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  Item Definition .................................................................................................................... September, 1996 ....... pg. 7 
  The Tax Court’s Primer on LIFO Inventories * .................................................................. September, 1996 ....... pg. 8 
  “Visualizing” How Dollar Value LIFO Works * ................................................................ September, 1996 ....... pg. 10 
  What the Tax Court Said About Disputed LIFO Change Issues * ...................................... September, 1996 ....... pg. 12 
  Accounting Methods, Changes & Approval Disputes (Flowchart) * ......................... PG ... September, 1996 ....... pg. 16 
  E. W. Richardson - Tax Court Docket No. 27308-92 .......................................................... June, 1996 ................. pg. 16 
  What the IRS Didn’t Like ................................................................................................... June, 1996 ................. pg. 17 
  Item Definitions … All Over the Place ............................................................................... June, 1996 ................. pg. 19 
  Taxpayer’s Link-Chain Methodology ................................................................................. June, 1996 ................. pg. 20 
  Mustangs & Wranglers - Items & Pools ............................................................................. June, 1996 ................. pg. 22 
 LTR 9445001: Change in Item Definition Received Cut-Off Method Protection * ........... December, 1994 ........ pg. 24 
 What Is An Item? Does Anybody Know? ................................................................................ September, 1991 ....... pg. 8 
 
  See also V. CALCULATIONS - BARGAIN PURCHASE ACQUISITIONS OF INVENTORY. 
 
 

http://www.defilipps.com/new/index.php/University/lifo-lookout.html
http://www.defilipps.com/new/index.php/University/lifo-lookout.html


Return to List of Issues/Editions 

 

LIFO LOOKOUT 
   

INDEX OF ARTICLES:  MARCH, 1991 - DECEMBER, 2012 

      PAGE 20 
 
VII. INCREMENT VALUATION METHODS 
 
 Updated Procedures for Automatic Changes in LIFO Methods (Rev. Proc. 2008-52)* 
  Determining Current-Year Cost* ........................................................................................ Year-End, 2008 ......... pg. 27 
 IRS Now Permits Rolling Average Cost Method for LIFO Calculations … 
  Rev. Proc. 2008-43 .............................................................................................................. Year-End, 2008 ......... pg. 3 
 Appeals Court Affirms LIFO Calculation Disaster for Huffman Automobile Dealerships* ... Spring, 2008 .............. pg. 2 
 The IRS Adjusts Decades of “Errors” in Link-Chain LIFO Calculations …  
  Huffman et al. v. Comm. ...................................................................................................... June, 2006 ................. pg. 7 
 IRS Disallows Use of Dual Index Method for IPIC LIFO Calculations 
  And Teaches a Few Other Lessons re:  Form 3115 Disclosures * ...................................... March, 2004 .............. pg. 5 
 IRS Publishes Appeals Settlement Guidelines on for LIFO Cases  
  Involving Dual Index Methods ........................................................................................... September, 2002 ....... pg. 16 
  Comments from the Guidelines on Short-Cut & Turnover Methods .................................. September, 2002 ....... pg. 19 
  Why Do Taxpayers Want to Use Dual Indexes? ................................................................. September, 2002 ....... pg. 20 
  Dollar-Value LIFO Methods … Technicalities ................................................................... September, 2002 ....... pg. 22 
  Rev. Proc. 97-37:  Current Year Cost Determinations * ..................................................... September, 1997 ....... pg. 26 
 Earliest Acquisitions Method for Valuing Increments (Sept., 1995 & Sept., 1994) ................ June, 1996 ................. pg. 10 
  Final IRS Issue Paper Limits Use of Dual Indexes ............................................................. June, 1996 ................. pg. 10 
  Summary of Procedures ...................................................................................................... June, 1996 ................. pg. 11 
  Comparison of LIFO Reserve Results ................................................................................. June, 1996 ................. pg. 13 
 LTR 9444002: Valuing Increments where CPI Method Is Used ........................................... December, 1994 ........ pg. 24 
 Earliest Acquisitions Method for Valuing Increments - ISP Update (Sept., 1994) .................. September, 1994 ....... pg. 18 
 Should A Start-Up Business Elect LIFO in its First Year? ...................................................... March, 1994 .............. pg. 10 
 Dual Index Approaches and Procedures ................................................................................... September, 1993 ....... pg. 8 
  Dual Index Start-Up Situation Example .............................................................................. September, 1993 ....... pg. 11 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS 
 
 YEAR-END FINANCIAL STATEMENT CONFORMITY REPORTING REQUIREMENTS 
 
  Automobile Dealership Year-End Statements Sent to  
   Manufacturers, Suppliers & Creditors* ......................................................................... Year-End, 2012 ......... pg. 16 
  Revenue Ruling 97-42   
   Disclosure Guidelines for Certain Automobile Dealerships* ........................................ Year-End, 2012 ......... pg. 17 
   Permissible Auto Dealer LIFO Reporting Variations in Certain Factory/ 
    Manufacturer-Formatted Statements Issued “for Credit Purposes” * .............. PG ... Year-End, 2012 ......... pg. 29 
  Conformity Flowchart for Calendar Year-End Dealerships* ..................................... PG ... Year-End, 2012 ......... pg. 30 
  Conformity Flowchart for Fiscal Year-End Dealerships* .......................................... PG ... Year-End, 2012 ......... pg. 31 
 
 NEW VEHICLE INVENTORIES 
 
  Vehicle-Pool (Single, Combined Pool) Method … Rev. Proc. 2008-23 
 
   Sample Form 3115 Narrative Statement for 2009 Change to the Vehicle-Pool Method* ... Year-End, 2009 ......... pg. 62 
   Three Case Studies … Combining New Vehicle LIFO Pools* … (Update #7) ............ Mid-Year, 2009 ......... pg. 4 
    #1 - Adjusting for Different Base Years ................................................................... Mid-Year, 2009 ......... pg. 36 
    #2 - An Unexpected, Pleasant Surprise .................................................................... Mid-Year, 2009 ......... pg. 42 
    #3 - Example of the Inadvisability of Changing to the Vehicle-Pool Method for 2007 . Mid-Year, 2009 ......... pg. 48 
   Updated Procedures for Automatic Changes in LIFO Methods (Rev. Proc. 2008-52)* 
    Changes to the Vehicle-Pool Method* ..................................................................... Year-End, 2008 ......... pg. 31 
   IRS Chief Counsel Guidance on Combining LIFO Pools for New Vehicles* 
    Overview & Analysis of Chief Counsel Memo (CCM) 200825044 ........................ Year-End, 2008 ......... pg. 33 
    Step-by-Step Analysis of CCM Examples 
     Example 1 … Combining LIFO Pools Having the Same Base Year .................. Year-End, 2008 ......... pg. 38 
     Example 2 … Combining LIFO Pools Having Different Base Years................. Year-End, 2008 ......... pg. 40 
    An Alternative Approach, Reversing the Sequence of Calculations  
     Used to Combine the Pools ................................................................................. Year-End, 2008 ......... pg. 44 
    Detail Computations of Results Obtained if Sequence of Calculations Is Reversed 
     CCM Example 1 … Same Base Years ................................................................ Year-End, 2008 ......... pg. 45 
     CCM Example 2 … Different Base Years .......................................................... Year-End, 2008 ......... pg. 46 
    It Really Makes a Difference … A Real World Case Study .................................... Year-End, 2008 ......... pg. 47 
   Sample - 3115 Narrative Statement Explaining 2008 Pooling Change* ....................... Year-End, 2008 ......... pg. 62 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS   (continued) 
 
 NEW VEHICLE INVENTORIES (continued) 
 
  Vehicle-Pool (Single, Combined Pool) Method … Rev. Proc. 2008-23 (continued) 
 
   IRS Approves Single, Combined LIFO Pool Method for New Vehicles 
    Evaluation of the Single Pool Method ...................................................................... Spring, 2008 .............. pg. 4 
    Detail Table of Contents........................................................................................... Spring, 2008 .............. pg. 5 
    Executive Summary ................................................................................................. Spring, 2008 .............. pg. 7 
    Sample Letter to Dealerships ................................................................................... Spring, 2008 .............. pg. 9 
    Quick Answer Guide & Deadlines ........................................................................... Spring, 2008 .............. pg. 10 
    Technical Analysis & Comments ............................................................................. Spring, 2008 .............. pg. 12 
    Changing on an Amended Return for 2007 .............................................................. Spring, 2008 .............. pg. 17 
    The Background / Back Story .................................................................................. Spring, 2008 .............. pg. 18 
   Technical Requirements & Computations 
    Combining LIFO Pools with the Same Base Date for Each Pool............................. Spring, 2008 .............. pg. 20 
    Combining LIFO Pools with the Different Base Dates for Each Pool ..................... Spring, 2008 .............. pg. 21 
    Rebasing Indexes to 1.0000 ...................................................................................... Spring, 2008 .............. pg. 22 
    Analysis of Rebasing Example in Regulations ......................................................... Spring, 2008 .............. pg. 23 
   Should a Dealership Make the Change for 2007… or, Should It Just Wait Until 2008? 
    Step-by-Step Evaluation Approach  ......................................................................... Spring, 2008 .............. pg. 28 
    Sample Worksheets .................................................................................................. Spring, 2008 .............. pg. 32 
   Case Studies Comparing Results for 2007  .................................................................... Spring, 2008 .............. pg. 36 
   Sample Proformas 
    Form 970 … for Initial LIFO Elections*.................................................................. Spring, 2008 .............. pg. 50 
    Form 3115 … for Changing to a Single Pool* ......................................................... Spring, 2008 .............. pg. 54 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS   (continued) 
 
 NEW VEHICLE INVENTORIES (continued) 
 
  Alternative LIFO Method for Automobile Dealers  
   … Rev. Proc. 97-36 (Superseding Rev. Proc. 92-79) 
 
   For 2008, Many Dealers Get 5 Years’ Worth of Inflation in a Single Year .................. Mid-Year, 2009 ......... pg. 12 
   Updated Procedures for Automatic Changes in LIFO Methods (Rev. Proc. 2008-52)* 
    Alternative LIFO Inventory Method for Retail Automobile Dealers* ..................... Year-End, 2008 ......... pg. 28 
   IRS Will Consider Proper LIFO Treatment for Crossover Vehicles 
    What Is a “Crossover” Vehicle? … How Should It Be Treated for LIFO Purposes? ....... March, 2007 .............. pg. 4 
    Candidates for “Crossover” Classification ............................................................... March, 2007 .............. pg. 5 
    NADA’s Letter to the IRS … 2007 .......................................................................... March, 2007 .............. pg. 5 
    De Filipps’ Letter to the IRS … 2003 ...................................................................... March, 2007 .............. pg. 8 
   Dealership Considerations in Evaluating Alternative LIFO Method  
    vs. the IPIC/BLS Method * ............................................................................. PG ... December, 2006 ........ pg. 3 
   An Example of One of the More Difficult 2006-2007 New Item Determinations......... September, 2006 ....... pg. 43 
   Sample Proforma Filing Packages 
    For Electing the Alternative LIFO Method (Form 970) * ............................... PG ... March, 2006 .............. pg. 14 
    For Terminating the Alternative LIFO Election (Form 3115) * ...................... PG ... March, 2006 .............. pg. 22 
    For Changing to the Alternative LIFO Method (Form 3115) * ....................... PG ... March, 2006 .............. pg. 28 
   Saturn Price Deflation for 2005 Causes Major Dilemmas (Update #3) ......................... March, 2006 .............. pg. 2 
   Proposal for Third Pool LIFO Treatment for Crossover Vehicles ................................. March, 2003 .............. pg. 3 
   Automobile Dealer with Multiple Franchises & Locations  
    Can Use One Pool for All New Cars (LTR 199911044) .......................................... June, 1999 ................. pg. 8 
   Form 3115 Disclosures for Making Automatic Changes  
    Under Rev. Procs. 97-36 & 97-37 to the Alternative LIFO Method * ............ PG ... March, 1998 .............. pg. 26 
   Alternative LIFO Method for Auto Dealers .................................................................. September, 1997 ....... pg. 23 
 
  Alternative LIFO Method for Automobile Dealers  
   … Rev. Proc. 92-79 (Superseded by Rev. Proc. 97-36) 
 
   Alternative LIFO Method - A Good Summary .............................................................. March, 1995 .............. pg. 20 
   Unanswered Questions … Still Unanswered ................................................................. March, 1995 .............. pg. 22 
   Confusion Creeping Back Into the Alternative LIFO Method ....................................... September, 1994 ....... pg. 9 
   Year-End 1993 Index Results - General Comments & Tables ...................................... March, 1994 .............. pg. 6 
   Revenue Procedure 92-79:  Some Questions Still Need Answers ................................. December, 1993 ........ pg. 18 
   IRS Appeals Settlement Guidelines For Dealers NOT Using Alt. LIFO Method ......... September, 1993 ....... pg. 7 
   Revenue Procedure 92-79 Update ................................................................................. March, 1993 .............. pg. 2 
   How Far Do You Have to Go in Determining “Item Categories?” ............................... March, 1993 .............. pg. 6 
   Year-End 1992 Index Results ........................................................................................ March, 1993 .............. pg. 14 
   Form 3115 Pro Forma Filing Package for Dealers Electing the New Method  * .......... December, 1992 ........ pg. 6 
   Revenue Procedure 92-79:  Overview ........................................................................... September, 1992 ....... pg. 3 
    Advantages, Disadvantages … Special Rules and Definitions ................................. September, 1992 ....... pg. 4 
    Other Requirements and Consent Conditions .......................................................... September, 1992 ....... pg. 14 
   Step-by-Step Computations & Worksheet Format for Alternative LIFO Method ......... September, 1992 ....... pg. 12 
   Proposal Submitted to IRS July, 1992 for Simplified Alternative LIFO Method .......... September, 1992 ....... pg. 16 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 NEW VEHICLE INVENTORIES  (continued) 
 
  New Item Lists … Definition, Analyses & Comparison with IRS Lists 
 
   Comparison of SuperLIFO & IRS 
    New Item Determinations for New Vehicles in Year-End 2011 Inventories 
     Overview & Comments ...................................................................................... Mid-Year, 2012 ......... pg. 53 
     Comparative List Statistics ................................................................................. Mid-Year, 2012 ......... pg. 56 
     Complete Detail Lists Were Not Reproduced …  
      Only Page 1 of Autos & Page 1 of Light-Duty Trucks Detail Were Included .... Mid-Year, 2012 ......... pg. 58 
 

Prior Year New Item Determination Lists 

& Other Comparative Lists 

SuperLIFO & 
IRS/MVTA Lists 

Compared 

SuperLIFO 
Lists Only 

(Current Year) 

SuperLIFO  
Lists Only  

With 2 Prior Years 
Comparison 
(3-Year List) 

 Model yrs. 2010-2011 … Mid-Yr., 2011 … pg. 41    
 Model yrs. 2009-2010 … Mid-Yr., 2010 … pg. 62    
 Model yrs. 2008-2009-2010 … Mid-Yr., 2009 … pg. 54    
 Model yrs. 2007 & 2008 … Not Included in Lookout    
 Model yrs. 2006 & 2007 … Sept., 2007 … pg. 19    
 Model yrs. 2005 & 2006 … Sept., 2006 … pg. 16    
 Model yrs. 2004 & 2005 … June, 2005 … pg. 28     
 Model yrs. 2003 & 2004 … June, 2004 … pg. 18    
 Model yrs. 2003 & 2004 … March, 2004 … pg. 12    
 Model yrs. 2002 & 2003 … June, 2003 … pg. 10    
 Model yrs. 2002 & 2003 … March, 2003 … pg. 8    
 Model yrs. 2001 & 2002 … June, 2002 … pg. 19    
 Model yrs. 2001 & 2002 … March, 2002 … pg. 27    
 Model yrs. 2000 & 2001 … March, 2001 … pg. 28    
 Model yrs. 2000 & 2001 … March, 2001 … pg. 8    
 Model yrs. 1999 & 2000 … March, 2000 … pg. 16    
 Model yrs. 1998 & 1999 … Sept., 1999 … pg. 15    
 Model yrs. 1998 & 1999 … March, 1999 … pg. 20    
 Model yrs. 1997 & 1998 … June, 1998 … pg. 11    
 Model yrs. 1997 & 1998 … March, 1998 … pg. 8    
 Model yrs. 1996 & 1997 … March, 1997 … pg. 13    
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 NEW VEHICLE INVENTORIES  (continued) 
 
  New Item Lists … Definition, Analyses & Comparison with IRS Lists (continued) 
 

Prior Year New Item Determination Lists 

& Other Comparative Lists 

SuperLIFO & 
IRS/MVTA Lists 

Compared 

SuperLIFO 
Lists Only 

(Current Year) 

SuperLIFO  
Lists Only  

With 2 Prior Years 
Comparison 
(3-Year List) 

 Model yrs. 1995 & 1996 … March, 1996 … pg. 6    
 Model yrs. 1994 & 1995 … June, 1995 … pg. 18    
 Model yrs. 1994 & 1995 … March, 1995 … pg. 9    
 Model yrs. 1993 & 1994 … June, 1994 … pg. 8    
 Model yrs. 1993 & 1994 … March, 1994 … pg. 7    
 Model yrs. 1992 & 1993 … March, 1993 … pg. 12    
 
 
  IRS AUDIT ACTIVITY… POST-1992 
 
   IRS Checklist for Year-End LIFO Inventories .............................................................. Year-End, 2010 ......... pg. 21 
   Closing Agreement Did Not Prevent the IRS from Challenging LIFO Method  
    in Later Years (FAA 20100501F) ............................................................................ Mid-Year, 2010 ......... pg. 52 
     Section 481(a) Sample Closing Agreement ........................................................ Mid-Year, 2010 ......... pg. 56 
   FSA 1998-134:  Section 481(a) Adjustment Required for Auto Dealer ........................ June, 1999 ................. pg. 13 
   IRS/MSSP Templates For Auto Dealer LIFO Calculations 
    Earliest Acquisitions Beware … We Think the IRS Is Wrong! ............................... June, 1994 ................. pg. 15 
    How the MS Computes Inflation If Dealer Doesn’t Have All Year-End Invoices...... June, 1994 ................. pg. 17 
    Here’s What the Templates Look Like .................................................................... June, 1994 ................. pg. 18 
   IRS Motor Vehicle Industry LIFO Seminar, Sept. 13, 1993 - Burbank, CA ................. September, 1993 ....... pg. 2 
 
  IRS AUDIT ACTIVITY … PRIOR TO ALTERNATIVE LIFO METHOD 
 
   FSA 1999-501:  LIFO Calculations for Auto Dealer (Pre-Rev. Proc. 92-79) ................ June, 1999 ................. pg. 16 
   FSA 1999-700:  Item Definition for Auto Dealer (Pre-Rev. Proc. 92-79) * .................. June, 1999 ................. pg. 17 
   FSA 1999-997:  Item Definition for Auto Dealer (Pre-Rev. Proc. 92-79) * .................. June, 1999 ................. pg. 18
   What’s Wrong With IRS Treatment of Auto Dealers on LIFO? ................................... March, 1992 .............. pg. 8 
   Theory, Practice & MS Audit Issues:  What’s Going on Out There?  * ........................ September, 1991 ....... pg. 3 
   NADA Auto Dealer LIFO Workshops - 1991 ............................................................... March, 1991 .............. pg. 4 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 USED VEHICLE INVENTORIES 
 
  Vehicle-Pool (Single, Combined Pool) Method … Rev. Proc. 2008-23 
 
   IRS Approves Single, Combined LIFO Pool Method for Used Vehicles 
 
    See detailed listing under VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS 

 
  Used Vehicle Alternative LIFO Method … Rev. Proc. 2001-23 
 
   Updated Procedures for Automatic Changes in LIFO Methods (Rev. Proc. 2008-52)* 
    Used Vehicle Alternative LIFO Method* ................................................................ Year-End, 2008 ......... pg. 29 
    Determining the Cost of Used Vehicles Purchased or Taken as a Trade-in* ........... Year-End, 2008 ......... pg. 30 
    Changes Within the Used Vehicle Alternative LIFO Method* ................................ Year-End, 2008 ......... pg. 32 
   Terminating Used Vehicle LIFO Elections … Rev. Proc. 97-27* 
    Sample Narrative Text.............................................................................................. June, 2004 ................. pg. 12 
    Transmittal Letter to the IRS .................................................................................... June, 2004 ................. pg. 14 
    IRS Approval - Conditions Letter ............................................................................ June, 2004 ................. pg. 15 
   Good News for Dealers Who’ve Stayed With Their Used Vehicle LIFO Elections  
    Through a Few Years of Deflation … They Are Finally Rewarded by Inflation … 
    and Big LIFO Reserve Increases * ........................................................................... June, 2004 ................. pg. 3 
     At A Glance … Four Case Study Pools ............................................................... June, 2004 ................. pg. 7 
     Detail Pool Computations ................................................................................... June, 2004 ................. pg. 8 
   Confusion Over Use of Different Official Guides  ........................................................ September, 2001 ....... pg. 3 
   Same Inventory ... Different Locations ... Different Used Vehicle LIFO Results  ........ September, 2001 ....... pg. 4 
   Rebasing LIFO Indexes to 1.000* ................................................................................. September, 2001 ....... pg. 5 
   Why LIFO Reserves Go Up ... Even Though Inventory Levels Go Down  
    ... & Despite Rebasing Indexes to 1.000 In Between* ............................................. September, 2001 ....... pg. 9 
   Five Other Application Issues  ....................................................................................... September, 2001 ....... pg. 13 
   Evaluating the “New and Improved” LIFO Method for Used Vehicles ........................ June, 2001 ................. pg. 4 
   Rev. Proc. 2001-23 … At a Glance ...................................................................... PG ... June, 2001 ................. pg. 5 
   IRS Motor Vehicle Technical Advisor Automotive Alert - Summary & Comments .... June, 2001 ................. pg. 6 
   Sub-Methods & Special Rules ....................................................................................... June, 2001 ................. pg. 10 
   Using Different Official Used Vehicle Guides for Different Purposes  ......................... June, 2001 ................. pg. 11 
   Revenue Ruling 67-107 ................................................................................................. June, 2001 ................. pg. 11 
   Guidelines for Inventory Pool Indexes .......................................................................... June, 2001 ................. pg. 12 
   Eight-Step Calculation Methodology ............................................................................ June, 2001 ................. pg. 13 
   Form 3115 Proforma Filing Package for Changing to the R.P. 2001-23 Method ...... PG ... June, 2001 ................. pg. 14 
    Sample Letter to Dealers & CFOs ............................................................................ June, 2001 ................. pg. 15 
    Narrative Statement Attachment  ............................................................................. June, 2001 ................. pg. 16 
    Additional Filing Comments & Cautions  ................................................................ June, 2001 ................. pg. 18 
    Form 3115 & Schedule B  ........................................................................................ June, 2001 ................. pg. 20 
    Form 3115 Transmittal Letter to IRS National Office  ............................................ June, 2001 ................. pg. 25 
   Form 970 to Elect Used Vehicle LIFO  ................................................................ PG ... June, 2001 ................. pg. 26 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 USED VEHICLE INVENTORIES  (continued) 
 
  Used Vehicle Alternative LIFO Method … Rev. Proc. 2001-23  (continued) 
 
   Used Vehicle LIFO … IRS Announces a Simplified Method ....................................... March, 2001 .............. pg. 1 
   Revenue Procedure 2001-23 Highlights … At A Glance ...................................... PG ... March, 2001 .............. pg. 4 
   Sample Letter to Dealers & CFOs  ....................................................................... PG ... March, 2001 .............. pg. 5 
   Proposal to the IRS Re:  Simplified LIFO Method for Used Vehicles .......................... March, 2001 .............. pg. 6 
 
  Used Vehicle LIFO - Theory & Practice 
 
   LIFO for Used Vehicles Is Still a Very Good Thing for  
    Dealers Who Elected It at the Right Time  ............................................................... June, 2001 ................. pg. 2 
   Year-End Used Vehicle Inventories … Writedowns & LIFO * .................................... June, 2001 ................. pg. 27 
   Used Vehicle LIFO Calculations to Become More Complicated (LTR 9853003) 
    IRS National Office Tells How Used Vehicles Should Be Repriced ....................... March, 1999 .............. pg. 15 
   IRS Motor Vehicle Industry Specialist Comments  
    on Conformity & Used Vehicle LIFO * ................................................................... December, 1998 ........ pg. 5 
   Used Vehicle LIFO Elections for 1997 … 
    Are Recent LIFO Elections Stuck in Reverse?......................................................... December, 1997 ........ pg. 25 
   Used Vehicle LIFO (Update #4) .................................................................................... September, 1997 ....... pg. 2 
   Rev. Proc. 97-37:  Used Vehicle Cost Determinations * ............................................... September, 1997 ....... pg. 25 
   Used Car LIFO Update .................................................................................................. June, 1997 ................. pg. 2 
   LIFO for Used Vehicles - Details and Debatables ......................................................... December, 1996 ........ pg. 8 
   LIFO for Used Vehicles - Theory & Practice ................................................................ December, 1994 ........ pg. 22 
 
  Used Vehicle LIFO - Form 970 Election Reporting 
 
   Used Vehicle LIFO Election Tax Return Reporting Proforma Package * ............ PG ... March, 1996 .............. pg. 21 
   Form 970 Sample With Proforma Attachments * ................................................. PG ... March, 1996 .............. pg. 22 
   Comments & Reminders Checklist * .................................................................... PG ... March, 1996 .............. pg. 26 
 
  Used Vehicle LIFO - Terminating LIFO Elections 
 
   Terminating Used Vehicle LIFO Elections Isn’t That Difficult Either … Rev. Proc. 97-27* 
    Sample Narrative Text.............................................................................................. June, 2004 ................. pg. 12 
    Transmittal Letter to the IRS .................................................................................... June, 2004 ................. pg. 14 
    IRS Approval - Conditions Letter ............................................................................ June, 2004 ................. pg. 15 
   If You’re Terminating LIFO for Used Vehicles, Watch Your Timing (Update #6)* .... December, 2003 ........ pg. 3 
   Watch Out if You’re Terminating LIFO Elections for Used Vehicles (Update #5) ...... December, 2002 ........ pg. 3 
   IRS Makes It Easier to Terminate LIFO Elections  
    for Used Vehicles After Year-End (Update #4)* ..................................................... March, 2002 .............. pg. 2 
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VIII. AUTOMOBILE DEALERS LIFO APPLICATIONS  (continued) 
 
 USED VEHICLE INVENTORIES  (continued) 
 
  Used Vehicle Writedowns 
 
   IRS May Pay More Attention to Year-End Used Vehicle Valuations  
    Regardless of Whether LIFO Is Used ...................................................................... June, 2001 ................. pg. 1 
   Year-End Used Vehicle Inventories … Writedowns & LIFO * .................................... June, 2001 ................. pg. 27 
 
 PARTS & ACCESSORIES INVENTORIES 
 
  See detailed listing under IX. REPLACEMENT COST METHOD FOR VALUING PARTS INVENTORIES 

 
 IPIC (INVENTORY PRICE INDEX COMPUTATION) METHOD, INADVISABILITY OF IPIC FOR AUTO DEALERS 
 
  Inflation Indexes for 2007 Under the Alternative LIFO Method  
   Again Beat IPIC/BLS Deflation* .................................................................................. Spring, 2008 .............. pg. 2 
  A Case Study Showing the Disadvantage of the IPIC Method  
   for Automobile Dealerships* ......................................................................................... September, 2007 ....... pg. 6 
  A Look at the IPIC Method … With Special Emphasis on Its Use by Auto Dealers* ........... June, 2007 ................. pg. 3 
  Study Comparing Alternative LIFO Method vs. IPIC Inflation Indexes Over the 
   Most Recent 3, 5 and 7-Year Periods Ending with 2006* ............................................. June, 2007 ................. pg. 32 
 
 
 
 SEE ALSO DETAILED LISTINGS UNDER … 
 
   I. COST - ELIMINATION OF TRADE DISCOUNTS (FLOORPLAN ASSISTANCE PAYMENTS) AND 
    CERTAIN ADVERTISING FEES & EXPENSES FROM INVENTORY COST  
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