAST -tN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUEPROCEDUR~S 97-38 & 92-79 PAGE 10Ft 

WIRIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31,1998 -1997 -1996 

DECEJISER 31. 1998 DECEMBER 31 1997 DECEMBER 31. 1996 
MAKE MAKE MAKE 

IK)(. 800YSTYLE COOE AID(. 800YSTYLE CODE MDt. 800YSTYLE CODE 

I ACURA I I ACURA I I ACURA I 
SLX SPORT UTILITY 

40DR AUTO 3.5 4WD 9C427 

I CADILLAC I I CADILLAC I I CADILLAC I 
ESCALADE 

40DR SPORT unLITY 6Kl0706 

I CHEVROLETIGEO I I CHEVROLETIGEO I I CHEVROLETIGEO I 
ASTROVAN BlAZER CooK PICKUP 

PASSENGER VAN Awe CWO! CL 11006 CWO! 40DR LS PLUS W/lSX CWOI CS10506 1SX 2WD Cl!1OO F/S V6 R8l SVC CCl0903 CR8l6 

BLAZER ~ LS W/ISW cWO! CS105061SW CHEVY VAN 

2-OR 2WD BASE CSl0516 40DR LS W/1SX CWOI CT105061SX Gl02WD 135 we WIR9S CGl 1405 41R9S 

2·DR2WDLS CSl0516lS 40DR lTW/lSWCWOI CT105061SW G 10 2WD 135 we WfYF7 CG11405YF7 

2-DR 400 BASE CTl0516 40DR L T W/lSY CWOI CS105061SY G20 2WD 135 we WIR9S 0021405 R9S 

2·DR4WDLS CTl0516LS 40DR LT W/lSY CWOI CT105061SY G20 2WD 135 we WfYF7 OO21405YF7 

4oDR2WDLS CSl0506 LS CooK PICKUP G20 2WD 155 we WIR9S CG21705 R9S 

4oDR2WDLT CSl0506LT 2WD Cl!1OO F/S EXT CWOI CC10753 CWO! G20 2WD 155 we WfYF7 CG21705 YF7 

40DR 2WD TRAILBlAZER CSl0506T8 2WD Cl!1OO SIS XCAS SWB SilVERADO CCl0753SSS G30 2WD 135 we WIR9S 0031405 R9S 

4oDR4WDLS CT10506LS 2WD FIS EXT CWOI CCl0953 CWO! G30 2WD 135 we WfYF7 CG31405 YF7 

4oDR4OOLT CTl0506LT 4WD Kl!1OO SIS XCAB SWB SILVERADO CK10753SSS G30 2WD 155 we WIR9S 0031705 R9S 

40DR 4WD TRAILBLAZER CTl0506T8 S10PlCKUP G30 2WD 155 we WfYF7 CG31705YF7 

CooK PICKUP 2WD F/S EXT CASlS 1ST CWOI CS10653 FlS1ST COIoWERCIAL CUTAWAY VAN 

2WD C2!IOO CREW CAS SWB CC20743 2WD F/S EXT CAB lS ISW CWO! CS106531SW COMM. CUTAWAY VAN 09.500 LBS. OO31503E23 

2WD C3!IOO CREW CAS SWB CC30743 2WD SIS EXT CAS LS 1ST CWOI CS106531ST COMM. CUTAWAY VAN 10.000 LBS. OO31503C7A 

4WD K2!IOO CREW CAS SWB CK20743 2WD SIS REG CASlS 1ST CWOI CS106031ST COMM. CUTAWAY VAN 10.000 lBS. CG31803C7A 

4WD K3IIOO CREW CAS SWB CK30743 SUBURBAN COMM. CUTAWAY VAN 11.000 lBS. OO31503C7E 

SILVERADO 2WD Cl!1OO CWOI CC10906CWOI COMM. CUTAWAY VAN 11.000lBS. OO31803C7E 

2WD Cl!1OO EXT CAS LS Lwe CCI5953lS 400 Cl!1OO CWOI CK10906 CWOI COMM. CUTAWAY VAN 12,000 lBS. OO31503C7l 

2WD CI500 EXT CAS lS SWB CC15753lS TAHOE COMM. CUTAWAY VAN 12,000 LBS. OO31803C7l 

2WD CI500 EXT CASl T Lwe CCI5953 LT 40DR 2WD CWOI CC10706 CWO! COMM. CUTAWAY VAN 12,000 LBS. OO31903C7l 

2WD CI500 EXT CAS IT SWB CCI5753LT 40DR 4WD CWOI CK10706 CWOI EXPRESS 

2WD CI500 EXT CASlWB CCI5953 TRACKER Gl02WD 135 WB 0011406 

2WD CI500 EXT CAS SWB CC15753 2·DR 2WD CONVERTIBLE CWO! CE10367 CWO! G20 2WD 135 WB 0021406 

2WD CI500 REG CAS LS LWB CCI5903LS 2·DR 4WD CONVERTIBLE CWOI CJ10367 CWO! G20 2WD EXT 155 we CG21706 

2WD CI500 REG CAS LS SWB CC15703LS 4-DR 2WD HARDTOP CWO! CE10305 CWOI G30 2WD 135 we CG31406 

2WD CI500 REG CAS LWB CCI5903 40DR 400 HARDTOP CWOI CJ10305 CWOI G30 2WD EXT 155 we CG31706 

2WD CI500 REG CAB .SWB CC15703 VENTURE F.C. CHASSIS 

2WD C2!IOO EXT CAB LS lWB CC25953lS 30DR CARGO EXT we lUM06 Z10 FORWARD CONTROL CHASSIS CP30542 

2WD C2500 EXT CAB IT LWB CC25953LT 40DR CARGO EXT we lUM16Z10 FORWARD CONTROL CHASSIS CP30842 

2WD C2500 EXT CAB LT SWB CC25753lT 40DR CARGO EXT WB ISW CWOI lUM161SW FORWARD CONTROL CHASSIS CP31 042 

~A~Q~U~~~e~rIY~UP~d~m~e~O~fL~IF~O~'N~ew;;s~,v~i~ews~a~n~d~Id~e~H~~~~~~~~~~.:.~.,~~~~~~P~h~O~loc~o~p~Y~in~g~or~R~e~p~rin~t~in~g~W~il~hO~u~t~pe~r~m~'SS~io~n~l~s~p~rO~hi~bn~ed 
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·' . ,;\i. : .. , ...... :. '. 
NEW ITEM CATEGQRIESFOR :N~;~H;r,"pu.Vfl,~,Uc;Ka .' 

UNDER THE ALTERNATIVE LIFO CLAaT -IN, FiRST .Q1ii~j:"'~i1itii~D~e":AUT()MOBILE DEALERS 
REVENUE PROCED:UlleS:''703Jj:''2~1_: ,' ... ' 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDlNG:ON:'DEG.';'EMBe.·.R ~1, 1111-1117 -1111 

DECEJIBER 31 1991 

MDt. BOOYSTYLE 
. , , 

I CHEVR«ET/GEO 

SILVERADO (continued) 
2WD C2!IOO EXT CAS LWB 

2WD C2!IOO EXT CAS SWB 
2WD C2!IOO EXT CASlS SWB 
2WD C2!IOO REG CAS HID 
2WD C2eOO REG CAS HID LS 

2WD C2500 REG CAS UD 
2WD C2!IOO REG CAS UD LS 

- 4WD Kl!500 EXT CASlS LWB 

4WD Kl!500 EXT CAS LS SWB 
4WD KI500 EXT CAS LT LWB 

4WD Kl!500 EXT CAS LT SWB 
4WD Kl!500 EXT CASlWB 

4WD Kl!500 EXT CAS SWB 
4WD Kl!500 REG CAS LS LWB 

4WD Kl!500 REG CASLS SWB 
4WD Kl!500 REG CASLWB 

4WO Kl!500 REG CAS SWB 
4WO K2eOO EXT CAS LS LWB 

4WO K2eOO EXT CAS LS SWB 
4WO K2eOO EXT CAS LT LWB 

4WD K2eOO EXT CAS LT SWB 
4WD K2eOO EXT CASLWB 

4WO K2eOO EXT CAS SWB 
4WD K2eOO REG CAS 

4WD K2eOO REG CAS LS 

SILVERADO CHASSIS CAB 
2WD C2!IOO FS CHASSIS CAS 

2WD C2eOO FS CHASSIS CAS LS 

4WD K2!500 FS CHASSIS CAS 

4WO K2!500 FS CHASSIS CAS LS 

TRACKER 
2-DR 2WD CONVERTIBLE 

2-DR 4WO CONVERTIBLE 

4-DR 2WD HARDTOP 

4-DR 4WO HARDTOP 

I CHRYSLER 

TOWN & COUNTRY 
MPVLTDAWO 

MPV LTD FWD 

I DODGE 

CARAVAN 
CARAVAN SPORT 

GRAND CARAVAN ES 

GRAND CARAVAN ES AWD 

GRAND CARAVAN SPORT 

DURANGO 
4-DR 2WD WAGON 

' . 
CODE 

I 

CC25953 

CC25753 

CC25753lS 

CC2e803HD 

CC2e803HDLS 

CC2e803LD 

CC2e803LDLS 

CK15863lS 

CKI5753LS 

CKI5953LT 

CK15753 LT 

CKI5953 

CK15753 

CKI5903LS 

CKI5703LS 

CKI5903 

CK15703 

CK25953 LS 

CK25753LS 

CK25953LT 

CK25753LT 

CK25953 

CK25753 

CK2e803 

CK25903LS 

CC25903CC 

CC25903 CClS 

CK2e803CC 

CK25903 CCLS 

I 

I 

CE10367 

CJl0367 

CE10305 

CJl0305 

NSCS53LTD 

NSYS53LTD 

NSKH52SP 

NSKX53ES 

NSDX53ES 

NSKH53SP 

DN1L74. 

DECEIlSE/f 31 1997 

MIX. BOOY STYLE 

I CHEVROLET~EO 

CHRYSLER 

DODGE 

DURANGO 
4-DR 4WD WAGON 

RAM PICKUP 
2WD BR1500 QUAD CAB LWB 

2WD BR1500 QUAD CAB SWB 
2WD BR2500 QUAD CAS LWB 

2WD BR2500 QUAD CAS SWB 
2WD BR3500 QUAD CAS DRW 

4WD BR1500 QUAD CAB LWB 

4WD BR1500 QUAD CAB SWB 
4WD BR2500 QUAD CAS LWB 

4WD BR2500 QUAD CAB LWB 

4WD BR3500 QUAD CAB 4WD DRW 

RAM VANS 
B1500 MAX~VAN 127 WB 

. CODE 

I 

DN5L74 

BE1L34 

BEll33 

BE2L34 

BE2L33 

BE3L34 

BE6134 

BE6L33 

BE7L33 

BE7L34 

BEaL34 

AB1L13 

,'", .. " 

~,'? ~ 'Cc., ~. 
'.' MIX. 8OOY.nu 

F.~. '~(l:OIIIInued) 

.=~~== . S10 :PlCKUp 
:M!D F"EXT CAB 8CYL R81 (CM) 
2WD SIs EXT cAiI lS 122 WB 

2iI\i[) SiB REG CASLS 108 WB 

4Wb:8iSEX'r' eM LS 122 WB 

'~Wo'$'ts:RI!G CAS LS 108 WB 

VENTU~: 
3-DREXTWB 
3-DRREGWB 

4-DREXTWB 

4-DRREGWB 

I CHRYSLER 

TOWN & COUNTRY 
MPVLXAWD 

MPVlXIAWD 

I DODGE 

CARAVAN 
GRAND CARAVAN ES AWD 

GRAND CARAVAN lE AWD 

GRAND CARAVAN SE AWD 

DAKOTA 
4X2CLUBCASI31WB 

4X2 REG CAB 112WB 

4X2 REG CAB 124WB 

4X4 CLUB CAB 131WB 

4X4 REG CAB 112WB 

LlGHToDUTY 

TR&JqKS 

CP31442 

CP31842 

CSl0653 CR815 

CSl0653SLS 
CS101103 SLS 
CTl0853SlS 

CT101103 SLS 

I 

I 

lUM06 

lUNOII 

lUM16 

lUN16 

NSCP53 

NSCS53 

NSDP53ES 

NSDP53SE 

NSDH53SE 

ANll31 

AN1L61 

AN1L62 

AN5L31 

AN5L61 
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NEW ITEM CATEGORIES FOR NEW LIGHT -DUTY TRUCKS L1GHT-DUTY 
UNDER THE ALTERNAT~.UFQ(LAS"~.N;.FIRST-()UT) METHqpFOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PR()CEP~RESI7 . .36."92-79 PAGE 3OF. 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 11 .. -1887 -1186 

DECElIBElU11",. DECEMBER 31 1997 DECEMBER 31 1996 .... MAKE MAKE 
lao IIIOOY snu' ICOOE lao IIIOOY STYLE C~ MIX. IIOOYSTYLE C~ 

I FORD I I FORD I I FORD I 
F250 IU ... DUTY PICKUP RANGER CUfAWAYVAN 

2WD CREW CAB LARIAT LWB W20LARLWB 4X2 REG CAB SPlASH 112 W8 R10SPl112 COMM STRIPPED CHASSIS SRW 124 W8 E29 SRW124 
2WD CREW CAB LARIAT SINB W20LARSINB 4X2 REG CAB Xl 112WB R10 Xl112 COMM CllTAWAY DRW S.D. 158 W8 E47DRW158 
2WD CREW CAB Xl LWB W20XLLWB 4X2 REG CAS Xl 118 WB R10Xl118 COMM CllTAWAY DRW S.D. 176 W8 E47DRW176 
2WD CREW CAB XlSINB W20XlSWB 4X2 REG CAB Xl T 112 WB R10XlT112 RV CIlfAWAY DRW S.D. 158 W8 E40DRW158 
2WD CREW CAB Xl T LWB W20XlnWB 4X2 REG CAB Xl T 116 WB R10XlT118 RV CllTAWAY DRW S.D. 176 WB E40DRW176 
2WD CREW CAB XlT SINB W20XlTSINB 4X2 SUPERCAS SPlASH 126 WB R14 SPL126 EXI"EDITION 
2WD REG CAB LARIAT F20LAR 4X2 SUPERCAS Xl 126 WB R14 Xl126 4-DR WAGON EDDIE BAUER 2WD U17EB 
2WD REG CAB Xl F20XL 4X2 SUPERCAS Xl T 126 WB R14 XlT126 4-DR WAGON EDDIE BAUER 4WD U18EB 
2WD REG CAB Xl T F20XLT ")(4 REG· CAB SPLASH 112 WB R11 SPL112 .... DR WAGON Xl T 2WD U17XLT 
2WD SUPERCAB LARIAT LWB X20LARLWB 4)(" REG CAS Xl 112 WB R11Xl112 4-DR WAGON Xl T 4WD U18XLT 
2WD SUPERCAB LARIAT SWB X20LARSWB 4X4 REG CAB Xl 118 XB R11 Xl118 EXPLORER 
2WD SUPERCAB Xl LWB X20XllWB 4X4 REG CASXlT 112WB R11 XlT112 .... DR WAGON EDDIE BAUER AWD U35EB 
2WD SUPERCAS Xl SWB X20XlSWB 4X4 REG CASXLT 118WB R11 XlT118 4-DR WAGON lTD AWD U35 LTD 
2WD SUPERCAB Xl T lWB X20XlnWB 4X4 SUPERCAS SPlASH 126 WB R15 SPl126 4-DR WAGON XL T AWD U35 XLT 
2WD SUPERCAS XlT SWB X20XlTSWB 4X4 SUPERCAB Xl 126 WB R15 XL126 F250PICKUP 
4WD CREW CAS LARIAT LWB W21 LARLWB 4X4 SUPERCAB XLT 126WB R15XLT126 4X2 REG CAS SIS LARIAT F27lAR 
4WD CREW CAS LARIAT SWB W21LARSWB 4X2 REG CAS SIS STANDARD F27 STD 
4WD CREW CAS Xl LWB W21XlLWB 4X2 REG CAS SIS XL F27 XL 
4WD CREW CAB Xl SWB W21XlSWB 4X2 REG CAB SIS XL T F27 XLT 
4WD CREW CAS Xl T LWB W21XLnWB 4X2 SUPERCAS SIS lARIAT X27lAR 
4WD CREW CAS XlT SWB W21XlTSWB 4X2 SUPERCAB SIS STANDARD X27 STD 
4WD REG CAB lARIAT F21 LAR 4X2 SUPERCAB SIS XL X27XL 
4WD REG CAB Xl F21 Xl 4X2 SUPERCAB SIS XL T X27 XLT 

4WD REG CAB Xl T F21 XlT 4X4 REG CAB SIS lARIAT F28lAR 
4WD SUPERCABlARlAT LWB X21lARlWB 4X4 REG CAB SIS STANDARD F28 STD 

4WD SUPERCAB LARIAT SWB X21 LARSWB 4X4 REG CAB SIS Xl F28XL 

4WD SUPERCAS XllWB X21 XllWB 4X4 REG CAB SIS XL T F28XLT 

4WD SUPERCAB Xl SWB X21XlSWB 4X4 SUPERCAB SIS LARIAT X28lAR 

4WD SUPERCAB Xl T LWB X21XlnWB 4X4 SUPERCAB SIS STANDARD X28STD 

4WD SUPERCA8 Xl T SWB X21 XlTSWB 4X4 SUPERCAS SIS Xl X28Xl 

F350 SUPER DUTY PICKUP 4X4 SUPERCAB SIS Xl T X28XLT 

2WD CREW CAB LARIAT DRW LWB W32lARlWB F350PICKUP 
2WD CREW CAB lARIAT DRW SWB W32LARSWB 4X2 REG CAB SIS DRW 133 WB F35 0133 

2WD CREW CAB LARIAT SRW lWB W30LARLWB WlNDSTAR 
2WD CREW CAB LARIAT SRW SWB W30lARSWB WAGON lTD AS1 LTD 

2WD CREW CAB Xl DRW LWB W32XLlWB WAGONSTD AS1 STD 

2WD CREW CAB XL DRW SWB W32XLSWB 
2WD CREW CAB Xl SRW LWB W30XllWB 
2WD CREW CAB Xl SRW SWB W30XLSWB 
2WD CREW CAB XlT DRW lWB W32XLnWB 
2WD CREW CAB XlT DRW SWB W32XLTSWB 
2WD CREW CAB XlT SRW LWB W30XlnWB 
2WD CREW CAB XlT SRW SWB W30XlTSINB 
2WD REG CAB LARIAT DRW F32LAR 
2WD REG CAB LARIAT SRW FlOLAR 
2WD REG CAB Xl DRW F32Xl 
2WD REG CAB Xl SRW FlO Xl 
2WD REG CAB XlT DRW F32XLT 
2WD REG CAB Xl T SRW FlOXlT 
2WD SUPERCAB LARIAT DRW X32LAR 
2WD SUPERCAS LARIAT SRW LWB X30LARLWB 
2WD SUPERCA8 LARIAT SRW SWB X30LARSWB 
2WD SUPERCAB Xl DRW X32Xl 
2WD SUPERCAB Xl SRW LWB X30XLlWB 

" 2WD SUPERCA8 Xl SRW SWB X30XlSWB 
2WD SUPERCAB XlT DRW X32XLT 
2WD SUPERCAS XLT SRW LWB X30XLnWB 
2WD SUPERCAB XlT SRW SWB X30XLTSWB 
4WD CREW CAB lARIAT DRW LWB W33lARLWB 
4WD CREW CAB LARIAT DRW SWB W33lARSWB 
4WD CREW CAB lARIAT SRW LWB W31lARlWB 
4WD CREW CAB LARIAT SRW SWB W31 LARSWB 
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NEW ITf;M .. C~T~~~If;S·.~gR.N~·~IGHl'q>~'T'(T~UC:K~ 
UNDER THE ALTERNATIVE UFO(LAST4N,FIR$T"()OT)METHC)DFORAUTOMOBILE DEALERS 

REVENU~·PR()CEbtiRES .• 7-38~··92"79 
W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 1991 -1997 -1998 

DECEll8ER3.1 1998 DECEAlBEJU1 1991 DECEAI~R3119H 
IINCE .' 

MIlt. 800YSTYLE CODE MIlt. IBOOY STYLE CODE 

I FORD I FORD FORD 

F350 SUNIt DUTY I"ICKUP (continued) 
4WO CREW CAB XL ORW LWB W33XLLWB 

4WD CREW CAB XL ORW SWB W33XLSWB 

4WO CREW CAB XL SRW LWB W31XLLWB 

4WO CREW CAB XL SRW SWB W31 XLSWB 

4WD CREW CAB XL T ORW LWB W33XLTLWB 

4WD CREW CAB XL T ORW SWB W33XLTSWB 

4WD CREW CAB XL T SRW LWB W31 XLTLWB 

4WD CREW CAB XL T SRW SWB W31 XLTSWB 

4WD REG CAB LARIATORW F33LAR 

4WD REG CAB LARIAT SRW F31 LAR 

4WO REG CAB XL DRW F33XL 

4WD REG CAB XL SRW F31 XL 

4WD REG CAB XLT ORW F33XLT 

4WD REG CAB XL T SRW F31 XLT 

4WO SUPERCAB LARIAT ORW X33LAR 

4WO SUPERCAB LARIAT SRW LWB X31 LARLWB 

4WD SUPERCAB LARIAT SRW SWB X31 LARSWB 

4WD SUPERCAB XL ORW X33XL 

4WO SUPERCAB XL SRW LWB X31 XLLWB 

4WO SUPERCAB XL SRW SWB X31 XLSWB 

4WD SUPERCAB XLT ORW X33XLT 

4WO SUPERCAB XL T SRW LWB X31 XLTLWB 

4WO SUPERCAB XL T SRW SWB X31 XLTSWB 

SUPER DUTY CA8ICHASSIS 
ZNO F350 CREW CAB ORW XL WM;XL 

ZNO F350 CREW CAB ORW XL T WM;XLT 

ZNO F350 CREW CAB SRW XL W34Xl 

ZNO F350 CREW CAB SRW Xl T W34XLT 

ZNO F350 REG CAB ORW XL LWB F36XLLWB 

ZNO F350 REG CAB DRW XL SWB F36XLSWB 

ZNO F350 REG CAB ORW XLT LWB F36 XLTLWB 

ZNO F350 REG CAB ORW Xl T SWB F36XlTSWB 

ZNO F350 REG CAB SRW Xl F34XL 

ZNO F350 REG CAB SRW Xl T F34 XlT 

ZNO F350 SUPERCAB DRW Xl X36Xl 

'NVO F350 SUPERCAB DRW Xl T X36 XlT 

'NVO F350 SUPERCAB SRW XL X34 XL 

'NVO F350 SUPERCAB SRW XL T X34 XlT 

4WO F350 CREW CAB ORW Xl W37Xl 

4WO F350 CREW CAB ORW XL T W37 XlT 

4WO F350 CREW CAB SRW Xl W35Xl 

4WO F350 CREW CAB SRW Xl T W35XlT 

4WO F350 REG CAB DRW Xl LWB F37 XllWB 

4WO F350 REG CAB ORW XL SWB F37 XlSWB 

4WO F350 REG CAB DRW XLT lWB F37 XlTLWB 

4WO F350 REG CAB DRW Xl T SWB F37 XlTSWB 

4WO F350 REG CAB SRW XL F35Xl 

4WO F350 REG CAB SRW Xl T F35 XLT 

4WO F350 SUPERCAB DRW XL X37 XL 

4WO F350 SUPERCAB ORW Xl T X37 XlT 

4WO F350 SUPERCAB SRW XL X35Xl 

4WO F350 SUPERCAB SRW Xl T X35XlT 

W1NDSTAR 
314-0R WN30N 3.0l A51 

314-DR WN30N LX A51LX 

4-0R WN30N SE A52 

4-DR WN30N SEl A53 

VAN A54 

LlGHT-OUTY 

TRUCKS 

PAGE 4 OF. 

CODE 
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NEW ITEM CATE~RIESFQR NEW LIGHT-DUTY TRUCKS LIGHT-DUTY 

UNDER THE ALTERNATIVE LlfO(lAsT~Ni f:1~ST.~L!11 METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURE$.9748.& 92-79 PAGE 50Ft 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31,1998 -1997 -1996 

DECEJlBER 31 1998 DEC~MB~R 31 1997 DECEMBER 31, 1996 
IW(E MAKE MAKE 

MOl 80DYSmE COOl! MOl IBODY SmE CODE MOl BODYSmE CODE 

I GIIC TRCJCI(S I I GMCTRIJCKS I I GMCTRUCKS I 
~ SIERRA IIICKUP ~ SIERRA PICKUP C,K SIERRA PICKUP 

2WD 2!100 CREW CAB 154.5 TC20743 ClliOO SIS EXT CAB SWB Cl0753 SS C1500WIS REG CAB R6VCS.E Cl0903 R6V 

4WD2!IOOCREWCAB 154.6 Tl(2()743 C1500 W/S EXT CAB SWB lSV CWOI Cl07531SV CHASSIS LO-fIRO 
2WD 3IlOO CREW CAB 154.5 TC30743 K1500 SIS EXT CAB SWB Kl0753 SS FORWARD CONTROL CHASSIS 110WS TP30542 

4WD 3IlOO CREW CAB 154.5 TK30743 CHASSIS LO-PRO FORWARD CONTROL CHASSIS 178WB TP31842 

JIIIIIV FORWARD CONTROL CHASSIS TP30842 S15SONOMA 
2WD 2-DR WAGON RIS TS10516R9S FORWARD CONTROL CHASSIS TP31042 2WD W/S EXT CAB R6V CA SP ED Sl0653 R6V CSE 

2WD 4-OR WAGON YC5 TS10506YCIi JIIIIIY 2WD WIS EXT CAB WIC5 Sl0653W1C5 

2WD 4-DR WAGON YC6 TSl0506YC6 2WD 4-DR WAGON R6V CWO! TS10506 R6V SAFARI 
4WD 2-DR WAGON RIS TTl0516R9S 4-DR 4WD WAGON YC6 CWO! TTl0506 CWO! PASSENGER VAN R6V CWO! TMll006 R6V 

4WD 4-DR WAGON ENVOY TTl0506ENV S15SONOMA SAVANA 
4WD 4-DR WAGON YCIi TTl0506YCIi 2WD SIS REG CAB CWOI TS10603 CWOI G3500 CARGO VAN LWB WIYF7 TG31705 YF7 

4WD 4-OR WAGON YC6 TTl0506YC6 2WD W/S EXT CAB ISV CWOI SI06531SV G3500 CARGO VAN SWB WIYF7 TG31405YF7 

SIERRA CLASSIC 2WD W/S EXT CAB R6V CWOI SI0653 R6V G3500 SPECIAL 159 WB TG31803 

2WD 1500 WIS EXT CAB TC10753 YUKON G3500 SPECIAL WIC7L 159 WB TG31803 WnCL 

4WD 1500 WIS EXT CAB TKl0753 4-DR 4WD YUKON DENALI Kl0706 DEN G3500 SPECIAL WlE23 139 WB TG31803 WlE23 

SIERRA PICKUP 
2WD 1500 EXT CAB SL LWB TCI5953SL 

2WD 1500 EXT CAB SL SWB TCI5753SL 
2WD 1500 EXT CAB SLE LWB TCI5953SLE 

2WD 1500 EXT CAB SLE SWB TC15753SLE 

2WD 1500 REG CAB SL LWB TCI5903SL 

2WD 1500 REG CAB·SL SWB TCI5703SL 

2WD 1500 REG CAB SLE LWB TCI5903SLE 

2WD 1500 REG CAB SLE SWB TCI5703SLE 

2WD 2!100 EXT CAB SL LWB TC25953 SL 

2WD 2!100 EXT CAB SL SWB TC25753 SL 

2WD 2!100 EXT CAB SLE LWB TC25953SLE 

2WD 2!100 EXT CAB SLE SWB TC25753SLE 

2WD 2500 REG CAB SL HID TC25903 SLHD 

2WD 2!100 REG CAB SL LID TC25903SL 

2WD 2500 REG CAB SLE HID TC25903 SLEHO 

2WD 2500 REG CAB SLE LID TC25903 SLE 

4WD 1500 EXT CAB SL LWB TKI5953 SL 

4WD 1500 EXT CAB SL SWB TK15753SL 

4WD 1500 EXT CAB SLE LWB TKI5953SLE 

4WD 1500 EXT CAB SLE SWB TK15753SLE 

4WD 1500 REG CAB SL LWB TKI5903 SL 

4WD 1500 REG CAB SL SWB TK15703 SL 

4WD 1500 REG CAB SLE LWB TKI5903SLE 

4WD 1500 REG CAB SLE SWB TK15703SLE 

4WD 2500 EXT CAB SL LWB TK25953 SL 

4WD 2500 EXT CAB SL SWB TK25753 SL 

4WD 2500 EXT CAB SLE LWB TK25953SLE 

4WO 2!100 EXT CAB SLE SWB TK25753 SLE 

4WD 2500 REG CAB SL TK25903SL 

4WO 2500 REG CAB SLE TK25903SLE 

I HONDA I I HONDA I I HONDA I 
CR·V CR·V 

2WD &oOR LX AUTO R0284 4WD 5-0R LX AUTO R01S4 

4WD~EX~P R0176 4WD 5-0R AUTO W/ABS R01S5 

4WO 5-DR EX AUTO ROI86 PASSPORT 
4WD~LX5-SP R0174 2WD 4-0R EX AUTO 9B226 

ODYSSEY 2WD 4-DR EX AtrrO WILEATHER 9B227 

&oDR EX Wl2NO RCNV BUCKET AUTO RLI86 2WD 4-0R LX 5-SP 98214 

&oDR LX Wl2NO RCNV BENCH AUTO RLI84 2WD 4-DR LX AUTO 9B224 

5-OR LX WI2NO RCNV BUCKET AUTO RU85 4WD 4-OR 5-SP WMIHEEL PKG 9B315 

4WO 4-0R AUTO WILEATHER 9B327 

4WD 4-0R EX AUTO 9B326 

4WO 4-DR LX 5-SP 9B314 

4WD 4-0R LX AUTO 9B324 

4WD 4-0R LX AUTO WIWHEEL PKG 98325 
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NEW ITEM CATEGORIES FORNEW.LI~HT-[)UTYTRUCI<S UOHT-DUTY 

UNDER THE ALTERNATIVE LIFO (LAST~N; FIRST -OUT) METHC>D FOR AUTOMOBILE DEALERS TRUCKS 

R~ENUE PROCEDURES 97-38 &92~79 PAGE. OF t 

W/RIf NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 1998 -1997 -1996 

OECEMBER311998 DECEMBER 31 1997 l)ECEMSER.31 1991 
AWCE //lAKE //lAKE 

MOC BOOYSTYLE CODE MIX. BOOYSTYLE CODE MIX. BOOYSrnE CODE 

I INFINITI I I INFINIri I I INFINIri I 
QX4 

4-DR lUXURY SUV 7101 

I ISUZU I I ISUZU I I ISUZU I 
AMIGO HOMBRE ~ 

2WDS~ 815 2WD REG CAB S AUTO P14 2WD S REG CAB 5-SP P15 

2WD S HARDTOP 5-SP E15 2WD REG CAB XS AUTO P24 2WD XS REG CAB 5-SP P25 
2WD S HARDTOP V6 AUTO F14 2WD SPACECAB XS AUTO P54 2WDXS SPACECAB ~ P55 
2WDSV6AUTO A14 4VVO REG CAB S 5-SP T35 2WD XS SPACECAB V6 AUTO P64 
4VVOS~ C15 4VVO SPACECAB S AUTO T64 OASIS 
4VVO S HARDTOP V6 AUTO G14 4VVO SPACECAB XS 5-SP T65 6-PASS WAGON lS J64 
4VVO S V6 5-SP 015 RODEO 7-PASS WAGON S J44 

4VVO S V6 AUTO 014 2WD 4-DR (4 CYl) S 5-SP P45 7-PASS WAGON S J54 

RODEO 2WD 4-DR lS AUTO R64 TROOPER 
2WD 4-OR lS 5-SP R55 2WD 4-DR S 5-SP R45 4-DRSEAUTO M54SE 

2WD 4-OR lSE AUTO R64 2WO 4-DR S AUTO R44 

4VVO 4-OR lSE AUTO V64 4VVO 4-DR lS 5-SP V65 

TROOPER 4WD 4-DR lS AUTO V64 

4VVO lS AUTO WIPERF PKG M64 4WD 4-DR S 5-SP V45 

4WD 4-DR S AUTO V44 

I JEEP I I JEEP I I JEEP I 
ORAND CHEROKEE CHEROKEE CHEROKEE 

4-OR 2WD WAGON LAREDO WJTl74lAR 4-DR 2WD WAGON ClASSIC XJTl74 Cl 4-DR 2WD WAGON ClASSIC XJTl74 Cl 

4-DR 2WD WAGON liMITED WJTl74 lTD 4-DR 2WD WAGON LIMITED XJTl74 LID 4-DR 4VVO WAGON ClASSIC XJJl74 CL 

4-DR 4VVO WAGON LAREDO WJJL74 LAR 4-DR 4WD WAGON ClASSIC XJJL74 CL WRANGLER 

4-DR 4VVO WAGON LIMITED WJJL74 LTD 4-OR 4WD WAGON LIMITED XJJL74 LTD WRANGLER SAHARA TJJL77 SA 

ORAND CHEROKEE WRANGLERSE TJJL77 SE 

4-DR 2WO WAGON TSI ZJTl74 TSI WRANGLER SPORT TJJL77 SP 

4-DR 4VVO WAGON 5.9 LIMITED ZJJL74 L5.9 

4-DR 4WD WAGON TSI ZJJL74 TSI 

I KlA I I KIA I I KlA I 
SPORTAOE SPORTAOE 

4X2 2-DR OOHC CONVERT AUTO 42212 4X2 4-DR OOHC 5-SP 42221 

4X4 2-DR DOHC CONVERT 5-SP 42411 4X2 4-OR OOHC AUTO 42222 

4X2 4-DR OOHC EX 5-SP 42241 

4X2 4-DR OOHC EX AUTO 42242 

I LAND ROVERIRANGE ROVER I I LAND ROVERIRANGE ROVER I I LAND ROVERIRANGE ROVER I 
LAND ROVER DISCOVERY DISCOVERY DEFENDER 90 

4-OR 4WO HARDTOP SD AUTO SDVZSD 4-DR HARDTOP 4WD LSE AUTO SDVZLSE 2-DR HARDTOP SLNZHT 

SERIES II WICLOTH SDVC 2-DR SOFTTOP SLNZST 

SERIES II WILEATHER SDVL 

RANOEROVER 
4-DR 4WO 4.0 SE SXLD 

4-DR 4WO 4.6 HSE SXLQ 

I LEXUS I I LEXUS I I LEXUS I 
LX,470 LX 450 

LUXURY SPORT UTILITY AUTO 9620 LUXURY SPORT UTILITY AUTO 9600 

LUXUI'!Y SPORT UTILITY AUTO CNNY 9610 LUXURY SPORT UTILITY AUTO CAlNY 9610 

RX300 
4-DR4WOLUXSPORTUTAUTO 9424 

4-OR FWD LUX SPORT UT AUTO 9420 
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NEW ITEM CATf:GORIES FOR NEW LIGHT -DUTY TRUCKS LIOHT-DUTY 

UNDER THE ALTERNATIVE UFgCL;Asl..aN, fIR~T :-QUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REV~NUEPROCEDURI:S87-3f& '~-78 PAGETOn 

WIRIr NEW VEHICLE INVENTORIES FOR TAXABU:YEARS ENDING ON DECEMBER 31,1888 -1887 -1886 

DECEItIBeIl3f fIN DECEMBER 31 1997 DECEMBER 31 1996 
~ .~ ~ ... 800YSnu CODe ... 800YSTYLE CODE MOt. 800YSTYLE CODE 

I LINCOLN I I LINCOLN I I LINCOLN I 
NAVIGATOR 

~'ZNDWAGON U27 
4-DR 4WO WAGON U28 

I MAZDA I I MAZDA I I MAZDA I 
• SEIUU PICKUP • IERIES PICKUP • SERIES PICKUP 

4X2 B2500 CAB PlUS 4 SE r..sp B254SE2P 4X2 B2!IOO CAB PLUS SE r..sp B25CSE2P 4X2 B4000 CAB PlUS SE f>.SP 840CSEM 
4X2 B3000 CAB PlUS 4 SE r..sp II304SE2P 4X2 B2!IOO REG CAB SE f>.SP B25SSE2P 4X4 B4000 CAS PlUS f>.SP 84XCBSM 

4X2 B3000 CAB PlUS 4 SE AIJTO II304SE2A 4X2 B2!IOO REG CAB SE AUTO ~2A 4X4 B4000 REG CAB f>.SP 84XSBSM 

4X2 B4000 CAB PlUS 4 SE AIJTO B404SE2A 4X2 B2!IOO REG CAB SX f>.SP B25SSX2P 

4X2 B4000 REG CAB SE f>.SP B40SSE2P 4X2 B2!IOO REG CAS SX AUTO B25SSX2A 
4X4 B3000 CAB PlUS 4 SE f>.Sp B3X4SEXP 4X2 B3000 CAS PLUS se f>.SP B3OCSE2P 

4X4 B3000 CAB PLUS 4 SE AUTO B3X4SEXA 4X2 B3000 CAS PLUS SE AUTO B3OCSE2A 
.ex4 B4000 CAB PLUS 4 SE r..sp B4X4SEXP 4X2 B4000 CAS PLUS SE f>.SP 84OCSE2P 

4X4 B4000 CAB PLUS 4 SE AUTO B4X4SEXA 4X2 B4000 CAS PLUS SE AUTO B4OCSE2A 
4X4 B3000 CAS PLUS SE f>.SP B3XCSEXP 
4X4 B3000 CAS PlUS SE AUTO B3XCSEXA 
.. X .. B3000 REG CAB SE f>.SP B3XSSEXP 
.. X .. B3000 REG CAB SE AUTO B3XSSEXA 
.. X .. B3000 REG CAB SX f>.SP B3XSSXXP 
4X .. B4000 CAB PLUS SE f>.SP B4XCSEXP 
.. X4 B4000 CAB PLUS SE AUTO B4XCSEXA 

I MERCEDES I I MERCEDES I I MERCEDES --, 
MCLAU MCLASS 

ML430 4-DR SPORT UTILITY ML .. 3O ML320 4-OR SPORT UTILITY ML320 

I MERCURY I I MERCURY -, I MERCURY I 
VILLAGER MOUNTAINEER MOUNTAINEER 

~WAGONBASE Vl1 4-DR .. WO WAGON U54 4-OR 2WO WAGON U52 

4-DR WAGON ESTATE VII EST 4-OR AWO WAGON U55 

4-DR WAGON SPORT Vl1 SP 

I IIITSUBISHI I I MITSUBISHI I I MITSUBISHI I 
MONTERO SPORT MONTERO MONTERO SPORT 

4-DR 2WD.SPORT LS \16 AUTO MT4f>.OAUTO 4-ORV6AUTO MP4f>.BAUTO 4-OR 2WO SPORT LS AUTO MH5-PAUTO 

4-DR 2WD SPoRT L TO AIJTO MT4f>.P LTD MONTERO SPORT 4-OR "WO SPORT LS f>.SP MHf>.R f>.SP 

4-DR 2WD SPORT XLS \16 AUTO MT45-GAUTO 4-OR 2WO ES f>.SP MT4f>.Bf>.SP 4-OR 4WO SPORT LS AUTO MT45-RAUTO 

4-DR .cwo SPORT LS V6 r..sp MT .. f>.Ff>.SP 4-OR 2WO XLS V6 AUTO MT45-PAUTO 4-DR "WO SPORT XLS AUTO MH5-X AUTO, 

4-DR 4WO SPORT LS V6 AUTO MT4f>.FAUTO 

4-OR .. we SPORT L TO AUTO MT .. f>.XLTO 

4-DR "WO SPORT XLS \16 AUTO MT .. f>.KAUTO 

I NISSAN I I NISSAN I I NISSAN I 

FRONnER PICKUP FRONTIER PICKUP 4X2PICKUP 

4WO KING CAB \16 SE f>.SP 6365 2WO KING CAB SE f>.SP 5325 KING CAS SE f>.SP 5325 

"WO KING CAB \16 SE AIJTO 6361 2WO KING CAB SE AUTO 5321 KING CAB SE AUTO 5321 

.cwo KING CAB \16 XE f>.SP 6375 2WO KING CAB. XE f>.SP 5355 KING CAB XE f>.SP 5355 

"WO KING CAS \16 XE AUTO 6371 2WO KING CAB XE AUTO 5351 KING CAS XE AUTO 5351 

QUEST 2WO REG CAB XE f>.SP 3355 REG CAB XE f>.SP 3355 

WAGON GLE AUTO 1051 2WO REG CAB XE AUTO 3351 REG CAB XE AUTO 3351 

WAGON GXE AUTO 1031 2WO STANDARD f>.SP 3305 STANDARD 5-SP 3305 

WAGON SE AUTO 1041 "WO KING CAB SE f>.SP 5335 4X4 PICKUP 
4WO KING CAB XE f>.SP 5375 KING CAB SE f>.SP 5335 

"WO REG CAB XE f>.SP 3375 KING CAB XE f>.SP 5375 

REG CAB XE f>.SP 3375 
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NEW ITEM CATEGORIES FOR New~HT~DUTYTRUCK8· LlGHT.ouTY 

UNDER THE ALTERNATIVE UFO (LAST 4N.,FIRST "()OT,"EtHOD FOR· AU1iOJlOBILE DEALERS TRUCKS 

REVEN.UEPROCEDURESI.7-38& 92~'9 . . . PAGE. OF. 

W/RIT NEW VEHICLE INVENTORIES FOR TAAABLE YEARS ENDING ON DECEMBER 31, 1891 -1"' -1. 

DECEJI8ER 31 1 ... DECEMBU.31 1997 DECEMBER3if ·1_ . ... ". ,. 

MAKE I/IN(E "':. IW<E 
.x. IIOOYSrnE coa: MIX. IIIOOY STYLE coa: lEi. ·'_YSMS COO& 

I NISSAN 1 I NISSAN "I I NISSAN 1 

'ATHFlNDER 
~4X2LEAUTO 01131 

~ 4X2 LE AUTO 1931 

~4X2XE5-SP 0825 
~4X2XEAUTO 0821 

~4X4LEAUTO 01181 

~ 4X4 LE AUTO 1981 

40DR 4X4 SE 5-SP 0975 

~4X4~AUTO 0971 

~4X4XE5-SP 0865 
~4X4~AUTO 01181 

I OLDSMOBILE 1 1 OLDSMOBILE 1 1 OLDSMOBILE 1 

SILHOUETTE SILHOUETTE BRAVADA 
400R MINIVAN PREMIER ED EXT 3UM16PR 400R MINIVAN GS REG WB lSB 3UN161SB 40DR SPORT UTILITY REGIONAl CWOI VD6 R7J1..R 

SILHOUETTE 
~ MINIVAN BASE EXTWB M06UR7B 

~ MINIVAN BASE REG WB N06UR7A 

300R MINIVAN GL EXT WB M06UR7C 

300R MINIVAN GLS EXT WB M06UR7E 

400R MINIVAN GL EXT WB Ml6UR7D 

40DR MINIIIAN GLS EXT WB Ml6UR7F 

1 PLYIIOUTH 1 I PLYMOUTH I I PLYJIOUTH 1 

GRAND VOYAGER 
MPV EXPRESSO FWD NSHH53E 

VOYAGER 
MPV EXPRESSO FWD NSHH52 E 

I PONTIAC 1 1 PONTIAC I I PONTIAC 1 

TRANSSltaRT TRANS SPORT 
40DR MINIVAN lSF CWOI 2UN161SF 30DR MINIVAN SE EXT WB M06 

40DR MINIVAN lSG CWOl 2UN161SG 30DR MINIVAjoI SE EXT WB CWOI M061SG 

400R MINIVAN ISH CWOI 2UN161SH 3-OR MINIVAN SE REG WB N06 

400R MINIVAN EXT WB ISH CWOI 2UM161SH 30DR MINIVAN SE REG WB CWOI N061SG 

40DR MINIVAN SE REG we 2UN16 40DR MINIVAN SE EXT WB M16 

400R MINIVANSE EXT WB CWOI M161SG 

I SUBARU 1 I SUBARU 1 1 SUBARU 1 

FORESTER 
4oDRAWO~SP CA 

40DR L AWO ~SP CB 

400R L AWO AUTO CC 
400R S AWO ~SP CD 

400R S AWO AUTO CE 

40DR S ClPKG AWO ()'SP CF 

40DR S ClPKG AWO AUTO " CG 

I SUZUKl 1 I SUZUKl I I SUZUKl I 
GRAND VITAM SID£KICK X90 

40DR 2WO HARDTOP JS ~SP LFN66F 40DR 2WD HARDTOP SPORT JS ~SP LSL77C 2-DR 2WO AUTO LCC694 

400R 2WO HARDTOP JS AUTO LFN89F 40DR 2WD HARDTOP SPORT JS AUTO LSL78C 

400R 2WO HARDTOP JS PLUS ~SP LFN66T 

40DR 2WO HARDTOP JS PLUS AUTO LFN89T 

4oDR,4WO HARDTOP JLX ~SP UN66F 

400R 4WD HARDTOP JLX AUTO UN89F 

400R 4WD HARDTOP JLX PLUS >SP LJN66T 

400R 4WD HARDTOP JLX PLUS AUTO LJN89T 
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NEW ITEM CATEGORIES FOR NEW UGHT-DUTY TRUCKS LlOHT-OUTY 
UNDER THE ALTERNATIVE UFO (LAST -IN, FIRST -OUT) METHOD FOR AUTOMOBILE DEALERS TRUCKS 

REVENUE PROCEDURES 87'-36 & 82-78 PAGE.OF. 

W/RIT NEW VEHICLE INVENTORIES FOR TAXABLE YEARS ENDING ON DECEMBER 31, 18 .. - 1887 -18" 

DECEJlBER 31 1998 DECEMBER 31 1997 DECEMBER 31 1996 
IIN(E IIN(E IIN(E 

MIX. SOOY$T\'LE CODE MOl. SOOY$TYLE CODE MOl. SOOYSTYLE CODE 

I TOYOTA I I TOYOTA I I TOYOTA I 
LAND CRUISER RAY .. 4RUNNER 

WN30NAvro 6156 2WD 2·DR SOFT TOP ~SP 4415 2WD 4-DR SR5 VB AUTO 8642 
SIENNA 2WD 2·DR SOFT TOP AUTO 4414 2WD 4-DR SR5 VB l TO AUTO 8648 

4-DR CARGO VAH AUTO 5362 4WO 2·DR SOFT TOP ~SP 4425 2WD 4-DR BASE 4CYl ~ 8641 
rH)R MlNIVAH CE AUTO 5324 4WO 2·DR SOFT TOP AUTO 4424 2WD 4-OR BASE 4CYl AUTO 8640 

TACOMA PICK'" SIENNA 4WO 4-DR BASE 4CYl 50SP 8657 
2WD PRERUNNER REG CAB AUTO 7132 4-DR MINIVAH CE AUTO 5322 4WO 4-DR BASE 4CYl AUTO 8658 
2WD PRERUNNER XTRACAB 4-CYl ~ 7162 4-DR MINIVAN lE AUTO 5332 4WD 4-DR SR5 VB ~SP 8665 
2WD PRERUNNER XTRACAB VB AUTO 7184 ~DR MINIVAN lE AUTO 5334 4WO 4-DR SR5 VB AUTO 8664 

~DR MINIVAN XlE AUTO 5344 4WO 4-DR SR5 VB l TO AUTO 8668 
RAY .. 

2WD2·DR~SP 4413 

2WD 2·DR AUTO 4412 

2WD4-DR ~SP 4417 

2WD 4-DR AUTO 4416 

4W02·DR~SP 4423 
4W04-DR ~SP 4427 

4WD 4-DR AUTO 4426 

TACOMA 
2WD REG CAB ~SP 7103 

2WD REG CAB AUTO 7104 

I VOLKSWAGEN I I VOLKSWAGEN I I VOLKSWAGEN I 
EUROVAN EUROVAN CAMPER 

CONVERSION VAN AUTO 7DHll3 CONVERSION-READY VAN 
VAHGlSAUTO 7OC2l3 2·SEATAUTO 7OWll3 
VANMVAUTO 7OCMl3 
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